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Certification of Financial Statements

In compliance with Section 60(2) of the Investment and Securities Act, 2007, we have reviewed the Unaudited

Financial Statements of the Group for the Second Quarter Ended 30 June 2019.

The Financial Statements, based on our knowledge, does not contain any untrue statement of any material fact
or contain any misleading information in any respect.

The Financial Statements, and other financial information included therein, fairly present in all material
respects the consolidated statement of financial position, consolidated financial performance and consolidated
cash flows of the Group for the Second Quarter Ended 30 June 2019.

We are responsible for designing the internal controls and procedures surrounding the financial reporting
process and assessing these controls in accordance with Section 60(2) of the Investment and Securities Act,
2007 and have designed such internal controls and procedures, or caused such internal controls and procedures
to be designed under our supervision, to ensure that material information relating to the Company is made
known to us by others within the entity. The controls, which are properly prepared, have been operating
effectively during the period under reference.

Based on the foregoing, we, the undersigned, hereby certify that to the best of our knowledge and belief, the

information contained in the Unaudited Financial Statements of lkeja Hotel Ple for the Second Quarter Ended
30 June 2019 are complete, accurate and free from any material misstatement.

‘ | #"/Edi- Y7

Theophilus E. Netufo Zacchaeus O. Adeyemo
Chief Operating Officer Finance Manager
FRC/2013/ICAN/00000004775 FRC/2018/ICAN/00000017858
19-Jul-19 19-Jul-19



IKEJA HOTEL PLC

ACCOUNTING POLICIES AND OTHER DISCLOSURES
FOR THE SECOND QUARTER ENDED 30 JUNE 2019

1
1.1
1.1.1

1.2

2.2

2.3

2.4

The Group
The reporting entity

The Group

The group comprise Ikeja Hotel Plc. and its subsidiary - Hans Gremlin Limited, a special
purpose vehicle which holds 51% of the ordinary shares in Capital Hotels Plc, Charles
Hampton with 89.9% and IHL Services Limited with 100% shareholdings.

The registered office of the company is at 84, Opebi Road, Ikeja, Lagos, Nigeria.

Principal activities

The principal activities of the group are operation of hotels and restaurants, apartment letting,
recreational facilities, night clubs and a business centre, advisory and consultancy services to
undertakes advisory management on all type of businesses.

Accounting Policies and Methods

These consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards ('IFRS").

The preparation of the Consolidated Financial statements in conformity with IFRS requires
management to make judgements, estimates and assumptions that affect the application of
accounting polices and reported amounts in the consolidated financial statements. The areas
involving a higher degree of judgement or complexity or areas where assumptions or
estimates are significant to the financial statemnets as disclosed below:

Functional and presentation currency

The consolidated financial statements are presented in naira, which is the group's functional
and presentational currency. The consolidated financial statements are presented in the
currency of the primary economic environment in which the group operates (its functional
currency). For the purpose of the consolidated financial statements, the consolidated results
and financial position are expressed in naira, which is the functional currency of the group
and the presentational currency for the financial statements.

Going concern status

The consolidated financial statements have been prepared on a going concern basis, which
assumes that the entity will be able to meet its financial obligations as at when they fall due.
There are no significant financial obligations that will impact on the entity's resources which
will affect the going concern of the entity. Management is satisfied that the entity has
adequate resources to continue in operational existence for the foreseable future. For this
reason, the going concern basis has been adopted in preparing the consolidated financial
statements.

Statement of Compliance
The financial statements have been prepared in accordance with Interim Financial Reporting
(IAS 34) under the International Financial Reporting Standards.



2.5

2.6
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Basis of consolidation

The consolidated financial statements comprise the financial statements of the company and
its subsidiaries as at 30 June 2019.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the
group obtains control, and continues to be consolidated until the date when such control
ceases. The financial statements of the subsidiaries are prepared for the same reporting period
as the parent company, using the same accounting policies.

All inter-group balances, transactions, dividends, unrealised gains on tranasctions within the
Group are eliminated on consolidation. Unrealised losses resulting from inter-group
transactions are eliminated, but only to the extent that there is no evidence of impairment.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for
as an equity transaction.

Critical accounting estimates and judgement
The estimates and judgements that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are as follows:

. Asset useful lives and residual values:

Property, plant and equipment are depreciated over their useful lives, taking into account
residual values where appropriate. The actual useful lives of the assets and residual values are
assessed annually and may vary depending on a number of factors. In re-assessing asset useful
lives, factors such as technological innovation, product life cycles and maintenance
programmes are taken into account. Residual value assessments consider issues such as future
market conditions, the remaining life of the assets and projected disposal values.

Taxes

Uncertainties exist with respect to the amount and timing of future taxable income. Given the
complexities of existing contractual agreement, differences arising between the actual results
and the assumptions made could necessitate future adjustment to tax income and expenses
already recorded. The Company establishes provisions based on reasonable estimates.

Deferred taxes are recognised for all unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with
future tax planning strategies.

. Provisions/contingencies

Provisions are liabilities of uncertain timing and are recognised when the entity has a present
legal or constructive obligation as a result of past events; it is probable that an outflow of
recources will be required to settle the obligation; and the amount that has been reliably
estimated. Provisions are not recognised for future operating losses.



Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. A
provision is recognised even if the likelihood of an outflow with respect to any one item
included in the same class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the obligation. The increase in the provision due to
passage of time is recognised as interest expense.

=

Impairment of financial assets

In assessing collective impairment, the group uses historical trends of the probability of
default, timing of recoveries and the amount of loss incurred, adjusted for management’s
judgment as to whether current economic and credit conditions are such that the actual losses
are likely to be greater or less than suggested by historical trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as
the difference between its carrying amount and the present value of the estimated future cash
flows discounted at the asset’s original effective interest rate, Losses are recognized in income
statement and reflected in an allowance account against receivables. Interest on the impaired
asset where applicable continues to be recognized through the unwinding of the discount.
When a subsequent event causes the amount of impairment loss to decrease, the decrease in
impairment loss is reversed through income statement.

e. Retirement benefit obligation

The present value of the pension obligations depends on a number of factors that are
determined on an actuarial basis using various assumptions that may differ from actual
developments in future. The assumptions used include the discount rate, future salary
increases, mortality rates and future pension increases. Changes in these assumptions will
impact the carrying amount of the pension obligation. The Group determines the appropriate
discount rate at each reporting date. In determining the appropriate discount rate, management
considers the interest rates of corporate bonds that are denominated in the currency in which
the benefits will be paid and that have terms to maturity approximating the expected term of
the related pension obligation.

f. Non-current assets held for sale



On retirement of items of property, plant and equipment (usually operational motor vehicles)
from operations, they are fair-valued and reclassified to a non-current-assets-held-for-sale
account at the lower of their NBVs and fair-value less cost to sell with any differences arising
thereon taken to profit or loss. Since there are no active markets dealing in second-hand
vehicles, the Group exercises judgment in placing realistic values to the assets classified as
held-for-sale by reference to the circumstances of previous disposals taking cognizance of
physical conditions, vehicle brands, age, economic realities etc. These valuations are usually
carried out by an assets disposal committee comprising the head of materials management,
head of administration, head of internal audit, head of finance and the service engineer. The
gross value of these assets are usually material and future results could be affected where
actual proceeds differ materially from the valuations.

g. Allowances on trade receivables
The debtor's age analysis is evaluated on a regular basis. Allowance for doubtful accounts is
based on a periodic review of all outstanding amount, where significant doubt about
collectibility exists, including an analysis of historical bad debts, customers creditworthiness,
current economic trends and changes in customers payment terms. Debtors balances are
provided for based on the criteria mentioned above. Bad debts are written off when identified
as uncollectible and are included in other operating expenses.

h. Inventory provisions
The inventory provision is based on average loss rates of inventory in recent months. The
provision makes use of inventory counts performed which is considered to be representative
of all inventory items held.

3 The principal accounting policies applied in the preparation of these consolidated financial
statemnts are set out below. These policies have been applied consistently for all the years
presented, unless otherwise stated.

a) Investments in subsidiaries
The consolidated financial statements incorporates the financial statements of the company
and all its subsidiaries where it is determined that there is a capacity to control.
Control means the power to govern, directly or indirectly, the financial and operating policies
of an entity so as to obtain benefits from its activities, All the facts of a particular situation are
considered when determining whether control exists.

Control is usually present when an entity has:

 power over more than one-half of the voting rights of the other entity;

« power to govern the financial and operating policies of the other entity;

* power to appoint or remove the majority of the members of the board of directors or

= power to cast the majority of votes at meetings of the board of directors or equivalent
governing body of the entity.

Subsidiaries are consolidated from the date on which control is transferred to the Group and
cease to be consolidated from the date that control ceases. Changes in the Group’s interest in
a subsidiary that do not result in a loss of control are accounted for as equity transactions
(transactions with owners).



In its separate accounts, the Company accounts for its investment in subsidiaries at cost.

Inter-company transactions, balances and unrealised gains on transactions between companies
within the Group are eliminated on consolidation. Unrealised losses are eliminated in the
same manner as unrealised gains, but only to the extent that there is no evidence of
impairment. Consistent accounting policies are used throughout the Group for consolidation.

b) Investments in associates

An associate is an entity over which the Group has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not control or joint control
over those policies. The investment in an associate is initially recognized at cost in the
separate financial statements, however in its consolidated financial statements; it is recognized
at cost and adjusted for in the Group’s share of changes in the net assets of the investee after
the date of acquisition, and for any impairment in value. If the Group’s share of losses of an
associate exceeds its interest in the associate, the group discontinues recognizing its share of
further losses.

¢) Investments in joint ventures

A joint venture is an entity over which the Group has joint control. Joint control is the
contractually agreed sharing of control over an economic activity, and exists only when the
strategic financial and operating decisions relating to the activity require the unanimous
consent of the parties sharing control. The investment in a joint venture is initially recognized
at cost and adjusted for in the Group’s share of the changes in the net assets of the joint
venture after the date of acquisition, and for any impairment in value. If the Group’s share of
losses of a joint venture exceeds its interest in the joint venture, the company discontinues
recognizing its share of further losses.

d) Investments in special purpose entities (SPEs)
SPEs are entities that are created to accomplish a narrow and well-defined objective. The
financial statements of the SPE is included in the consolidated financial statements where on
the substance of the relationship with the Group and the SPE's risk and reward, the Group
concludes that it controls the SPE.

¢) Business combinations



Business combinations are accounted for using the acquisition method. The consideration for
acquisition is measured at the fair values of assets given, liabilities incurred or assumed, and
equity instruments issued by the Group in order to obtain control of the acquiree (at the date
of exchange). Costs incurred in connection with the acquisition are recognised in profit or loss
as incurred. Where a business combination is achieved in stages, previously held interests in
the acquiree are re-measured to fair value at the acquisition date (date the Group obtains
control) and the resulting gain or loss, is recognised in profit or loss. Adjustments are made to
fair values to bring the accounting policies of acquired businesses into alignment with those
of the Group. The costs of integrating and reorganising acquired businesses are charged to the
post acquisition profit or loss. If the initial accounting is incomplete at the reporting date,
provisional amounts are recorded. These amounts are subsequently adjusted during the
measurement period, or additional assets or liabilities are recognised when new information
about its existence is obtained during this period. Non-measurement period adjustments to
contingent consideration(s) classified as equity are not remeasured. Non-measurement period
adjustments to other contingent considerations are remeasured at fair value with changes in
fair value recognised in profit or loss. Where settlement of any part of cash consideration is
deferred, the amounts payable in the future are discounted to their present value as at the date
of exchange. The discount rate used is the group’s incremental borrowing rate, being the rate
at which a similar borrowing could be obtained from an independent financier under
comparable terms and conditions.

1) Goodwill

Goodwill on acquisitions comprises the excess of the aggregate of the fair value of the
consideration transferred, the fair value of any previously held interests, and the recognised
value of the non-controlling interest in the acquiree over the net of the acquisition date
amounts of the identifiable assets acquired and liabilities assumed. Goodwill is carried at cost
less accumulated impairment losses. Goodwill is tested for impairment annually. Gains and
losses on the disposal of an entity include the carrying amount of goodwill relating to the
entity sold.

g) Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker.
The executive committee of the group has been identified as the chief operating decision
makers and are responsible for assessing the financial performance and position of the group,
and make strategic decisions.

h) Intangible assets
- Intangible assets acquired separately



Amortisation is charged to profit or loss on a straight-line basis over the estimated useful lives
of the intangible asset unless such lives are indefinite. These charges are included in other
expenses in profit or loss. Intangible assets with an indefinite useful life are tested for
impairment annually. Other intangible assets are amortised from the date they are available for
use. The useful lives is as follows:

» Computer Software - 10 years

Amortisation periods and methods are reviewed annually and adjusted if appropriate.

- Intangible assets acquired separately
Intangible assets acquired separately are shown at historical cost less accumulated
amortisation and impairment losses.

- Intangible assets generated internally
Expenditures on research or on the research phase of an internal project are recognised as an
expense when incurred. The intangible assets arising from the development phase of an
internal project are recognised if, and only if, the following conditions apply:
it is technically feasible to complete the asset for use by the Group
» the Group has the intention of completing the asset for either use or resale
* the Group has the ability to either use or sell the asset
« it is possible to estimate how the asset will generate income
» the Group has adequate financial, technical and other resources to develop and use the asset;
and
* the expenditure incurred to develop the asset is measurable.
If no intangible asset can be recognised based on the above, then development costs are
recognised in profit and loss in the period in which they are incurred.

i) Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and/or
accumulated impairment losses, if any. Such cost includes the cost of replacing component
parts of the property, plant and equipment and borrowing costs for long-term construction
projects if the recognition criteria are met. When significant parts of property, plant and
equipment are required to be replaced at intervals, the Company derecognises the replaced
part, and recognises the new part with its own associated useful life and depreciation.
Likewise, when a major inspection is performed, its costs is recognised in the carrying amount
of the plant and equipment as a replacement if the recognition criteria are satisfied.

When the carrying amount of an asset is greater than its estimated recoverable amount, it is
written down immediately to its recoverable amount.

J) Subsequent costs
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. All other repairs
and maintenance are charged to the income statement during the financial period in which
they are incurred.



k) Derecognition of property, plant and equipment
An item of property, plant and equipment is derccognised on disposal or when no future
economic benefits are expected from its use. Any gain or loss arising on de-recognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in income statement in the year the asset is derecognised.

1) Depreciation of property, plant and equipment
Depreciation of property, plant and equipment is calculated over the depreciable amount
which is the cost of an asset or other amount substituted for cost, less its residual value.
Depreciation is recognised in profit or loss on a straight line basis over the estimated useful
lives of each part of an item of property, plant and equipment, since this most closely reflects
the expected pattern of consumption of the future economic benefits embodied in the asset.

The estimated useful lives are as follows:

Class of assets Yo
Frechold land NIL
Building 5
Hotel equipment 20
Office equipment 10
Computer equipment 33133
Motor vehicles 33,

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted if appropriate.
Land and assets under construction (work in progress) are not depreciated.

m) Derecognition
An item of property,plant and equipment is derecognised on disposal or when no future
economic benefits are expected from its use. Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount, these are included in the income statement
as operating income.

When revalued assets are sold, the amounts included in the revaluation surplus are transferred
to retained earnings.

n) Reclassifications
When the use of a property changes from owner-occupier to investment property, the property
is re-measured to fair value and reclassified as investment property. Any gain arising on re-
measurement is recognized in income statement to the extent that it reverses a previous
impairment loss on the specific property, with any remaining recognized in other
comprehensive income and presented in the revaluation reserve in equity. Any loss is
recognized immediately in income statement.

Financial instruments



3.2

3.3

The Group classifies financial instruments, or their component parts, on initial recognition as
a financial asset, a financial liability or an equity instrument in accordance with the substance
of the contractual arrangement. Financial instruments are recognised when the Group
becomes a party to the contractual provisions of the instrument.

The Group classifies its financial assets and liabilities in the following categories:

» Financial assets at fair value through profit or loss;

» Loans and receivables;

» Held-to-maturity investments;

» Available-for-sale financial assets;

» Financial liabilities at fair value through profit or loss; and

* Financial liabilities at amortised cost.

Financial instruments are recognised initially at fair value plus transactions costs that are
directly attributable to the acquisition or issue of the financial instrument, except for financial
assets at fair value through profit or loss, which are initially measured at fair value, excluding
transaction costs (which is recognised in profit or loss).

Equity instruments for which fair value is not determinable, are measured at cost and are
classified as available-for-sale financial assets.

Financial assets are derecognised when the rights to receive cash flows from the assets have
expired or have been transferred and the Group has transferred substantially all the risks and
rewards of ownership.

Available-for-sale financial assets

Available-for-sale financial assets comprise equity investments. Subsequent to initial
recognition, available-for-sale financial assets are stated at fair value. Movements in fair
values are taken directly to equity, with the exception of impairment losses and foreign
exchange gains or losses which are recognised in profit or loss. Fair values are based on prices
quoted in an active market if such a market is available. If an active market is not available,
the Group establishes the fair value of financial instruments by using a valuation technique,
usually discounted cash flow analysis. When an investment is disposed of, any cumulative
gains and losses previously recognised in equity are recognised in profit or loss. Dividends are
recognised in profit or loss when the right to receive payments is established.

Financial assets at fair value through profit and loss

10
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3.5

3.6

Financial assets at fair value through profit and loss include financial assets held for trading
and financial assets designated upon initial recognition at fair value through profit or loss. A
financial asset is classified in this category if acquired principally for the purpose of selling or
repurchasing in the short-term. Financial assets at fair value through profit and loss comprise
derivative financial instruments, namely interest rate swaps and forward exchange contracts.
Subsequent to initial recognition, financial assets at fair value through profit and loss are
stated at fair value. Movements in fair values are recognised in profit or loss, unless they
relate to derivatives designated and effective as hedging instruments, in which event the
timing of the recognition in profit or loss depends on the nature of the hedging relationship.
The Group designates certain derivatives as hedging instruments in fair value hedges of
recognised assets and liabilities and firm commitments, and in cash flow hedges of highly
probable forecast transactions and foreign currency risks relating to firm commitments. The
effective portion of fluctuations in the fair value of interest rate swaps used to hedge interest
rate risk and that qualify as fair value hedges are recognised together with finance costs. The
ineffective portion of the gain or loss is recognised in other expenses or other income.
Fluctuations in the fair value of forward exchange contracts used to hedge currency risk of
future cash flows, and the fair value of foreign currency monetary items on the statement of
financial position, are recognised directly in other expenses or other income. This policy has
been adopted as the relationship between the forward exchange contracts and the item being
hedged does not meet certain conditions in order to qualify as a hedging relationship.

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not
quoted in an active market. Such assets are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to inifial recognition loans and receivables are
measured at amortised cost using the effective interest method, less any impairment losses.
Loans and receivables comprise trade and other receivables.

Held-to-maturity financial assets
Held-to-maturity investments are non-derivative financial assets with fixed or determinable
payments and fixed maturities that the Group’s management has the positive intention and

ability to hold to maturity, other than:
- those that the Group upon initial recognition designates as at fair value through profit or loss;

- those that the Group designates as available for sale; and
- those that meet the definition of loans and receivables.

Interests on held-to-maturity investments are included in the income statement and are
reported as ‘Interest and similar income’. In the case of an impairment, it is been reported as a
deduction from the carrying value of the investment and recognised in the income statement
as ‘Net gains/(losses) on investment securities’.

Recognition and measurement
Regular-way purchases and sales of financial assets are recognized on trade-date — the date on
which the Group commits to purchase or sell the asset.

11



3.7

Financial assets are initially recognized at fair value plus, in the case of all financial assets not
carried at fair value through profit or loss, transaction costs that are directly attributable to
their acquisition. Financial assets carried at fair value through profit or losses are initially
recognized at fair value, and transaction costs are expensed in the income statement.

Financial assets are derecognized when the rights to receive cash flows from them have
expired or where they have been transferred and the Group has also transferred substantially
all risks and rewards of ownership.

Available-for-sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables and held-to- maturity financial assets
are carried at amortised cost using the effective interest method.

Gains and losses arising from changes in the fair value of the ‘financial assets at fair value
through profit or loss® category are included in the income statement in the period in which
they arise. Dividend income from financial assets at fair value through profit or loss is
recognised in the income statement as part of other income when the Group’s right to receive
payments is established. Changes in the fair value of monetary and non-monetary securities
classified as available for sale are recognised in other comprehensive income.

When securities classified as available for sale are sold or impaired, the accumulated fair
value adjustments recognized in other comprehensive income are included in the income
statement as net realised gains on financial assets.

Interest on available-for-sale securities calculated using the effective interest method is
recognised in the income statement. Dividends on available-for-sale equity instruments are
recognised in the income statement when the Group’s right to receive payments is established.
Both are included in the investment income line.

For financial instruments traded in active markets, the determination of fair values of financial
assets and financial liabilities is based on quoted market prices or dealer price quotations.
This includes listed equity securities and quoted debt instruments on major exchanges.

The classification is determined by management at initial recognition and depends on the
purpose for which the investments were acquired.

Reclassifications

Financial assets other than loans and receivables are permitted to be reclassified out of the
held-for-trading category only in rare circumstances arising from a single event that is unusual
and highly unlikely to recur in the near-term. In addition, the Group may choose to reclassify
financial assets that would meet the definition of loans and receivables out of the held-for-
trading or available-for-sale categories if the Group has the intention and ability to hold these
financial assets for the foreseeable future or until maturity at the date of reclassification.

12
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a)

Reclassifications are made at fair value as of the reclassification date. Fair value becomes the
new cost or amortised cost as applicable, and no reversals of fair value gains or losses
recorded before reclassification date are subsequently made. Effective interest rates for
financial assets reclassified to loans and receivables and held-to-maturity categories are
determined at the reclassification date. Further increases in estimates of cash flows adjust
effective interest rates prospectively.

Impairment of financial assets

Financial assets carried at amortised cost

The Group assesses at each end of the reporting period whether there is objective evidence
that a financial asset or Group of financial assets is impaired. A financial asset or Group of
financial assets is impaired and impairment losses are incurred only if there is objective
evidence of impairment as a result of one or more events that have occurred after the initial
recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset or Group of financial assets that can be
reliably estimated. Objective evidence that a financial asset or Group of assets is impaired
includes observable data that comes to the attention of the Group about the following events:

. Significant financial difficulty of the issuer or debtor;
. A breach of contract, such as a default or delinquency in payments;

b)

It becoming probable that the issuer or debtor will enter bankruptcy or other financial
reorganisation;

The disappearance of an active market for that financial asset because of financial difficulties;
or observable data indicating that there is a measurable decrease in the estimated future cash
flow from a Group of financial assets since the initial recognition of those assets, although the
decrease cannot yet be identified with the individual financial assets in the Group:

i) adverse changes in the payment status of issuers or debtors in the Group; or

ii) national or local economic conditions that correlate with defaults on the asset of the Group
The Group first assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed financial asset, whether significant
or not, it includes the asset in a Group of financial assets with similar credit risk
characteristics and collectively assesses them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss is or continues to be recognised are
not included in a collective assessment of impairment.

Assets classified as available for sale

The Group assesses at each date of the statement of financial position whether there is
objective evidence that a financial asset or a Group of financial assets is impaired. In the case
of equity instruments classified as available for sale, a significant or prolonged decline in the
fair value of the security below its cost is an objective evidence of impairment resulting in the
recognition of an impairment loss. In this respect, a decline of 20% or more is regarded as
significant, and a period of 12 months or longer is considered to be prolonged, If any such
quantitative evidence exists for available-for-sale financial assets, the asset is considered for
impairment, taking qualitative evidence into account.

13



The cumulative loss (measured as the difference between the acquistion cost and the current
fair value, less any impairment loss on that financial asset previously recognised in the income
statement on equity instruments are not reversed through the income statement. If in a
subsequent period the fair value of a debt instrument classified as available for sale increases
and the increase can be objectively related to an event occurring after the impairment loss was
recognised in profit and loss, the impairment loss is reversed through the income statement.

Financial liabilities

The Group's financial liabilities at statement of financial position date include 'Borrowings'
and payables (excluding VAT and employee related payables). These financial liabilities are
subsequently measured at amortised cost using the effective interest rate method. Financial
liabilities are included in current liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after the statement of financial position
date.

a) Interest bearing borrowings
Borrowings, inclusive of transaction costs, are recognised initially at fair value. Borrowings
are subsequently stated at amortised costs using the effective interest rate method; any
difference between proceeds and the redemption value is recognised in the income statement
over the period of the borrowing using the effective interest rate method. Borrowings are
classified as current liabilities unless the Group has an unconditional right to defer settlement
of the liability for at least 12 months after the statement of financial position date.

b) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the statement of
financial position only when there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

¢) Cash and cash equivalents
Cash equivalents comptise short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an insignificant risk of changes in value.
An investment with a maturity of three months or less is normally classified as being short-
term.
Bank overdrafts are shown within borrowing in current liabilities.

d) Non-derivative financial liabilities
The Group initially recognises debt securities issued and subordinated liabilities on the date
that they are originated. All other financial liabilities (including liabilities designated at fair
value through profit or loss) are recognised initially on the trade date at which the Group
becomes a party fo the contractual provisions of the instrument.
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3.10

3.10.1

3.11

The Group derecognises a financial liability when its contractual obligations are discharged or
cancelled or expires. Financial assets and liabilities are offset and the net amount presented in
the statement of financial position when, and only when, the Group has a legal right to offset
the amounts and intends either to settle on a net basis or to realise the asset and settle the
liability simultaneously.

The Group has the following non-derivative financial liabilities: loans and borrowings, bank
overdrafts, and trade and other payables.

Such financial liabilities are recognised initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition these financial liabilities are measured at
amortised cost using the effective interest method.

¢) Equity instruments

Equity instruments issued by the Group are recorded at the value of proceeds received, net of
costs directly attributable to the issue of the instruments. Shares are classified as equity when
there is no obligation to transfer cash or other assets. Incremental costs directly attributable to
the issue of equity instruments are shown in equity as a deduction from the proceeds, net of
tax.

Where the Group purchases it's equity share capital (treasury shares), the consideration paid,
including any directly attributable incremental costs (net of income taxes), is deducted from
equity attributable to the Group’s equity holders. Where such shares are subsequently sold,
reissued or otherwise disposed of, any consideration received is included in equity attributable
to the Group’s equify holders, net of any directly attributable incremental transaction costs
and the related income tax effects.

Impairment of non-financial assets

The Group assesses annually whether there is any indication that any of its assets have been
impaired. If such indication exists, the asset's recoverable amount is estimated and compared
to its carrying value. Where it is impossible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the smallest cash-generating
unit to which the asset is allocated. If the recoverable amount of an asset (or cash-generating
unit) is estimated to be less than its carrying amount an impairment loss is recognized
immediately in profit or loss, unless the asset is carried at a revalued amount, in which case
the impairment loss is recognized as revaluation decrease.

Reversals

Impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or

amortisation, if no impairment loss had been recognised.

Inventories
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3.12

13

3.14

3.15

3151

Inventories are measured at the lower of cost and net realisable value. The cost of inventories
is based on the weighted average principle, and includes expenditure incurred in acquiring the
inventories, production or conversion costs and other costs incurred in bringing them to their
existing location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of
a qualifying asset are capitalised as part of the cost of that asset.

Other borrowing costs are expensed in the period in which they are incurred.

Trade payables

Trade payables are initially measured at fair value, and are subsequently measured at
amortised cost using the effective interest rate method.

Bank overdrafts and interest-bearing borrowings

Bank overdrafts and interest-bearing borrowings are recognised initially at fair value, net of
transaction costs incurred, and are subsequently measured at amortised cost using the
effective interest method. The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liability.

Employee benefits

Defined contribution plans

In accordance with the provisions of the amended Pension Reform Act, 2014 the Company
has instituted a Contributory Pension Scheme for its employees, where both the employees
and the company contribute 8% and 10% of the employee total emoluments. The company’s
contribution under the scheme is charged to the profit and loss while employee contributions
are funded through payroll deductions.

Obligations for contributions to the defined contribution pension plans are recognised as an
employee benefit expense in profit or loss in the periods during which services are rendered
by employees. Contributions to a defined contribution plan that is due more than twelve
months after the end of the period in which the employees render the service are discounted to
their present value.

Payments to defined contribution plans are recognised as an expense as they fall due. Any
contributions outstanding at the year end are included as an accrual in the statement of
financial position.

3.15.2 Defined benefit plan
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3.15.3

3.15.4

3.16

The terms of the defined benefit pension plan define the amount that employees will receive
on retirement. These amounts are dependent on factors such as age, years of service and
compensation, and are determined independently of the contributions payable or the
investments of the scheme. The defined benefit liability recognised on the statement of
financial position is the difference between the present value of the defined benefit
obligations and the fair value of plan assets.

Past service cost is recognised immediately to the extent that the benefits are already vested,
or is amortised on a straight-line basis over the average period until the benefits become
vested. When a curtailment (reducing future obligations as a result of a material reduction in
the scheme membership or a reduction in future entitlement) occurs, the obligation and related
plan assets are re-measured using current actuarial assumptions and the resultant gain or loss
is recognised in the income statement during the period in which the curtailment occurs.

The surplus or deficit on the entity’s defined benefit plan is recognised in full in the statement
of financial position. Any asset resulting from this calculation is limited to past service cost,
plus the present value of available refunds and reductions in future contributions to the
scheme.

Termination benefits

Termination benefits are recognised as an expense when the Company is committed
demonstrably, without realistic possibility of withdrawal, to a formal detailed plan to either
terminate employment before the normal retirement date, or to provide termination benefits as
a result of an offer made to encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognised as an expense if the Company has made an offer of
voluntary redundancy, it is probable that the offer will be accepted, and the number of
acceptances can be estimated reliably, If benefits are payable more than 12 months after the
reporting period, then they are discounted to their present value.

Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or
profit sharing plans if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the obligation can be
estimated reliably.

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation.
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3.17

3.18

3.19

3.19.1

Restructuring

A provision for restructuring is recognised when the Group has approved a detailed and
formal restructuring plan, and the restructuring either has commenced or has been announced
publicly.

Future operating losses are not provided for.

Segment reporting

An operating segment is a component of the Group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate to
transactions with any of the Group’s other components. All operating segments’ operating
results are reviewed regularly by the Group’s Owner representative to make decisions about
resources to be allocated to the segment and assess its performance, and for which discrete
financial information is available.

Segment results that are reported to the Owner's representative include items directly
attributable to a segment as well as those that can be allocated on a reasonable basis.
Unallocated items comprise mainly corporate assets, head office expenses, and income tax
assets and liabilities.

Segment capital expenditure is the total cost incurred during the period to acquire property,
plant and equipment, and intangible assets other than goodwill,

Revenue recognition

Revenue is recognised when persuasive evidence exists, usually in the form of an executed
sales agreement, that the significant risks and rewards of ownership have been transferred to
the buyer, recovery of the consideration is probable, the associated costs and possible return
of goods can be estimated reliably, there is no continuing management involvement with the
goods, and the amount of revenue can be measured reliably. If it is probable that discounts
will be granted and the amount can be measured reliably, then the discount is recognised as a
reduction of revenue as the sales are recognised.

The timing of the transfers of risks and rewards varies depending on the individual terms of
the contract of sale. When two or more revenue generating activities or deliverables are sold
under a single arrangement, each deliverable that is considered to be a separate unit of
account is accounted for separately. The allocation of consideration from a revenue
arrangement to its separate units of account is based on the relative fair values of each unit, If
the fair value of the delivered item is not reliably measurable, then revenue is allocated based
on the difference between the total arrangement consideration and the fair value of the
undelivered item.

The Group engages in operation of hotels and the provision of catering services.

Sale of service

Revenue comprises sales and services to external customers (excluding VAT and other sales
taxes). Consideration received from customers is only recorded as revenue to the extent that
the Group has performed its contractual obligations in respect of that consideration.
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3.20

3.21

3.21.1

3.21.2

3.22

3.22.1

Hotel and restaurant revenues are recognized when the rooms are occupied and the services
are rendered. Deferred revenue consisting of deposits paid in advance is recognized as
revenue when the services are rendered for hotels and restaurants. Revenues under
management contracts are recognized based upon the attainment of certain financial results,
primarily revenue and operating earnings, in each contract as defined.

Full revenue is recognised (usually one night’s room charge plus tax) on customers deposit
made on room reservation in which reservation was not cancelled within the allotted
cancellation period/policy; while 40% of customers’ deposit is recognised as revenue on
banquette booking in which the reservation was not cancelled two weeks to the date of the
event,

Investment return

Investment return comprises of dividend, interest and rent receivable, movement in amortized
cost on debt securities and other loan and receivables, realized gains and losses, and
unrealized gains and losses on fair value assets. Dividends on ordinary shares are appropriated
from revenue reserve in the period they are approved by the Group’s Shareholders.

Dividend

Dividend distributions

Dividend distributions to the company's sharcholders are recognised as a liability in the
Group's financial statements in the period in which the dividend are declared. However, the
Directors of lkeja Hotel Plc has approved an interim dividend payment of three kobo per
share for the period Ended 30 June 2019.

Unclaimed dividend

Unclaimed dividends are amounts payable to shareholders in respect of dividend previously
declared by the Group, which have remained unclaimed by the shareholders. In compliance
with Section 385 of the Companies and Allied Matters Act, CAP C20 Laws of the Federation
of Nigeria, unclaimed dividends after twelve years are transferred to retained earnings.

Taxation
Income tax for the period is based on the taxable income for the year. Taxable income differs

from profit as reported in the statement of comprehensive income for the period as there are
some items which may never be taxable or deductible for tax and other items which may be
deductible or taxable in other periods. Income tax for the period is calculated on the basis of
the tax laws enacted or substantively enacted at the end of the reporting period. Current and
deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

Deferred tax
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3.23
3.23.1

3.23.2

3.24

Deferred tax is the future tax consequences of temporary differences between the carrying
amounts and tax bases of assets and liabilities shown on the statement of financial position.
Deferred tax assets and liabilities are not recognised if they arise in the following situations:
the initial recognition of goodwill; or the initial recognition of assets and liabilities that affect
neither accounting nor taxable profit. The amount of deferred tax provided is based on the
expected manner of recovery or settlement of the carrying amount of assets and liabilities,
using tax rates enacted or substantially enacted at the statement of financial position date.

The Group does not recognise deferred tax liabilities, or deferred tax assets, on temporary
differences associated with investments in subsidiaries, joint ventures and associates where
the parent company is able to control of the timing of the reversal of the temporary differences
and it is not considered probable that the temporary differences will reverse in the foreseeable
future. It is the Group’s policy to reinvest undistributed profits arising in group companies.

A deferred tax asset is recognised only to the extent that it is probable that future taxable
profits will be available against which the asset can be utilised. The carrying amount of the
deferred tax assets are reviewed at each statement of financial position date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are offset only when there is a legally enforceable right to
offset current tax assets and liabilities and when the deferred tax balances relate to the same
tax authority. Current tax assets and liabilities are offset where the entity has a legal
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and
settle the liability simultaneously.

Finance income and finance costs

Finance income
Finance income comprises interest income on funds invested, dividend income, gains on the

disposal of available-for-sale financial assets, changes in the fair value of financial assets at
fair value through profit or loss, and gains on hedging instruments that are recognized in
profit or loss. Interest income is recognized as it accrues in consolidated income statement
using the effective interest method.

Finance costs

Finance costs comprise interest expense on borrowings, unwinding of the discount on
provisions, dividends on preference shares classified as liabilities, changes in the fair value of
financial assets at fair value through profit or loss, impairment losses recognized on financial
assets, and losses on hedging instruments that are recognized in profit or loss. Borrowing
costs that are not directly attributable to the acquisition, construction or production of a
qualifying asset are recognized in profit or loss using the effective interest method.

Earnings per share

The Group presents basic earnings per share for its ordinary shares. Basic earnings per share
are calculated by dividing the profit attributable to ordinary shareholders of the Group by the
number of shares outstanding during the year.

Adjusted earnings per share is determined by dividing the profit or loss attributable to
ordinary shareholders by the weighted average number of ordinary shareholders adjusted for
the bonus shares issued.
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3.25

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of

ordinary shares and share options are recognised as a deduction from equity, net of any tax
effects and costs directly attributable to the issue of the instruments.

Risk Management Framework
The Board of Directors at the apex exercise and assume ultimate authority and responsibility
for the corporate risk management.

The Group’s risk management policies are established to identify and analyze the risks faced
by the Group, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Group’s activities. Ikeja Hotel Plc., through its training and
management standards and procedures, aims to develop a disciplined and constructive control
environment in which all employees understand their roles and obligations.

Capital Management Policies, Objectives and Approach
The following capital management objectives, policies and approach to managing the risks
which affect its capital position are adopted by the Group.

To maintain the required level of financial stability thereby providing a degree of security to
stakeholders.

To allocate capital efficiently and support the development of business by ensuring that
returns on capital employed meet the requirements of its capital providers and of its
shareholders.

To retain financial flexibility by maintaining strong liquidity and access to a range of capital
markets.

To align the profile of assets and liabilities taking account of risks inherent in the business.

To maintain financial strength to support new business growth and to satisfy the requirements
of the contributors, regulators and stakeholders

Ikeja Hotel Plc.'s operations are also subject to regulatory requirements within Nigeria where
it operates.

Approach to capital management

The Group seeks to optimise the structure and sources of capital to ensure that it consistently
maximises returns to the shareholders and customers.

The Group's approach to managing capital involves managing assets, liabilities and risks in a
coordinated way, assessing shortfalls between reported and required capital level on a regular
basis.

The Group's primary source of capital used is equity shareholders’ funds.
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IKEJA HOTEL PLC

Financial Highlights

30-Jun 30-Jun

2019 2018

N'000 N'000 Yo
Revenue 5,809,391 6,463,835 (10.12)
Cost of Sales (4,359,570)  (4,401,511) (0.95)
EBITDA 420,489 639,305 (34.23)
EBIT 728,282 1,058,864 (31.22)
PAT 217,052 464,427 (53.26)
Basic earnings per share (Kobo) 9 22 (57.88)
Dividend per share (Kobo) 3 -
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IKEJA HOTEL PLC (RC 10845) Unaudited Interim Financial Statements

Consolidated Statement of Financial Position

As at 30 June, 2019
The Group The Company

Notes 30-Jun-19 31-Dec-18 30-Jun-19 31-Dec-18
Non-Current Assets
Property, plant and equipment 1 5,940,145 5,949,416 4,067,604 3,888,645
Investment Property 1.1 4,630,087 4,630,087 - -
Capital Work in Progress 2 6,413,575 6,529,985 4,205,020 4,238,335
Intangible Asset 3 5,961,323 4,486,930 7,317 8,161
Investment in Subsidiaries 26 - - 4,444,518 4,444,518
Investments in Joint Venture 27 147,014 147,014 798,722 798,722
Loans to Related Party 13 6,615,538 6,455,477 6,615,538 6,455,477
Due from Related Party 14 113,188 113,188 731,048 722,829
Total Non-Current Assets 29,820,870 28,312,097 20,869,767 20,556,687
Current Assets
Inventories 12 668,167 670,302 55,257 55,333
Trade and Other Receivables 10 1,641,895 1,162,044 990,018 770,733
Other Assets 11 1,087,159 1,380,404 937,327 701,569
Cash and Cash Equivalents 15 5,405,444 6,292,323 2,488,040 2,524,787
Total Current Assets 8,802,665 9,505,073 4,470,641 4,052,422
Total Assets 38,623,535 37,817,170 25,340,408 24,609,110
Equity and Reserves
Share Capital 23.2 1,039,398 1,039,398 1,039,398 1,039,398
Share Premium 24 1,381,072 1,381,072 1,381,072 1,381,072
Retained Earnings 25 11,782,160 11,673,832 5,814,163 5,682,469
Equity attributable to equity
holders of Parent 14,202,630 14,094,302 8,234,633 8,102,939
Non-Controlling interest 25.2 4,395,103 4,355,626 - -

18,597,733 18,449,928 8,234,633 8,102,939

Liabilities
Non-Current Liabilities
Due to Related Parties 19 6,660,794 6,286,936 8,053,703 7,835,409
Retirement Benefits Obligation 22 2,114,192 2,334,784 1,801,330 1,728,301
Deferred Tax 21.2 611,127 611,127 188,252 188,252
Non-Total Current Liabilities 9,386,112 9,232,847 10,043,285 9,751,962
Current Liabilities
Trade and Other Payables 17 4,405,391 4,054,306 1,255,338 1,252,102
Deferred Income 16 5,309,266 5,259,561 5,245,725 5,085,665
Deposit for Shares 18 93,600 93,600 93,600 93,600
Dividend Payable 20 109,845 109,845 16,691 16,691
Current Tax Payable 211 721,587 617,083 451,137 306,152
Total Current Liabilities 10,639,690 10,134,395 7,062,491 6,754,209
Total Liabilities 20,025,802 19,367,242 17,105,776 16,506,171
Total Equity and Liabilities 38,623,535 37,817,170 25,340,408 24,609,110

These financial statements were approved and authorised for issue by the Board of Directors and were signed on its

ot

behalf on 19 July 2019

ool

Chief Anthony Idighe, SAN
Chairman
FRC/2014/NBA/00000010414

S

.,__——:“\&

Mr. Abatcha Bulama
Director
FRC/2014/ICAN/00000006535
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Chief Operating Otficer
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IKEJA HOTEL PLC (RC 10845) Unaudited Interim Financial Statements

Consolidated Statement of Comprehensive Income

For The Period Ended 30 June 2019

Three Moniths Ended

Six Monihs Enided

The Group The Company The Group The Company
Note| 30-Jun-19 30-Jun-18  30-Jun-19 30-Jun-18 30-Jun-1%  30-Jun-18  30-Jun-19  30-Jun-18
X000 NOBD 2000 NOBO NO00 NOOD NGB 000
Revenue 4 3,075,431 3372974 1,895,029 1,920,695 5,809,391 6,463,833 3,492,323 3,605,560
Cost of Sales 5 (2,273,060) (2,327,579) (1,255,155) (1,251,109) (4,359,570) (4,401,511) (2,338,088) (2,306,514)
Gross Profit 802,371 1045305 639,874 660 586 1,449,821 2,062,324 1,154,235 1,299,046
Other Income/(Loss) 6 {4,786) 6,292 18,440 33,267 149,106 25,739 36,596 51,586
Sales and Distribution Expenses 8 (133,940)  (133,720) (66,699) (61,350) (242,596)  (258.810) (133,969)  (119,089)
Administrative and General Expenses T (314,714) (371,654) (188,261) (193,636) (618,049) (770,390) (352,029)  (4406,408)
Operating Profit 348,931 546,313 402,654 445 868 718,282 1,058,864 704,833 785,076
Finance costs 9 (194,536)  (177.588) (194,536)  (177.588) (386,429) 361.818) (386,429)  (361.818)
Share of loss in investment accounted for
using equity = = z 2 2 - 2 .
Profit/(Loss) before Taxation 154,394 368,725 208,117 268,280 341,853 697,041 318,403 423258
Current Tax Expense 213 (67,469)  (128,502) (133,800)  (85.850) (124,801)  (232,618) (165,282)  (135,442)
Profit/(Loss) for the for the period 86,925 240,223 74,318 182,430 217,052 464,427 153,121 287,815
Profit/(Loss) attributable to:
Equty holders of the parent 79,140 204,536 - - 177,575 355,369 -
MNon-controlling interest 7,788 35,687 - - 39,477 109,058 - -
86,925 240,223 217,052 464,427 153,121 287 815
Other Comprehensive Income/(Loss) for the
Period
Foreign Exchange Gain/(Loss) (Unrealised) (33,332) - (33,332) - (21,428) - (21,428)
Gain on provision for liability no longer rquired - - - - -
Total Comprehensive Income/(Loss) for the
Period 53,593 240,223 40,986 182,430 195,624 464,427 131,693 287,815
Eanings per share (kobo) 3 12 2 9 9 22 [ 14
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IKEJA HOTEL PLC (RC 10845) Unaudited Interim Financial Statements

Ikeja Hotel Plc

Statement of Changes in Equity as at 30 June 2019

The Group The Company
Issued Share  [Retained Revaluation |Non-controlling | Total Issued Share |Retained

Attributable to the Equity Holders of the Company Capital | Premium |Earnings Reserve interest equity Capital | Premium |Earnings Total

=N="000 | =N='000 =N="000 =N="000 =N="000 =N="000 =N="000 | =N="000 | =N="000 | =N='000
Balance as at 1 January 2019 1,039,398 | 1,381,072 | 11,673,832 - 5,509,575 | 19,603,878 1,039,398 | 1,381,072 | 5,682,469 | 8,102,939
Changes in Equity for the Period
Profit for the period 177,575 39,477 217,052 - - 153,121 153,121
Dividend declared and paid during the period (47,819) (47,819)
Unrealised foreign exchange loss (21,428) (21,428) (21,428) (21,428)
Gain on provision for liability no longer rquired E - - -
Total Comprehensive Income for the Period 108,328 131,693 131,693
At 30 June 2019 1,039,398 | 1,381,072 | 11,782,160 - 5,549,052 | 19,751,683 1,039,398 | 1,381,072 | 5,814,163 | 8,366,326
Balance as at 1 January 2018 1,039,398 | 1,381,072 | 11,673,832 - 2.539.359 | 16,633.661 1,039,398 | 1,381,072 | 5,005,435 | 7,425,905
Changes in Equity for the period
Profit for the period 355,369 109,058 464427 - - 287,815 287,815
Dividend declared and paid during the period - : =
Unrealised foreign exchange gain - - . g
Gain on provision for liability no longer rquired -
Total Comprehensive Income for the Period = - 287,815 287,815
At 30 June 2018 1,039,398 | 1,381,072 | 12,029,201 - 2,648,417 | 17,098,088 1,039,398 | 1,381,072 | 5,293,250 | 7,713,720
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IKEJA HOTEL PLC (RC 10845) Unaudited Interim Financial Statements

Consolidated Statement of Cash Flows
For the Period Ended 30 June 2019

Profit after tax

Adjustment for:

Depreciation of PPE
Amortisation of Intangible Asset
Finance Costs

Share of loss in investment accounted for using

equity

Loss/(Profit) on retirement of PPE
Unrealised exchange gain

Income tax expense

Changes in:

Inventories

Trade and Other Receivables
Other Assets

Post Employment Benefits
Loans and Receivables

Due from Related Parties
Trade and Other Payables
Deferred Income

Due to Related Parties

Cash generated from Operating Activities
Income tax paid

Net Cash from Operating Activities

Cash Flows from Investing Activities
Purchase of PPE

Purchase of long term investment
Dividend Income

Proceed on disposal of PPE
Additions/Utilization of Capital Work in
Progress

Net Cash Flows used in Investing Activities

Cash Flows from Financing Activities
Finance Costs

Dividend Paid

Net Cash Flows used in Financing Activities

Net Increase in Cash and Cash Equivalent

Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalent at the end of the
period

Notes

{#5]

22

12
10
11
23
13
14
18
17
20

22

The Group The Company
30-Jun-19 30-Jun-18 30-Jun-19 30-Jun-18
NOGO MO0 S =M
217,052 466,391 131,693 287,815
312,838 343,871 122,089 167,917
6,840 6,960 843 1.012
386,429 361,818 386,429 361,818
1.400 1,555 1.400 1,955
124,801 232,618 165,282 135,442
1,049,360 1,413,613 807,737 955,960
2,135 234,271 76 188.689
(479.851) (141.670) (219,285) (12.550)
293,245 (13.189) (235,758) (75,535)
(220,592) (80,979) 73,029 35419
(160,061) (153,789) (160.061) (153,789)
- (5.005) (8.219) (5.740)
351,085 603,066 3,236 (20.001)
49,705 24,347 160,060 171,274
373,858 336,758 218,294 182,850
(314,452) 2,219,423 622,369 1,266,576
(20,297) (262.948) (20,297) (27.402)
(334,749) 1,956,475 602,572 1,239,175
(314,350) (115,067) (314,350) (65,537)
H 26,744
- 1.400 -
33,315 (26,520) 33,315 (26,520)
(281,035) (141,587) (252,890) (92,057)
(386,429) (361,818) (386.429) (361,818)
(47.819) (47,819) - -
(434,248) (409,637) (386,429) (361,818)
(1,050,032) 1,405,251 (36.748) 785,300
6,455,477 5,050,226 2,524,787 955,338
5,405,444 6,455,477 2,488,040 1,740,637

26



IKEJA HOTEL PLC (RC 10845) Unaudited Interim Financial Statements

—

—

SCHEDULE OF PROPERTY PLANT AND EQUIPMENT
For the Period Ended 30 June, 2019

The Group

Cost/Valuation

At 1st January
Addition
Disposal/Retirement
At 30 June, 2019

Depreciation and impairment

At st January

Depreciation charge during the year
At 30 June, 2019

Carrying Amount
At 30 June, 2019
At 31 December, 2018

The Company

Cost/Valuation

At lst January
Addition
Disposal/Retirement
At 30 June, 2019

Depreciation and impairment

At 1st January

Depreciation charge during the year
Disposal/Retirement

At 30 June, 2019

Carrying Amount
At 30 June, 2019
At 31 December, 2018

Hotel Office Computer | Motor

Land Buildings | Equipment | Equipment |Equipment| Vehicles Total
3 440,742 | 1,707,274 | 4,824,391 | 3,620,731 343,786 | 290,844 | 14,227,767
- 16,423 280,402 1,383 12,441 3,700 314,350
- - - - (4,990) (4,990)
3,440,742 | 1,723,697 | 5,104,793 | 3,622,114 356,227 | 289,554 | 14,537,127
822,443 | 3,956,487 | 3,006,365 220,110 | 283,730 8,289,134
- 16,267 151,934 117,304 23,731 3,602 312,838
- 838,710 | 4,108,421 | 3,123,669 243,841 | 282342 8,596,982
3,440,742 884,987 996,371 498,445 112,386 7,212 5,940,145
3,440,742 884,832 874,191 614,363 130,686 4,602 5,949,416

Hotel Office Computer | Motor

Land Buildings | Equipment | Equipment | Equipment| Vehicles Total
3,084,350 776,951 2513336 84,875 343,786 34,425 | 6857722
- 16,423 280,402 1,383 12,441 3,700 314,350
- - - - - (4,990) (4,990)
3,084,350 793,374 | 2,793,738 86,258 356,227 53,135 7,167,082
- 518,929 | 2,122,558 66,352 220,110 54,431 2,982,379
- 12,546 83,859 1,645 23,731 308 122,089
- (4.990) (4.990)
- 531,474 | 2,206,417 67,997 243,841 49,749 3,099,478
3,084,350 261,900 587,321 18,2601 112,386 3,386 | 4,067,604
3,084,350 258,023 397,065 18,521 130,686 - 3,888,645

Investment Property of N4,630,087,000 disclosed in the group financial statements relates to its subsidiary, Charles Hampton & Company
Limited in which it has 89.9% interest. The Property comprise land held for future development. Investment Property are measured using

fair value method.
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NOTES TO THE ACCOUNTS

Naote
Capitnl Work in Progress
2 At l January
Adjustment
Additions in the period
Total

This represents on going renovation works at the hotel

3 Intangible Asset
3.1 Computer Software
Cost'Valuation
At 1 January
Additions for the vear
Taotal

31 Amortization
At 1 Tannary
Charge for the period
Tuotal

33 Goodwill
Cuodwill arisss from the revised consolidation of the financial
statements of Capital Howel Pic and Ikeja Hotel Ple for the year
ended 31 December 2017 in aceordance with IAS 27 and [FRS 10

34 Carrying Value as at 31 December 2017

4 Revenue
Rooums
Food & Beveruge
Mimor Operating Depanments
Miscelfanenus Income
Totul

5 Costof Sales
Rooms
Food & Boversge
Miner Operating Departments
Cost of Sales - Head Office
Adminisirative & General
Info & Telecom System
Fropenty Ciperations & Mainkenarce
Insurance
Utilities
Total

& Ohiher Income
Interest Eared on Demand Deposit
Sales af Serap
Dividend Income
Gain'Loss cn disposal of asscis
Exchange Gain on Translation of Currency{Unrealized)
Tuotal

Direstors Remuncration (Note 7.1a)

Employes Cosis

Depreciation of PPE

Amartisation

Management Fee

Operations Incentive Fess

Legal Expenses

Professienal Fecs

Insurance

Medical Expenscs

Transport and Travelling

Repairs & Maintenance

Bank charges and Commission

Audit Fee

Ront and Rate

Advertising and Pablicity

Printing and Siationary

Communication

Denption and Subscriptics

Forcipn Exchonge Loss

AGM Expenses

Olther Administrative Expenses (Noiz 7.1b)
7 Administrutive Expenses

& Sales & Marketing Expenses

Six Months Ended

E
The Group The Company [

The Group The: Company |
30-Jun-19 51-Dec-18 3-Jun-19 31-Dec-18
B i e TEOH
& 440,590 320,396 4,238,335 4.0111,841
33,315 - (33,313) 5
5 209,584 - 126.4%5
64”;75 55529285 4, 205,020 4,3 Al
Sl Jign-19 31-Dec-18 30-Jun-1% 31-Dec-18
LR N R
64,253 69,253 20.236 20236
59!253 Eﬂési m M
34,991 20,973 12,075 10,051
6,840 14,018 843 2,024
32 34,991 12.91% 12,075
Tl MR fs ] INAHKY
5.533.902 4,452 668 - -
5 961,313 4,486,930 7317 8,161
30-Jun-1® I-Jun-16 H-Jun-19 30-Jun-18 J-Jum-12 30-Jun-18 30-Jun-19 J0-Jun-18
PO Lty hia] BEHN et . N s
|, 869,790 2587388 1,232,373 11353310 3529004 5130027 2277877 2271852
993,724 474,805 556,973 474 505 1,560,406 943,392 1,003,091 43592
51,784 11,823 4,568 21,813 100, 384 36114 13,901 38,114
150,132 8B TST 101,112 288757 313,307 352,002 197.454 352,002
3075431 3,372,974 1305029 1920695 SHI. 91 6‘%3IH35 39!92323 3,605,560
30-Jun-1%  Ji-Jun-18  30-Jun-19  30-Jun-18 3i-Jun-19 30-Jun-18 30-Jun-19 30-Jun-18
S P fan ] MM N BRI NG :
97490 L35L0IA 255,080 174,548 1,350,124 1.629.772 4745926 534775
872,971 360,600 16,834 360,600 L.T08. 776 726,376 802922 726,376
33969 B305 13601 8305 65,044 18,925 24.614 18,925
38,062 2155 38,062 2,135 38062 10,859 JR.062 10,854
268,428 300,349 26B.A4218 300,349 RERRE 478,238 511099 478,138
30,090 46,308 30090 46,308 61281 £3.007 61281 R3.007
110,543 140,070 110543 140,070 195804 217.671 195 800 217,671
G689 - 9,689 - 9,685 - 9 RY -
111818 118,774 111,818 118,774 219,693 236.663 219,695 236,663
=-}i=213,lh6ll &}21’,579 IES.] 35 IIISI!III‘) -Igﬁﬂ ST 4,401 511 2,338,088 2.306,514
3-Jun-1%  I-Jun-18  30-Jun-12  J0-Jun-18 H-Jun-19 H-Jun-18 J-Jun-1% 30=Jun-18
N0 B Py PN T NHH WM b
Lz1e 130 L.210 130 1210 133 L2 33
TR 7,290 982 6,393 7.241 15,506 7.241 24,609
- - 26,744 206,744 Ll - 20,744 26.744
1400 - 1400 - 1411 - Lann -
R38N (1138} (11.904) = 139.255 - = -
(4786} 6,292 lB.—lil!) 33,267 149,106 1;‘;5,—32 36,590 SII. i
The Group The Company
Ji-Jun-19 30-Jun-1% 3-Jun-1% 30-Jun-18
UMM sl N gl ]
14,794 B.AT2 5430 5389
63,336 33281 315490 40620
32,838 343871 122,089 167,917
7418 6.960 843 L2
30,388 35286 30388 35,286
52,385 135,087 52385 54,083
15000 14,930 7,000 5,008
30835 35.262 30,835 35.262
8112 40,627 8112 28997
2, M) ERLE 2.800 3959
5976 4,526 2766 1915
2,580 1.66% 2580 1669
574 479 458 385
B.036 5RTS 6.000 4,008
8.531 4,333 3818 4.333
1,334 1,081 1,334 1Los1
1,333 1508 1,333 1,508
4,592 4,200 4,392 4,201
o, GOS 3,391 am 3391
- 35,093 - 35,005
6801 2235 6,801 2.225
41,168 26974 7.842 9222
314,714 371,654 188,961 195,636 628,048 770,390 352,029 446,408
30-Jun-1% H-Jun-18 I-Jun-19 Si-Jun-14
fan:lo FHH A Eantit]
133,940 133.720 iy, (545 1350 242, 596 i8R0 133.96% 119 089
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1

1L

14,

LS.

Finance Income anil Finance Cost
Inerest Expense

Inderest expense represents charges paid andfor payable on kuans,

Trade aml Oiher Receivables
Allowances for Inrpairmsent Lesses
Met Trade Receivables

Advances 10 Employees

Other Assets

Prepayments

Withholding tax recesvables
Placement with Fund Managers
Advimess 1o Supplicrs

Tortal

Analysis of Prepaymenis
P/PM PC's Soltwore

Prepaid Rent

Prepaid Mainienance

Prepeid Dues and Subscription
Prepaid Insurance

Supplics

Stafbenefils

Prepaid - Others

Total

Inventories

Food & Beverage
Maintenance Supplics
Operating; Supplics
General Stores
Inveniony WIP

Total

Loans and Receivables
ALl January

Tnterest Capitalised
Amount received
Exchange Revaluation

Leans and receivable relate to receivable from The Tourist Company
of Mig. Fle

Drue from Related Party
Hans-Greanlin (Nigera) Lid.
AVl

GMl& Co

Felfan

Charles Hampton

Impairment allowance
Tutal

Impairment allowance represent balance in Clarles Hampion, AVI,
wnd Felfun without niovement for th past three vears

Cash & Cash Equivalents
Cash in Hand
Cash at Bank

Provision for Doubtiul Balance

Allowanee for doubiful balance
Time Deposits
As per Statement of Financial position

Cash in Hand
Sheratan Cash & Baak

Deferred Income

Trwde and Other Payabies

Trade Payables

CHP Hespitality and Tourism Lemited
Accrued Expenses (Motz 17.1)

D to Starwood Eamc License and Service Company
VAT Pavahbles

Advance Deposit

Service Charge Distribution
unclaimed Dividend

Oither Credil Balances

Total

J-Jun-19 S0-Jun-18 J0-Jun-19 H-Jun-18
et i L] P
177.588 R6.424 361 RIR 86429 361 818
177,588 mﬁdl'} 361518 386,429 3-61!3] L]
J0-Jun-19 31-Dec-18 30-Jun-19 3-Dee-18
Lt MM NI fastl]
1,756,206 1,311,774 1,005,842 THI 03
(116.65) (190354} (15.058]) (162013
1,63%, 081 L121.420 987,603 766,802
2,214 4024 2214 3,931
1,641,895 1,162,041 990,018 170,733
30-Jun-19 31-Dec-18 Ji-Jun-19 31-Dec-18
Il RS N Lt
131,963 281,671 182,131 18,217
627,429 913149 627 429 627,420
37,500 = 37,500 -
L, 267 255584 tHLIGT 55,923
1,087,159 1,380,404 937327 701,560
The Group The Company
30-Jun-19 31-Dec-1% 3-Jun-19 31-Dee-18
MlHu Blhia pRITEY P
13,423 L1160 13423 12,969
9.340 1.40% 9340 -
- 14.035 - 2043
13,462 1343 [3.462 253
30776 255 30.776 -
144662 = -
30,752 - -
[RENEI 6555 115130 2,650
182,131 211,671 112,!]1 18,217
J-Jun-19 H-Dec-18 J-Jun-19 3=Dee-18
MMM KM Rt Mg
134.434 120647 58257 55.333
£ T6.4TE - "
333.733 472,979 - -
ITENTT 70,302 S5I57 55335
30-Jun-19 31i-Dee-18 30-Jun-19 31-Dee-18
Bl pS) W !
GATIATT 6151568 6.435.477 6,151,565
160,061 3212 TR 1 30392
SOISS8 _____ GASSAT] SSISEH ST,
30-Jun-19 31-Dec-18 3-dun-19 31-Dec-18
. BRI At ICHLHE
= ARn 048 485,313
L a2z - -
113,158 113,188 - H
59074 39,074 - -
= - 244 95 137516
103,384 203,384 Til 048 721829
(90,196 (90,196} - p
113,188 113,188 TILOE 121,529
30-Jun-19 31-Dec-18 30-Jun-19 31-Dec-18
N B N0 B
2.608 RE] | R 335
LI04260 2760408 2,483,604 2312361
3,106,868 1,761,326 2,485 364 2312806
3,106,368 2,761,326 2,485 564 2312890
2,298 376 3,530,997 2475 211,521
SA05.444 6,292,525 2 488,040 2524767
1961 G18 1961 335
1961 918 1.96] 3335
L
The Group The Company
30-Jun-19 31-Dec-18 30-Jun-19 31-Dec-18
5,309,266 5,259,561 5,245,723 3,085,665
et RSN mindaties
30-Jun-19 31-Dec-18 3-Jun-19 3-Dee-18
N 4R LR el
1450, 1ud 1195288 A4 442 468,077
625,254 625,254 - -
1,524,733 B10.390 365399 e, 939
- 9424 - 9424
21,108 347,849 22108 16, 892
405,740 640,156 403,740 251,141
46,573 43.327 46573 4.7
S1.ETY SLETS S1ETS 51,379
38997 32173 38997 41813
4,405,391 4,054,306 1,255,338 1,252,102
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171 Accroed Expenses Analyses

20

21
I

112

213

22

23

3.

23,

[&]

3
LASG Consumption Tax
Total

Deposit for Shares

Drue (0 Related Parties

Capial Hotel Plo/Abuja Sheraton Hotel
Federal Palace/Sun

IHL. Services limited

Alurum investment Ltd®Omana Trust Linsited
Minaba Limited

AV Serviees/G. M. [bru

Dividend

At 1, Tnnamry
Dividend declared
Dividend paid

Tuxation

Current Tax Payalie

As at January

Prior vear Adjustment

Provision during the period

Fayment during the period

At 30 Jung, 20E9

The charge for taxation has been computed in eccordance with the
provisions of the Companies Income Tax act CAP C21. LFN 2004
and the Education Tax, CAP B4, LFN 2004 sz amended

Defierred Taxation

At Jamsary

Write back/Charge in the perind
At 30 Junc, 2019

Current Tax Charges
Income Tax

Education Tax

Prior year underprovision

Deficried Taxation
Income Statement

Tax Payable/Deflered Tax
The Campany har adopred the IFRS 12 - Income Toves, Deferred
Tawation which (s compuited using the lability metihod

Employee Benefils

Ar 1, Jamary

Current Service Cost & Interest
Pavment in the period
Provision for the wear
Curtailmentisenlement
Adjusuments

Re-measurement paina/losses
AL30 June, 2019

Share Capital
Authorised
4,000,000,000 Ordinary shares of 50 kobo each

Issued and fully paid

At T January

At 30 June, 2019

Number: 2,078,796,396 ordinary shares of 50 kobo each

30

MU R MUHKI N
1.497.912 THI 362 13RI 341 908
26,822 25,028 26,422 25,028
1,524,735 510,390 365,599 Fid, 236
3n-Jun-19 S1l-Dec-18 30-Jun-19 31-Dge-18
P RHH M
93,600 93,600 93,600 93,600
3i-Jun-19 31-Dec-18 30-Jun-19 31-Dec-18
T N N P
- - 08,150 763,713
247 4247 4247 1247
- - THA,TED TR 750
3asL821 3097221 3,281,521 3097.221
1.919.297 1.81L50 1.919.297 1811501
1455 728 1.373.967 1455738 §373 067
6,660,794 [ D36 “M 7835, 404
30-Jun-19 31-Dee-18 30-Jun-19 31-Dec-18
LR st ettt MU
109, R45 109 845 16,691 16,691
47,819 - - -
(47,819 i &
199,845 109,845 16,691 10,641
3-Jun-19 3-Dec-18 J0-Jun-19 31-Dec-1%
5 N bk
617,083 440,748 306,152 142,935
= 63,393
124,801 439,281 100,889 190,615
(20.297) (262.04%) (201,297} (27.398)
721,587 617,083 451,137 31!53152
J0-Jun-19 F1-Dee-18 F-Jun-19 3H-Dec-18
MM ] N B
611,127 G206 168.252 173,028
- {315.363) - (40370
611,127 ﬂ 1,127 I_FL'-E,.SI 188,252
F0-Jun-19 30-Jun-18 30-Jun-1% 30-Jun-18
NUMHEI B NHHI )
118.433 217726 95521 126,977
6,368 14,892 6,368 8465
- - 63393
124,501 232618 165282 135.442
124801 2320618 165.282 135 442
— SRS
The Group The Company
30-Jun-19 31-Dhee-18% 3-Jun-19 31-Dec-18
L] R MM B
2,334,784 1532920 1728301 1.636.723
- 336,481 - ERTREN]
(303,621 (435.034) {10000y (1453200
BaL009 {181,551) B3.029 (101351
- 1.964 - 1.96%
2.114.192 2334 784 L1330 1725301
30-Jun-19 31-Dec-18 30-Jun-19 31-Dec-18
NG NLODD N MR
2,000,000 2,000,000 2,000,000 2,000,000
30-Jun-19 31-Dec-18 30-Jun-19 31-Dec-18
N0 NG00 NHe0 NB00
1,039,398 1,039,398 1,039,358 1,039,358
1,039,398 1,039,398 1,039,393 1,039,398
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24

25

25,

[

26

27

Share Premium Reserve
At | January
At 30 June, 2015

Retained Earnings

At 1 January

Transfer from profit & loss account

Foreign Exchange Gain/(Loss) (Untealised)
Dividend declared and paid during the year
Re-measurement gain/{loss) on defined benefit plan
At 30 June, 2019

Non-controlling interest
At T Janvary

Share of profit

A1 30 June, 2019

Investment in Subsidinry

Hans Gremin Nigeria Limited
Charles Hampton Nigerial Limited
[HL Services Limited

Investment Accounted for the Equity Method
At 1 January

Share of loss of joint veniure

At 30 June, 2019

Investment relates to 273,529,085 units of stock in The

Tounst Company of Nigeria Ple.

Dividend

30-Jun-19 31-Dec-18 30-Jun-19 31-Dee-18
1,381,072 1,381,072 1,381,072 1,381,072
LamoT a3sO  isiens  Lawion
30-Jun-1% 31-Dec-18 30-Jun-19 31-Dec-18
st NG00 NG00 RaTi]
11,673,832 10,909,841 5,682,469 5,005,435
177,575 763,991 153,121 677,034
(21.428) (21,428)
(47,819)
11,782,160 11,673,832 5,814,163 5,682,469
30-FJun-1% 3l-Dec-18 30-Jun-19 31-Dec-18
il N0 NO60 Nhoh
4,355 326 4,014,257 . <
39477 341,369 - -
4,395,103 4,355,620 o xi
30-Jun-19 31-Dec-18 30-Jun-19 31-Dec-18
NGB0 NG0O N0 NOono
- - 4,440,919 4440919
- =3 3,499 3499
- - 100 100
- - 4,444,518 4,444,518
30-Jon-19 31-Dec-18 30-Jun-19 31-Dec-18
fam ] NGO Ean i) Eenilit]
147,014 315,023 798,722 798,722
(168.005) = i
147,014 147,014 798,722 798,722

During the period under review, the board approved payment of an interim dividend of 3 kobo per share on the issued share capital of 2,078,796,396 ordinary share of 50 Kobo per share.
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UNAUDITED GROUP RESULTS
FOR THE HALF-YEAR ENDED 30 JUNE 2019

30-Jun-19 30-Jun-18 Y%

=N="000 =N="000 Change

TURNOVER 5,809,391 6,463,835 (10.12)

OPERATING PROFIT 728,282 1,058,864 (31.22)
FINANCE CHARGES (386,429) (361,818) 6.80
PROFIT/(LOSS) BEFORE TAX 341,853 697,045 (50.96)
TAXATION (124,801) (232,618) (46.35)
PROFIT/(LOSS) AFTER TAX 217,052 464,427 (53.26)
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