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Certification of Financial Statements

In compliance with Section 60(2) of the Investment and Securities Act, 2007, we have
reviewed the Unaudited Financial Statements of the Group for the First Quarter Ended 31

March 2019.

The Financial Statements, based on our knowledge, does not contain any untrue statement of
any material fact or contain any misleading information in any respect.

The Financial Statements, and other financial information included therein, fairly present in all
material respects the consolidated statement of financial position, consolidated financial
performance and consolidated cash flows of the Group for the First Quarter Ended 31 March

2019.

We are responsible for designing the internal controls and procedures surrounding the
financial reporting process and assessing these controls in accordance with Section 60(2) of
the Investment and Securities Act, 2007 and have designed such internal controls and
procedures, or caused such internal controls and procedures to be designed under our
supervision, to ensure that material information relating to the Company is made known to us
by others within the entity. The controls, which are properly prepared, have been operating

effectively during the period under reference.

Based on the foregoing, we, the undersigned, hereby certify that to the best of our knowledge
and belief, the information contained in the Unaudited Financial Statements of Ikeja Hotel Plc
for the First Quarter Ended 31 March 2019 are complete, accurate and free from any material

misstatement.

q ‘ S‘L”"/Sdi 7

Zacchaeus 0. Adeyemo

Finance Manager
FRC/2018/ICAN/00000017858

Theophilus E. Netufo
Chief Operating Officer
FRC/2013/ICAN/00000004775

11-Apr-19 11-Apr-19
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IKEJA HOTEL PLC

ACCOUNTING POLICIES AND OTHER DISCLOSURES
FOR THE PERIOD ENDED 31 MARCH 2019
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The Group

The reporting entity

The Group
The group comprise Tkeja Hotel Ple. and its subsidiary - Hans Gremlin Limited, a special purpose vehicle which holds 51% of the

ordinary shares in Capital Hotels Ple, Charles Hampton with 89.9% and IHL Services Limited with 100% shareholdings.

The registered office of the company is at 84, Opebi Road, Ikeja, Lagos, Nigeria.

Principal activities
The principal activities of the group are operation of hotels and restaurants, apartment letting,recreational facilities, night clubs and a

business centre, advisory and consultancy services to undertakes advisory management on all type of businesses.

Accounting Policies and Methods
These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (TFRS').

The preparation of the Consolidated Financial statements in conformity with IFRS requires management to make judgements, estimates
and assumptions that affect the application of accounting polices and reported amounts in the consolidated financial statements. The
areas involving a higher degree of judgement or complexity or areas where assumptions or estimates are significant to the financial

statemnets as disclosed below:

Functional and presentation currency
The consolidated financial statements are presented in naira, which is the group's functional and presentational currency. The

consolidated financial statements are presented in the currency of the primary economic environment in which the group operates (its
functional currency). For the purpose of the consolidated financial statements, the consolidated results and financial position are
expressed in naira, which is the functional currency of the group and the presentational currency for the financial statements.

Going concern status
The consolidated financial statements have been prepared on a going concern basis, which assumes that the entity will be able to meet

its financial obligations as at when they fall due. There are no significant financial obligations that will impact on the entity's resources
which will affect the going concern of the entity. Management is satisfied that the entity has adequate resources to continue in
operational existence for the foreseable future. For this reason, the going concern basis has been adopted in preparing the consolidated

financial statements.

Statement of Compliance
The financial statements have been prepared in accordance with Interim Financial Reporting (IAS 34) under the International Financial

Reporting Standards.

Basis of consolidation
The consolidated financial statements comprise the financial statements of the company and its subsidiaries as at 31 March, 2019.

¢ date on which the group obtains control, and continues to be

Subsidiaries are fully consolidated from the date of acquisition, being th
date when such control ceases. The financial statements of the subsidiaries are prepared for the same reporting

consolidated until the
period as the parent company, using the same accounting policies.
dividends, unrealised gains on tranasctions within the Group are eliminated on consolidation.

All inter-group balances, transactions, . r : .
jons are eliminated, but only to the extent that there is no evidence of impairment.

Unrealised losses resulting from inter-group transact

A change in the ownership interest of 2 subsidiary, without a loss of control, is accounted for as an equity transaction.

Critical accounting estimates and judgement ‘ . .
The estimates and judgements that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year are as follows:
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a. Asset uscful lives and residual values:
Property. plant and equipment are depreciated over their useful lives, taking into account residual values where appropriate The actual

useful hives of the assets and residual values are assessed annually and may vary depending on a number of factors In re-assessing
asset useful hives, factors such as technologieal innovation, product life cycles and maintenance programmes are taken into account
Residual value assessments consider assues such as future market conditions, the remaining life of the assets and projected disposal

values

b. Taves
i Uncertainties exist with respect to the amount and timing of future taxable income Given the complexities of existing contractual

agreement. differences ansing between the actual results and the assumptions made could necessitate future adjustment to tax income
and expenses already recorded The Company establishes provisions based on reasonable estimates

ii Deferred taxes are recogmised for all unused tax losses to the extent that it is probable that taxable profit will be available against which
the losses can be utilised Significant management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely iming and the level of future taxable profits together with future tax planning strategies

¢. Provisions/contingencies
Provisions arc liabilities of uncertain timing and are recognised when the entity has a present legal or constructive obligation as a result

of past cvents. it is probable that an outflow of recources will be required to settle the obligation; and the amount that has been reliably
estimated Provisions are not recognised for future operating losses

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one

item included in the same class of obligations may be small

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the obligation. The increase in the provision

due to passage of time is recognised as interest expensc

d. Impairment of financial assets
In assessing collective impairment, the group uses historical trends of the probability of default, timing of recoveries and the amount of

loss incurred. adjusted for management’s judgment as to whether current economic and credit conditions are such that the actual losses
are likely to be greater or less than suggested by historical trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying
amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses are
recognized in income statement and reflected in an allowance account against receivables. Interest on the impaired asset where
applicable continues to be recognized through the unwinding of the discount. When a subsequent event causes the amount of

impairment loss to decrease, the decrease in impairment loss is reversed through income statement.

e. Retirement benefit obligation
The present value of the pension obligations depends on a number of factors that are determined on an actuarial basis using various
ts in future. The assumptions used include the discount rate, future salary

assumptions that may differ from actual developmen
Changes in these assumptions will impact the carrying amount of the pension

increases, mortality rates and future pension increases.
obligation. The Group determines the appropriate discount rate at each reporting date. In determining the appropriate discount rate,

management considers the interest rates of corporate bonds that are denominated in the currency in which the benefits will be paid and
that have terms to maturity approximating the expected term of the related pension obligation.

f. Non-current assets held for sale .
On retirement of items of property, plant and equipment (usually operational motor vehicles) from operations, they are falr-vglged and
reclassified to a non-current-assets-held-for-sale account at the lower of their NBVs and fair-value less cost to sell with any dn‘t‘tcrcnccs
arising thereon taken to profit or loss Since there are no active markets dealing in second-hand vehicles, thcﬁ Group exercises judgment
in placing realistic values to the assets classified as held-for-sale by reference to the circumstances of previous disposals taking

These valuations are usually carried out by an assets

cognizance of physical conditions, vehicle brands, age, economic realities etc . r . by
disposal committee comprising the head of materials management, head of administration, head of internal audit, head of finance and

the service engineer. The gross value of these assets are usually material and future results could be affected where actual proceeds

differ materially from the valuations
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Allowances on trade receivables

The debtor's age analysis is evaluated on a repular basis Allowance for doubtful accounts is hased on a periodic review of all
outstanding amount. where significant doubt about collectibility exists, including an analysis of historical bad debts, customers
creditworthimess current economie trends and changes i customers payment terms. Debtors balances are provided for based on the
cntena mentioned above Bad debts are witten oft when identified as uncollectible and are included in other operating expenses

. Inventory provisions
The inventory provision 1s based on average loss rates of inventory in recent months The provision makes use of inventory counts

performed which s considered to be representative of all inventory items held

The principal accounting policies applied in the preparation of these consolidated financial statemnts are set out below. These policies
have been applied consistently for all the years presented. unless otherwise stated

) Investments in subsidiaries
The consohdated financial statements incorporates the financial statements of the company and all its subsidiaries where it 1s
determined that there 15 a capacity to control
Control means the power to govern, directly or indirectly, the financial and operating policies of an entity so as to obtain benefits from
its activities All the facts of a particular situation are considered when determining whether control exists

Control is usually present when an entity has

* power aver more than one-half of the voting rights of the other entity;

* power to govern the financial and operating policies of the other entity:;

* power to appoint or remove the majority of the members of the board of directors or equivalent governing body; or
* power to cast the majority of votes at meetings of the board of directors or equivalent governing body of the entity

Subsidiaries are consolidated from the date on which control is transferred to the Group and cease to be consolidated from the date that
control ceases. Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as equity
transactions (transactions with owners).

In its separate accounts, the Company accounts for its investment in subsidiaries at cost.

Inter-company transactions, balances and unrealised gains on transactions between companies within the Group are eliminated on
consolidation. Unrealised losses are eliminated in the same manner as unrealised gains, but only to the extent that there 1s no evidence
of impairment. Consistent accounting policies are used throughout the Group for consolidation.

b) Investments in associates

An associate is an entity over which the Group has significant influence and that is neither a subsidiary nor an interest in a joint
venture. Significant influence is the power to participate in the financial and operating policy decisions of the investee but is not control
or joint control over those policies. The investment in an associate is initially recognized at cost in the separate financial statements,
however in its consolidated financial statements; it is recognized at cost and adjusted for in the Group’s share of changes in the net
assets of the investee after the date of acquisition, and for any impairment in value. If the Group’s share of losses of an associate
exceeds its interest in the associate, the group discontinues recognizing its share of further losses.

c) Investments in joint ventures

d)

A joint venture is an entity over which the Group has joint control. Joint control is the contractually agreed sharing of control over an
economic activity, and exists only when the strategic financial and operating decisions relating to the activity require the unanimous
consent of the parties sharing control. The investment in a joint venture is initially recognized at cost and adjusted for in the Group’s
share of the changes in the net assets of the joint venture after the date of acquisition, and for any impairment in value. If the Group’s
share of losses of a joint venture exceeds its interest in the joint venture, the company discontinues recognizing its share of further

losses.

Investments in special purpose entities (SPEs)
SPEs are entities that are created to accomplish a narrow and well-defined objective. The financial statements of the SPE 1s included in

the consolidated financial statements where on the substance of the relationship with the Group and the SPE's risk and reward, the
Group concludes that it controls the SPE.
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¢) Business combinations
Busmess combimanons are accounted for using the acquisition method - The consideration for acquisition is measured at the fair values

ofassets given hahihnes mcured or assumedand equity instruments issued by the Group in order to obtain control of the acquiree (at
the date of exchange) Costencurred i connection with the acquisition are recognised in profit or loss as incurred Where a business
combination s achieyed in stages, previonsty held interests in the acquiree are re-measured to fair value at the acquisition date (date the
Group obtains control) and the resulting gam or loss, 1s recognised in profit of loss Adjustments are made to fair values to bring the
aceounting policies of acquired businesses into alignment with those of the Group The costs of integrating and reorganising acquired
businesses are charged 1o the post acquisition profit or loss If the initial accounting is incomplete at the reporting date. provisional
amounts are reconded - These amounts are subsequently adjusted during the measurement period. or additional assets or habilities are
rocogmsed when new information about its existence is obtained during this period Non-measurement period adjustments to
contingent consideration(s) classified as equity are not remeasured  Non-measurement period adjustments to other contingent
considerations are remeasured at fair value with changes in fair value recognised in profit or loss Where settlement of any part of cash
consideration 1v deferred. the amounts pavable in the future are discounted to their present value as at the date of exchange The
discount rate used 15 the group's incremental borrowing rate. being the rate at which a similar borrowing could he obtained from an

independent financier under comparable terms and conditions

0 Goodwill
Goodwill on acquisitions comprises the excess of the aggregate of the fair value of the consideration transferred, the fair value of any
previously held interests, and the recognised value of the non-controlling interest in the acquiree over the net of the acquisition date
amounts of the identifiable assets acquired and liabilities assumed Goodwill is carried at cost less accumulated impairment losses
Goodwill is tested for impairment annually Gains and losses on the disposal of an entity include the carrying amount of goodwill

relating to the entity sold

g) Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker

The executive committee of the group has been identified as the chief operating decision
makers and are responsible for assessing the financial performance and position of the group,

and make strategic decisions

h) Intangible assets

- Intangible assets acquired separately
Amortisation is charged to profit or loss on a straight-line basis over the estimated useful lives of the intangible asset unless such lives

are indefinite. These charges are included in other expenses in profit or loss. Intangible assets with an indefinite useful life are tested
for impairment annually. Other intangible assets are amortised from the date they are available for use. The useful lives is as follows

« Computer Software - 10 years
Amortisation periods and methods are reviewed annually and adjusted if appropriate.

- Intangible assets acquired separately
Intangible assets acquired separately are shown at historical cost less accumulated amortisation and impairment losses.

- Intangible assets generated internally . . v
Expenditures on research or on the research phase of an internal project are recognised as an expense when incurred. The intangible

assets arising from the development phase of an internal project are recognised if, and only if, the following conditions apply:

it is technically feasible to complete the asset for use by the Group v o
If no intangible asset can be recognised based on the above, then development costs are recognised in profit and loss in the period in

which they are incurred.

i) Property, plant and equipment N o »
Property, plant and equipment is stated at cost, net of accumulated depreciation and/or accumulated impairment losses, if any. Such

cost includes the cost of replacing component parts of the property, plant and equipment and borrqwing costs for lfmg-term construction
projects if the recognition criteria are met. When significant parts of property, plapt '«‘md equnpmer_lt are requlrgd to be rcpla(.:ecii at
intervals, the Company derecognises the replaced part, and recognises the new part with its own associated useful life and d‘epremauon
Likewise, when a major inspection is performed, its costs is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied.

When the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to its recoverable

amount.
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j) Subsequent costs
Subsequent costs are included in the asset’s carrying amount or recognised as a separate assct, as appropriate, only when it is probable

that future cconomic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. All
other repairs and maintenance are charged to the income statement during the financial period in which they are incurred

K) Derecognition of property, plant and equipment
An item of property, plant and equipment is derecognised on disposal or when no future economic benefits are expected from its use

Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying

amount of the asset) is included in income statement in the year the asset is derecognised

1) Depreciation of property, plant and equipment
Depreciation of property. plant and equipment is calculated over the depreciable amount which is the cost of an asset or other amount

substituted for cost., less its residual value. Depreciation is recognised in profit or loss on a straight line basis over the estimated uscful
lives of cach part of an item of property, plant and equipment, since this most closely reflects the expected pattern of consumption of

the future cconomic benefits embodied in the asset

The estimated useful lives are as follows:

Class of assets %
Frechold land NIL
Building 5
Hotel equipment 20
Office equipment 10
Computer equipment 33'/;
Motor vehicles 33'/1

Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted if appropriate.
Land and assets under construction (work in progress) are not depreciated.

m) Derecognition
An item of property,plant and equipment is derecognised on disposal or when no future economic benefits are expected from its use.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount, these are included in the income

statement as operating income.

When revalued assets are sold, the amounts included in the revaluation surplus are transferred to retained earnings.

n) Reclassifications
When the use of a property changes from owner-occupier to investment property, the property is re-measured to fair value and

reclassified as investment property. Any gain arising on re-measurement is recognized in income statement to the extent that it reverses
a previous impairment loss on the specific property, with any remaining recognized in other comprehensive income and presented in
the revaluation reserve in equity. Any loss is recognized immediately in income statement.

Financial instruments
The Group classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial liability or an

equity instrument in accordance with the substance of the contractual arrangement. Financial instruments are recognised when the
Group becomes a party to the contractual provisions of the instrument.

The Group classifies its financial assets and liabilities in the following categories:

« Financial assets at fair value through profit or loss;

+ Loans and receivables;

« Held-to-maturity investments;

« Available-for-sale financial assets;

« Financial liabilities at fair value through profit or loss; and

« Financial liabilities at amortised cost.
Financial instruments are recognised initially at fair value plus transactions costs that are directly attributable to the acquisition or issue

of the financial instrument, except for financial assets at fair value through profit or loss, which are initially measured at fair value,

excluding transaction costs (which is recognised in profit or loss).
Equity instruments for which fair value is not determinable, are measured at cost and are classified as available-for-sale financial assets.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have been transferred and the
Group has transferred substantially all the risks and rewards of ownership.
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3.6

Available-for-sale financial assets

Available-for-sale financial assets comprise
stated at fair value. Movements in fair values are taken directly to equity, with the
gains or losses which are recognised in profit or loss Fair values are based on prices quoted in an active market if such a market is

available. 1f an active market is not available, the Group establishes the fair value of financial instruments by using a valuation
isposed of, any cumulative gains and losses previously

cquity investments. Subsequent to initial recognition, available-for-sale financial assets are
exception of impairment losses and foreign exchange

technique, usually discounted cash flow analysis When an investment is d

recognised in equity are recognised in profit or loss. Dividends are recognised in profit or loss when the right to receive payments is

established

Financial assets at fair value through profit and loss
Financial assets at fair value through profit and loss include financial assets held for trading and financial assets designated upon initial
oss. A financial asset is classified in this category if acquired principally for the purpose of
selling or repurchasing in the short-term. Financial assets at fair value through profit and loss comprise derivative financial instruments,
namely interest rate swaps and forward exchange contracts. Subsequent to initial recognition, financial assets at fair value through
profit and loss are stated at fair value. Movements in fair values are recognised in profit or loss, unless they relate to derivatives
designated and cffective as hedging instruments, in which event the timing of the recognition in profit or loss depends on the nature of
the hedging relationship. The Group designates certain derivatives as hedging instruments in fair value hedges of recognised assets and
liabilitics and firm commitments, and in cash flow hedges of highly probable forecast transactions and foreign currency risks relating to
firm commitments. The effective portion of fluctuations in the fair value of interest rate swaps used to hedge interest rate risk and that
qualify as fair value hedges are recognised together with finance costs. The ineffective portion of the gain or loss is recognised in other
expenses or other income. Fluctuations in the fair value of forward exchange contracts used to hedge currency risk of future cash flows,
and the fair value of foreign currency monetary items on the statement of financial position, are recognised directly in other expenses or
other income. This policy has been adopted as the relationship between the forward exchange contracts and the item being hedged does

not meet certain conditions in order to qualify as a hedging relationship.

recognition at fair value through profit or |

Loans and receivables
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such assets are

recognised initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition loans and receivables
are measured at amortised cost using the effective interest method, less any impairment losses. Loans and receivables comprise trade

and other receivables.

Held-to-maturity financial assets
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities that the

Group’s management has the positive intention and ability to hold to maturity, other than:
 those that the Group upon initial recognition designates as at fair value through profit or loss;
- those that the Group designates as available for sale; and

- those that meet the definition of loans and receivables.

Interests on held-to-maturity investments are included in the income statement and are reported as ‘Interest and similar income’. In the

case of an impairment, it is been reported as a deduction from the carrying value of the investment and recognised in the income

statement as ‘Net gains/(losses) on investment securities’.

Recognition and measurement

Regular-way purchases and sales of financial assets are recognized on trade-date — the date on which the Group commits to purchase or
Financial assets are initially recognized at fair value plus, in the case of all financial assets not carried at fair value through profit or
loss, transaction costs that are directly attributable to their acquisition. Financial assets carried at fair value through profit or losses are

initially recognized at fair value, and transaction costs are expensed in the income statement.

Financial assets are derecognized when the rights to receive cash flows from them have expired or where they have been transferred

and the Group has also transferred substantially all risks and rewards of ownership.

Available-for-sale financial assets and financial assets at fair value through profit or loss are subsequently carried at fair value. Loans

and receivables and held-to- maturity financial assets are carried at amortised cost using the effective interest method.

changes in the fair value of the “financial assets at fair value through profit or loss’ category are included
d income from financial assets at fair value through profit or loss is
Group’s right to receive payments is established. Changes in the

Gains and losses arising from
in the income statement in the period in which they arise. Dividen

recognised in the income statement as part of other income when the
fair value of monetary and non-monetary securitics classified as available for sale are recognised in other comprehensive income.

When securities classified as available for sale are sold or impaired, the accumulated fair value adjustments recognized in other
comprehensive income are included in the income statement as net realised gains on financial assets.
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b) Assets classified as available for sale

fTective interest method is recognised in the income statement. Dividends

Interest on available-for-sale securities caleulated using the ¢
hen the Group's right to receive payments is

on available-for-sale cquity instruments are recognised in the income statement: w

established. Both are included in the investment income line

determination of fair values of financial assets and financial liabilities is based

For financial instruments traded in active markets, the
This includes listed equity securities and quoted debt instruments on major

on quoted market prices or dealer price quotations
exchanges
The classification is determined by management at initial recognition and depends on the purpose for which the investments were

acquired

Reclassifications
Financial assets other than loans and receivables are permitted to be reclassified out of the held-for-trading category only in rare

circumstances arising from a single event that is unusual and highly unlikely to recur in the near-term. In addition, the Group may

choose to reclassify financial assets that would meet the definition of loans and receivables out of the held-for-trading or available-for-

sale categories if the Group has the intention and ability to hold these financial assets for the foreseeable future or until maturity at the

date of reclassification

Reclassifications are made at fair value as of the reclassification date. Fair value becomes the new cost or amortised cost as applicable,
and no reversals of fair value gains or losses recorded before reclassification date are subsequently made. Effective interest rates for
financial assets reclassified to loans and receivables and held-to-maturity categories are determined at the reclassification date. Further

increases in estimates of cash flows adjust effective interest rates prospectively

Impairment of financial assets

a) Financial assets carried at amortised cost
The Group assesses at each end of the reporting period whether there is objective evidence that a financial asset or Group of financial

assets is impaired. A financial asset or Group of financial assets is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events that have occurred after the initial recognition of the asset (a ‘loss
event’) and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or Group of financial
assets that can be reliably estimated. Objective evidence that a financial asset or Group of assets is impaired includes observable data

that comes to the attention of the Group about the following events:

. Significant financial difficulty of the issuer or debtor;
. A breach of contract, such as a default or delinquency in payments;
. It becoming probable that the issuer or debtor will enter bankruptcy or other financial reorganisation;
The disappearance of an active market for that financial asset because of financial difficulties; or observable data indicating that there is

a measurable decrease in the estimated future cash flow from a Group of financial assets since the initial recognition of those assets,
although the decrease cannot yet be identified with the individual financial assets in the Group:

i) adverse changes in the payment status of issuers or debtors in the Group; or
i) national or local economic conditions that correlate with defaults on the asset of the Group
The Group first assesses whether objective evidence of impairment exists individually for financial assets that are individually
significant. If the Group determines that no objective evidence of impairment exists for an individually assessed financial asset,
whether significant or not, it includes the asset in a Group of financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed for impairment and for which an impairment loss is or continues to

be recognised are not included in a collective assessment of impairment.

The Group assesses at each date of the statement of financial position whether there is objective evidence that a financial asset or a
Group of financial assets is impaired. In the case of equity instruments classified as available for sale, a significant or prolonged decline
in the fair value of the security below its cost is an objective evidence of impairment resulting in the recognition of an impairment loss.
In this respect, a decline of 20% or more is regarded as significant, and a period of 12 months or longer is considered to be prolonged,
If any such quantitative evidence exists for available-for-sale financial assets, the asset is considered for impairment, taking qualitative

evidence into account.
The cumulative loss (measured as the difference between the acquistion cost and the current fair value, less any impairment loss on that
financial asset previously recognised in the income statement on equity instruments are not reversed through the income statement. It in

a subsequent period the fair value of a debt instrument classified as available for sale increases and the increase can be objectively
related to an event occurring after the impairment loss was recognised in profit and loss, the impairment loss is reversed through the

income statement.
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3.10

3.10.1

Financial liabilitics

The Group's financial liabilitics at statement of financial position date include 'Borrowings' and payables (excluding VAT and employee
related payables). These financial habilities are subsequently measured at amortised cost using the effective interest rate method.
Financial liabilitics are included in current liabilities unless the Group has an unconditional right to defer settlement of the liability for

at least 12 months afler the statement of financial position date

a) Interest bearing borrowings
Borrowings, inclusive of transaction costs, are recognised initially at fair value. Borrowings are subsequently stated at amortised costs
using the eftective interest rate method; any difference between proceeds and the redemption value is recognised in the income
statement over the period of the borrowing using the effective interest rate method. Borrowings are classified as current liabilities
unless the Group has an unconditional right to defer settlement of the liability for at Ieast 12 months after the statement of financial
position date

b) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the statement of financial position only when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise the asset and settle the
liability simultancously.

¢) Cash and cash equivalents
Cash equivalents comprise short-term, highly liquid investments that are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value. An investment with a maturity of three months or less is normally classified as
being short-term.
Bank overdrafts are shown within borrowing in current liabilities.

d) Non-derivative financial liabilities
The Group initially recognises debt securities issued and subordinated liabilities on the date that they are originated. All other financial
liabilities (including liabilities designated at fair value through profit or loss) are recognised initially on the trade date at which the
Group becomes a party to the contractual provisions of the instrument.

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled or expires. Financial assets and
liabilities are offset and the net amount presented in the statement of financial position when, and only when, the Group has a legal
right to offset the amounts and intends either to settle on a net basis or to realise the asset and settle the liability simultaneously.

The Group has the following non-derivative financial liabilities: loans and borrowings, bank overdrafts, and trade and other payables.

Such financial liabilities are recognised initially at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition these financial liabilities are measured at amortised cost using the effective interest method.

e) Equity instruments
Equity instruments issued by the Group are recorded at the value of proceeds received, net of costs directly attributable to the issue of

the instruments. Shares are classified as equity when there is no obligation to transfer cash or other assets. Incremental costs directly
attributable to the issue of equity instruments are shown in equity as a deduction from the proceeds, net of tax.

Where the Group purchases it's equity share capital (treasury shares), the consideration paid, including any directly attributable
incremental costs (net of income taxes), is deducted from equity attributable to the Group’s equity holders. Where such shares are
subsequently sold, reissued or otherwise disposed of, any consideration received is included in equity attributable to the Group’s equity
holders, net of any directly attributable incremental transaction costs and the related income tax effects.

Impairment of non-financial assets - .
The Group assesses annually whether there is any indication that any of its assets have been impaired. If such indication exists, the

asset's recoverable amount is estimated and compared to its carrying value. Where it is impossible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable amount of the smallest cash-generating unit to which the asset is allocated.
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount an impairment loss is

recognized immediately in profit or loss, unless the asset is carried at a revalued amount, in which case the impairment loss is

recognized as revaluation decrease.

Reversals
Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased or no

longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been recognised.
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KRR

3.15.3

Inventories
Inventories are measured at the lower of cost and net realisable value  The cost of inventories 15 based on the weighted average

principle, and includes expenditure ncurred i acquiring the inventories, production or conversion costs and other costs incurred in

bringing them to thei existing location and condition
Net reahsable value is the estimated selling price i the ordinary course of husiness, less the estimated costs of completion and selling

capenses

Borrowing costs
Borrowing costs that are directly attnbutable to the acquisition. construction ot production of a qualifying asset are capitalised as part of

the cost of that asset

Trade payables
Trade pavables are imtially measured at fair value, and are subsequently measured at amortised cost using the effective interest rate

mcthod

Bank overdrafts and interest-bearing borrowings

Bank overdrafis and interest-bearing borrowings are recognised imtially at fair value, net of transaction costs incurred. and are
subsequently measured at amortised cost using the effective interest method The effective interest method 1s a method of calculating
the amortised cost of a financial hability and of allocating interest expense over the relevant period The effective interest rate is the rate
that exactly discounts estimated future cash payments through the expected life of the financial liability

Employee benefits

Defined contribution plans

In accordance with the provisions of the amended Pension Reform Act, 2014 the Company has instituted a Contributory Pension
Scheme for its employees. where both the employees and the company contribute 8% and 10% of the employee total emoluments. The
company’s contribution under the scheme is charged to the profit and loss while employee contributions are funded through payroll
deductions

Obhigations for contributions to the defined contribution pension plans are recognised as an employee benefit expense in profit or loss
in the periods during which services arc rendered by employees. Contributions to a defined contribution plan that is due more than
twelve months after the end of the period in which the employees render the service are discounted to their present value

Payments to defined contribution plans are recognised as an expense as they fall due. Any contributions outstanding at the year end are
included as an accrual in the statement of financial position.

Defined benefit plan

The terms of the defined benefit pension plan define the amount that employees will receive on retirement. These amounts are
dependent on factors such as age, years of service and compensation, and are determined independently of the contributions payable or
the investments of the scheme. The defined benefit liability recognised on the statement of financial position is the difference between
the present value of the defined benefit obligations and the fair value of plan assets.

The defined benefit obligation is calculated by independent actuaries using the projected unit
credit method. Actuarial gains and losses are recognised in full in the year in which they occur
in other comprehensive income

Past service cost Is recognised immediately to the extent that the benefits are already vested, or is amortised on a straight-line basis over
the average period until the benefits become vested. When a curtailment (reducing future obligations as a result of a material reduction
in the scheme membership or a reduction in future entitlement) occurs, the obligation and related plan assets are re-measured using
current actuarial assumptions and the resultant gain or loss is recognised in the income statement during the period in which the

curtailment occurs

The surplus or deficit on the entity’s defined benefit plan is recognised in full in the statement of financial position. Any asset resulting
from this calculation is limited to past service cost, plus the present value of available refunds and reductions in future contributions to

the scheme

Termination benefits
Termination benefits are recognised as an expense when the Company is committed demonstrably, without realistic possibility of

withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date, or to provide termination
benefits as a result of an offer made to encourage voluntary redundancy. Termination benefits for voluntary redundancies are
recognised as an expense if the Company has made an offer of voluntary redundancy, it is probable that the ofter will be accepted, and
the number of acceptances can be estimated reliably. If benefits are payable more than 12 months after the reporting period, then they
are discounted to their present value.

10
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3.15.4 Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit sharing plans if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the obligation can

be estimated rehably

3.16  Provisions
Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that
the Group will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.
The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation

3.17 Restructuring
A provision for restructuring is recognised when the Group has approved a detailed and formal restructuring plan, and the restructuring
cither has commenced or has been announced publicly.

Future operating losses are not provided for.

3.18 Segment reporting

An operating scgment is a component of the Group that engages in business activities from which it may earn revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the Group’s other components. All operating
segments’ operating results are reviewed regularly by the Group’s Owner representative to make decisions about resources to be
allocated to the segment and assess its performance, and for which discrete financial information is available.

Segment results that are reported to the Owner's representative include items directly attributable to a segment as well as those that can
be allocated on a reasonable basis. Unallocated items comprise mainly corporate assets, head office expenses, and income tax assets
and liabilities.

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and equipment, and intangible assets
other than goodwill.

3.19 Revenue recognition
Revenue is recognised when persuasive evidence exists, usually in the form of an executed sales agreement, that the significant risks

and rewards of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated costs and
possible return of goods can be estimated reliably, there is no continuing management involvement with the goods, and the amount of
revenue can be measured reliably. If it is probable that discounts will be granted and the amount can be measured reliably, then the
discount is recognised as a reduction of revenue as the sales are recognised.

The timing of the transfers of risks and rewards varies depending on the individual terms of the contract of sale. When two or more
revenue generating activities or deliverables are sold under a single arrangement, each deliverable that is considered to be a separate
unit of account is accounted for separately. The allocation of consideration from a revenue arrangement to its separate units of account
is based on the relative fair values of each unit. If the fair value of the delivered item is not reliably measurable, then revenue is
allocated based on the difference between the total arrangement consideration and the fair value of the undelivered item.

The Group engages in operation of hotels and the provision of catering

3.19.1 Sale of service - ‘ - . ‘
Revenue comprises sales and services to external customers (excluding VAT and other sales taxes). Consideration received from
customers is only recorded as revenue to the extent that the Group has performed its contractual obligations in respect of that

consideration.

Hotel and restaurant revenues are recognized when the rooms are occupied and the services are rendered. Deferred revenue consisting
of deposits paid in advance is recognized as revenue when the services are rendered for hotels and restaurants. Revenues under
management contracts are recognized based upon the attainment of certain financial results, primarily revenue and operating earnings,

in each contract as defined.

11
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3.20

3.22.1

3.23
3.23.1

3.232

3.24

Full revenue is recognised (usually one night's room charge plus tax) on customers deposit made on room reservation in which
reservation was not cancelled within the allotted cancellation period/policy, while 40% of customers” deposit is recognised as revenue

on banquette booking in which the reservation was not cancelled two weeks to the date of the event

Investment return
Investment return comprises of dividend, interest and rent receivable, movement in amortized cost on debt securities and other loan and

receivables, realized gains and losses, and unrealized gains and losses on fair value assets Dividends on ordinary shares are
appropriated from revenue reserve in the period they are approved by the Group's Shareholders

Dividend
Dividend distributions
Dividend distributions to the company's sharcholders are recognised as a liability in the Group's financial statements in the period in

which the dividend are declared

Unclaimed dividend
Unclaimed dividends are amounts payable to shareholders in respect of dividend previously declared by the Group, which have

remained unclaimed by the sharcholders. In compliance with Section 385 of the Companies and Allied Matters Act, CAP C20 Laws of
the Federation of Nigeria, unclaimed dividends after twelve years are transferred to retained earnings

Taxation
Income tax for the period is based on the taxable income for the year. Taxable income differs from profit as reported in the statement of

comprehensive income for the period as there are some items which may never be taxable or deductible for tax and other items which
may be deductible or taxable in other periods. Income tax for the period is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period. Current and deferred tax is recognised in profit or loss, except to the extent that
it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other

comprehensive income or directly in equity, respectively.

Deferred tax
Deferred tax is the future tax consequences of temporary differences between the carrying amounts and tax bases of assets and

liabilitics shown on the statement of financial position. Deferred tax assets and liabilities are not recognised if they arise in the
following situations: the initial recognition of goodwill; or the initial recognition of assets and liabilities that affect neither accounting
nor taxable profit. The amount of deferred tax provided is based on the expected manner of recovery or settlement of the carrying
amount of assets and liabilities, using tax rates enacted or substantially enacted at the statement of financial position date

The Group does not recognise deferred tax liabilities, or deferred tax assets, on temporary differences associated with investments in
subsidiaries, joint ventures and associates where the parent company is able to control of the timing of the reversal of the temporary
differences and it is not considered probable that the temporary differences will reverse in the foreseeable future. It is the Group’s
policy to reinvest undistributed profits arising in group companies.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which the
asset can be utilised. The carrying amount of the deferred tax assets are reviewed at each statement of financial position date and
reduced 10 the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are offset only when there is a legally enforceable right to offset current tax assets and liabilities and
when the deferred tax balances relate to the same tax authority. Current tax assets and liabilities are offset where the entity has a legal
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously

Finance income and finance costs

Finance income ‘ ) o ) ) ) - ‘ B )
funds invested, dividend income, gains on the disposal of available-for-sale financial

Finance income comprises interest income on »
assets, changes in the fair value of financial assets at fair value through profit or loss, and gains on hedging instruments that are
recognized in profit or loss. Interest income is recognized as it accrues in consolidated income statement using the effective interest

method.

Finance costs o i . o i
Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions, dividends on preference shares
classified as liabilities, changes in the fair value of financial assets at fair value through profit or loss, impairment losses recognized on
financial assets, and losses on hedging instruments that are recognized in profit or loss. Borrowing costs that are not directly attributable
to the acquisition, construction or production of a qualifying asset are recognized in profit or loss using the effective interest method.

Earnings per share N )
The Group presents alculated by dividing the profit
attributable to ordinary shareholders of the Group

viding the profit or loss attributable to ordinary shareholders by the weighted average

basic earnings per share for its ordinary shares. Basic earnings per share are ¢
by the number of shares outstanding during the year.

Adjusted earnings per share is determined by di
number of ordinary shareholders adjusted for the bonus shares issued.

12
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3.25

Share cavital ) ) ) ) )
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and share options are

recognised as a deduction from equity, net of any tax effects and costs directly attributable to the issue of the instruments.

Risk Management Framework
The Board of Directors at the apex exercise and assume ultimate authority and responsibility for the corporate risk management.

The Group's risk management policies are established to identify and analyze the risks faced by the Group, to set appropriate risk limits
and controls. and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Group’s activities. lkeja Hotel Plc., through its training and management standards and

procedures, aims to develop a disciplined and constructive control environment in which all employees understand their roles and
obligations.

Capital Management Policies, Objectives and Approach
The following capital management objectives, policies and approach to managing the risks which affect its capital position are adopted
by the Group.

To maintain the required level of financial stability thereby providing a degree of security to stakeholders.
To allocate capital efficiently and support the development of business by ensuring that returns on capital employed meet the
requirements of its capital providers and of its shareholders.

To retain financial flexibility by maintaining strong liquidity and access to a range of capital markets.
To align the profile of assets and liabilities taking account of risks inherent in the business.
To maintain financial streneth to subort new business erowth and to satisfv the reauirements of the contributors. regulators and

Tkeja Hotel Plc.'s operations are also subject to regulatory requirements within Nigeria where it operates.

Approach to capital management
The Group secks to optimise the structure and sources of capital to ensure that it consistently maximises returns to the shareholders and

customers.
The Group's approach to managing capital involves managing assets, liabilities and risks in a coordinated way, assessing shortfalls
between reported and required capital level on a regular basis.

The Group's primary source of capital used is equity shareholders’ funds.

13
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Consolidated Statement of Financial Position

As at 31 March 2019

The Group The Company
Notes 31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
N'000 N'000 N'000 N'000
Non-Current Assets
Property, plant and equipment 1 5,816,957 5,949,416 3,847,605 3,888,645
Investment Property 11 4,630,087 4,630,087 - -
Capital Work in Progress 2 7,240,922 6,529,985 4,276,145 4,238,335
Intangible Asset 3 4,709,746 4,487,764 7,655 8,161
Investment in Subsidiaries 26 - - 4,444,518 4,444,518
Investments in Joint Venture 27 147,014 147,014 798,722 798,722
Loans to Related Party 13 6,458,170 6,455,477 6,535,065 6,455,477
Due from Related Party 14 113,188 113,188 727,062 722,829
Total Non-Current Assets 29,116,084 | 28,312,931 20,636,773 | 20,556,687
Current Assets
Inventories 12 696,561 670,302 56,206 55,333
Trade and Other Receivables 10 1,658,793 1,162,044 896,264 770,733
Other Assets 11 1,197,309 1,379,570 902,731 701,569
Cash and Cash Equivalents 15 5,170,820 6,292,323 2,249,153 2,524,787
Total Current Assets 8,723,483 9,504,239 4,104,353 4,052,422
Total Assets 37,839,567 | 37,817,170 24,741,126] 24,609,110
Equity and Reserves
Share Capital 23.2 1,039,398 1,039,398 1,039,398 1,039,398
Share Premium 24 1,381,072 1,381,072 1,381,072 1,381,072
Retained Earnings 25 11,776,820 | 11,673,832 5,761,273 5,682,469
Equity attributable to equity holders
of Parent 14,197,290 | 14,094,302 8,181,743 8,102,939
Non-Controlling interest 25.1 4,394,668 4,355,626 - -
18,591,958 | 18,449,928 8,181,743 8,102,939
Liabilities
Non-Current Liabilities
Due to Related Parties 19 6,472,832 6,286,936 7,972,196 7,835,409
Retirement Benefits Obligation 22 2,232,225 2,334,784 1,792,173 1,728,301
Deferred Tax 21.2 611,453 611,127 188,252 188,252
Non-Total Current Liabilities 9,316,510 9,232,847 9,952,621 9,751,962
Current Liabilities
Trade and Other Payables 17 4,165,043 4,054,306 993,584 1,252,102
Deferred Income 16 5,228,794 5,259,561 5,165,253 5,085,665
Deposit for Shares 18 93,600 93,600 93,600 93,600
Dividend Payable 20 109,845 109,845 16,691 16,691
Current Tax Payable 211 333,818 617,083 337,634 306,152
Total Current Liabilities 9,931,100 | 10,134,395 6,606,762 6,754,209
Total Liabilities 19,247,610 | 19,367,242 16,559,382 | 16,506,171
Total Equity and Liabilities 37,839,567 | 37,817,170 24,741,126 | 24,609,110

These financial statements wer
its behalf on 16 April 2019

"

Chief Anthony Idigbe, SAN
Chairman
FRC/2014/NBA/00000010414

e approved and authorised for issue by the Board of Directors and were signed on

Ao R TN

Mr. Abatcha Bulama

Director
FRC/ZO14/[CAN/00000006535

The accompanying notes form an integral part of these financial statements
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Mr. Theophilus Eniola Netufo
Chief Operating Officer
FRC/2013/ICAN/00000004775
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Consolidated Statement of Comprehensive Income
For The Period Ended 31 March, 2019
The Group The Company
Note 31-Mar-19| 31-Mar-18 31-Mar-19| 31-Mar-18
N'000 N'000 N'000 N'000
Revenue 4 2,733,960 3,090,861 1,597,294 | 1,684,865
Cost of Sales 5 (2,086,510)| (2,073,932) (1,082,933) (1,055,405)
Gross Profit 647,450 1,016,929 514,361 629,460
Other Income 6 153,892 19,448 6,252 18,319
Sales and Distribution Expenses 8 (108,656) (125,090) (67,270) (57,739)
Administrative and General Expenses 7 (313,335) (398,736) (163,068)|  (250,832)
Operating Profit 379,351 512,551 290,275 339,209
Finance costs 9 (191,893) (184,230) (191,893)| (184,230)
Share of loss in investment accounted for
using equity
Profit/(Loss) Before Taxation 187,458 328,320 98,382 154,979
Current Tax Expense 213 (57,332) (104,116) (31,482) (49,593)
Profit/(Loss) for the for the period 130,126 224,204 66,900 105,386
Profit/(Loss) attributable to:
Equity holders of the parent 91,084 150,834
Non-controlling interest 39,042 73,370 - -
130,126 224,204 66,900 105,386
Other Comprehensive Income/(Loss) for the
Period
Foreign Exchange Gain(Unrealised) 11,904 11,904
Impairment of goodwill
Re-mearusrement gain/Loss of Defined Benefit
Plan
Total Comprehensive Income/(Loss) for the
Period 142,030 224,204 78,804 105,386
Basic Earnings Per Share (kobo) 7 11 4 5
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Consolidated Statement of Cash Flows
For The Period Ended 31 March, 2019

The Group The Company
Notes 31-Mar-19 31-Mar-18 31-Mar-19| 31-Mar-18
N'000 N'000 N'000 N'000
Profit/(Loss) for the Period 130,126 224,204 78,804 105,385
Adjustment for:
Depreciation of PPE 1 175,961 766,458 58,119 82,539
Amortisation of Intangible Asset 3 12,500 6,926 506 506
Finance Costs 9 191,893 681,762 191,893 184,230
Prior period adjustment : Income tax - 15,000 - s
Share of loss in investment accounted
for using equity 261,321
Loss/(Profit) on retirement of PPE - (18,139) - .
Income tax expense 22 57,332 130,205 31,482 49,593
567,812 2,067,737 360,804 422,253
Changes in:
Inventories 12 (26,259) (502,369) (873) 90,143
Trade and Other Receivables 10 (496,749) (125,321) (125,531) (103,418)
Other Assets 11 182,261 92,783 (201,162) (128,103)
Post Employment Benefits 23 (102,559) 143,421 63,872 (76,895)
Loans and Receivables 13 (21,413) (236,629) (79,588) (3,505)
Due from Related Parties 14 - (751) (4,233) 305,150
Due from Unquoted Investment - - - -
Trade and Other Payables 18 110,737 742,893 (258,518) 23,524
Deferred Income 17 (30,767) 387,349 79,588 84,270
Due to Related Parties 20 185,896 593,107 136,787 138,324
Cash generated from Operating
Activities 368,959 3,162,220 (28,854) 751,745
Income tax paid 22 (340,597) (253,587) - -
Net Cash from Operating Activities 28,362 2,908,633 (28,854) 751,745
Cash Flows from Investing Activities
Purchase of PPE 1 (32,292) (457,539) (32,292) (11,768)
Purchase of intangible assets (23,174) -
Additions/Utilization of Capital Work in
Progress 2 (710,938)| (2,052,482) (37,810) (11,741)
Adjustment in property, plant and
equipment (1.527) -
Proceed on disposal of property, Plant
and equipment 18139
Net Cash Flows used in Investing
Activities (965,718)| (2,516,584) (70,102) (23,509)
Cash Flows from Financing Activities
Finance Costs 9 (191,893) (184,230) (191,893) (184,230)
Dividend Paid 21 . (5,226) -
Net Cash Flows used in Financing
Activities (191,893) (189,456) (191,893) (184,230)
Net Increase in Cash and Cash
Equivalent (1,129,249) 202,593 (290,849) 544,006
Cash and Cash Equivalents at the
beginning of the year 4,595,734 4,286,933 2,488,989 955,338
Cash and Cash Equivalent at the end
of the period 3,466,484 4,489,526 2,198,137 1,499,344
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SCHEDULE OF PROPERTY PLANT AND EQUIPMENT
For the Prior Ended 31 March, 2019

The Group

Hotel { Office Computer | Motor
1{Cost/Valuation Land Buildings | Equipment | Equipment | Equipment | Vehicles Total
N'000 N'000 N'000 N'000 N'000 N'000 N'000
|At 1st January 3,440,742 1,707,774 4,822,894 3,620,731 343,371 | 290,844 | 14,226,356
Addition - 3,352 11,464 1,185 12,591 3,700 32,292
|Adjustment - - - - = o
Retirement - - - - - 5 2
At 31 March 2019 3,440,742 | 1,711,126 | 4,834,358 | 3,621,916 355,962 | 294,544 | 14,258,648
Depreciation and impairment
At 1st January 829,878 3,943,780 2,986,231 220,110 285,731 8,265,731
Adjustment - - - - [ - -
Retirement - - - - L ) 2
Depreciation charge during the year 7,487 152,877 981 14,513 103 175,961
At 31 March 2019 837,365 | 4,096,657 | 2,987,213 234,623 | 285,833 8,441,691
Carrying Amount
At 31 March 2019 3,440,742 873,761 737,701 634,703 121,339 8,711 5,816,957
At 31 December, 2018 3,440,742 884,832 874,191 614,363 130,686 4,602 5,949,416
The Company
| Hotel Office Computer | Motor
1|Cost/Valuation Land Buildings | Equipment | Equipment | Equipment| Vehicles Total
‘ N'000 ¥'000 N'000 N¥'000 N'000 N'000 N'000
|At 1st January 3,084,350 776,951 2,511,839 84,875 343,371 54,425 6,855,810
|Adjustment -
|Addition - 3,352 11,464 1,185 12,591 3,700 32,292
;Retirement - - - - - -
[At 31 March 2019 3,084,350 780,303 | 2,523,303 86,060 355,962 58,125 6,888,103
I |
@qpreciaﬁon and impairment J
[At 1st January l - 518,929 2,122,558 66,352 220,110 54,431 2,982,379
'z'Retiremem Jl - - - - -
{Depreciation charge during the year 7,487 35,035 981 14,513 103 58,119
|Retirement -
[At 31 March 2019 - 526,415 | 2,157,593 67,333 234,623 54,534 3,040,498
[
(Carrying Amount
[At 31 March 2019 3,084,350 253,888 365,710 18,727 121,339 3,591 3,847,605
|At 31 December, 2018 3,084,350 [ 258,023 397,065 18,521 130,686 - 3,888,645

1

—_

Investment Property of N4,630,087,000 disclosed in the group financial statements relates to its subsidiary, Charles Hampton & Company
Limited in which it has 89.9% interest. The Property comprise land held for future development. Investment property are measured using

fair value model.
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Note

9]
'

o
3

31

32

33

3.4 Carrying Value as at 31 December 2018

NOTES TO THE ACCOUNTS

Capital Work in Progress
At 1 January

Additions during the period
Impairment

Total

This represents on going renovation works at the hotel

Intangible Asset
Computer Software
Cost/Valuation

At 1 January
Additions for the year
Total

Amortization

At 1 January

Charge for the period
Total

Goodwill

At 1 January
Impairment

Total

4 Revenue

5

6

Rooms

Food & Beverage

Minor Operating Departments
Miscellaneous Income

Total

Cost of Sales

Rooms

Food & Beverage

Minor Operating Departments
Cost of Sales - Head Office
Administrative & General

Info & Telecom System

Property Operations & Maintenance

Utilities
Total

Other Income

Interest Earned on Demand Deposit

Sales of Scrap

Exchange Gain on Translation of Currency(Unrealized)

The Group The Company
31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
N'000 N'000 N'000 N'000
6,529,984 6,320,396 4,238,335 4,111,841
710,938 209,589 37,810 126,495
7,240,922 6,529,985 4,276,145 4,238,335
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
N'000 N'000 N'000 N'000
70,087 69,253 20,236 20,236
222,488 834 - -
292,575 70,087 20,236 20,236
22,997 20,973 12,075 10,051
12,500 14,018 506 2,024
35,497 34,991 12,581 12,075
N'000 N'000 N'000 N'000
4,452,668 4,452,668
4,452,668 4,452,668
4,709,746 4,487,764 7,655 8,161
31-Mar-19 31-Mar-18 31-Mar-19  31-Mar-18
£N'000 N'000 N'000 N'000
1,659,303 2,542,539 1,045,504 1,136,542
866,682 468,787 446,116 468,787
54,800 16,291 9,333 16,291
153,175 63,245 96,342 63,245
2,733,960 3,090,861 1,597,294 1,684,865

31-Mar-19 31-Mar-18

31-Mar-19 31-Mar-18

N'000 N'000 N'000 N'000
752,634 1,278,754 218,846 260,227
835,805 365,776 386,088 365,776

31,075 10,620 11,003 10,620

- 8,704 - 8,704
242,671 177,889 242,671 177,889
31,191 36,699 31,191 36,699
85,257 77,601 85,257 77,601
107,877 117,889 107,877 117,889
2,086,510 2,073,932 1,082,933 1,055,405
31-Mar-19 31-Mar-18 31-Mar-19  31-Mar-18

N'000 N'000 N'000 N'000

- 103 - 103

6,252 18,216 6,252 18,216
147,640 1,128 11,904
153,892 19,448 18,156 18,319
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oo}

10

11

12

13

14

14.1

Administrative Expenses

Sales & Marketing Expenses

Finance Income and Finance Cost

Interest Expense

Interest expense represents charges paid and/or
pavable on loans

Trade and Other Receivables
Allowances for Impairment Losses
Net Trade Receivables

Advances to Employces

Other Assets

Prepayments

Withholding tax receivables
Advances to Suppliers
Sheraton Brand Hotels
Total

Inventories

Food & Beverage
Maintenance Supplies
Inventory WIP

Total

Loans and Receivables

At 1 January
Interest Capitalised
Loans and receivable relate to receivable from The
Tourist Company of Nig. Plc

Due from Related Party
Hans-Gremlin (Nigera) Ltd.
AV]

GMI & Co

Felfan

Charles Hampton

Impairment allowance
Total

Impairment allowance represent balance in Charles

Hampton, AVI, and Felfan witl
past three years

The Group

The Company

31-Mar 19 31-Mar-18 31 -Mar-19 31-Mar-18
~_N'000 N'000 N'000 N'000
313,335 398,736 163,068 250,832
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
N'000 N'000 N'000 N'000
108,656 125,090 67,270 57,739
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
N'000 N'000 N'000 N'000
191,893 184,230 191,893 184,230
191,893 184,230 191,893 184,230
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
N'000 N'000 N'000 N'000
1,771,456 1,311,774 910,350 783,003
(115,146) (190,354) (16,569) (16,201)
1,656,310 1,121,420 893,781 766,802
2,483 40,624 2,483 3,931
1,658,793 1,162,044 896,264 770,733
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
N'000 N'000 N'000 N'000
242,010 210,837 211,258 18,217
842,223 913,149 630,401 627,429
113,076 255,584 61,072 55,923
1,197,309 1,379,570 902,731 701,569
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
#~'000 N'000 N'000 N'000
162,828 120,847 56,206 55,333
- 76,476 - -
533,733 472,979 - -

696,561 670,302 56,206 55,333

31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
N'000 N'000 ~N'000 N'000

6,455,477 6,151,565 6,455,477 6,151,565
2,693 303,912 79,588 303,912
6,458,170 6,455,477 6,535,065 6,455,477
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
N'000 N'000 N'000 N'000

- - 485,313 485,313
31,122 31,122 - -
113,188 113,188
59,074 59,074 - -

- - 241,749 237,516
203,384 203,384 727,062 722,829
(90,196) (90,196) - -
113,188 113,188 727,062 722,829

hout movement for the
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The Group The Company
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
15 Cash & Cash Equivalents N'000 N'000 N'000 N'000
Cash in Hand (Note 15.1) 941 918 363 335
Cash at Bank 2,527,545 2,760,408 2,186,208 2,312,561
2,528,486 2,761,326 2,186,571 2,312,896
Provision for Doubtful Balance i ) ] i
2,528,486 2,761,326 2,186,571 2,312,896
Allowance for doubtful balance . . . ]
Time Deposits 2,642,334 3,530,997 62,582 211,891
As per Statement of Financial position 5,170,820 6,292,323 2,249,153 2,524,787
151 Cashin Hand
Sheraton Cash & Bank 941 918 363 335
941 918 363 335
31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
N'000 N'000 N'000 N'000
31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
N'000 N'000 N'000 N'000
16 Deferred Income 5,228,794 5,259,561 5,165,253 5,085,665
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
17 Trade and Other Payables N'000 N'000 N'000 N'000
Trade Payables 614,288 1,193,288 100,834 468,677
CHP Hospitality and Tourism Limited 625,254 625,254 - -
Accrued Expenses (Note 17.1) 2,035,233 810,390 391,935 366,939
Due to Starwood Eame License and Service Company 412,158 9,424 22,732 9,424
VAT Payables 21,846 347,849 21,846 16,892
Advance Deposit 278,731 640,156 278,704 252,141
Service Charge Distribution 45,489 43,327 45,489 43,327
unclaimed Dividend 51,879 51,879 51,879 51,879
Other Credit Balances 80,166 332,739 80,166 42,823
Total 4,165,043 4,054,306 993,584 1,252,102
17.1 Accrued Expenses Analyses N'000 N'000 ~'000 N'000
Expenses 1,986,311 785,362 343,013 341,908
Professional Fees 9,101 g 9,101 )
LASG Consumption Tax 26,495 25,028 26,495 25,028
Sheraton Corporation - Reservation 13,326 - 13,326 .
Total 2,035,233 810,390 391,935 366,939
31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
~'000 N'000 N'000 N'000
18 Deposit for Shares 93,600 93,600 93,600 93,600
31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
19 Due to Related Parties N'000 §'000 ~'000 N'000
Capital Hotel Plc/Abuja Sheraton Hotel . ) 714,605 763,713
Federal Palace/Sun 4,247 4,247 4,247 4247
IHL Services limited . 784,760 784,760
Alurum investment Ltd/Omamo Trust Limited 3,188,862 3,097,221 3,188,862 3,097,221
Minabo Limited 1,865,101 1,811,501 1,865,101 1,811,501
AVI Services/G. M. Ibru 1,414,622 1,373,967 1,414,622 1,373,967
6,472,832 6,286,936 7,972,196 7,835,409
31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
20 Dividend #~'000 N'000 N'000 N'000
At1, January 109,845 115,070 16,691 16,691
Dividend paid v (5,225) - -
109,845 109,845 16,691 16,691
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The Group The Company

At 31 March 2019

21 Taxation 31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
21.1 Current Tax Payable N'000 N'000 N'000 N'000
As at January 617,083 440,748 306,152 142,935
Prior year Adjustment
Provision during the period 57,332 439,283 31,482 190,615
Payment during the period (340,597) (262,948) (27,398)
At 31 March 2019 333,818 617,083 337,634 306,152
The charge for taxation has been computed in
accordance with the provisions of the companies
income tax Act CAP €20 LFN 2004 and Education Tax,
CAP E4, LEN 2004 as amended.
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
21.2 Deferred Taxation N'000 N'000 N'000 N'000
At January 611,127 926,690 188,252 228,628
Write back/Charge in the period 326 (315,563) (40,376)
At 31 March 2019 611,453 611,127 188,252 188,252
31-Mar-19 31-Mar-18 31-Mar-19  31-Mar-18
213 Current Tax Charges
Income Tax 55,365 97,609 29,515 46,493
Education Tax 1,968 6,507 1,968 3,100
Prior year under Provision - -
57,332 104,116 31,482 49,593
Deferred Taxation - - :
Income Statement 57,332 104,116 31,482 49,593
Tax Payable/Deffered Tax
The Company has adopted the IFRS 12 - Income Taxes,
Deferred Taxation which is computed using the liability
method
22 Employee Benefits 31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
N'000 N'000 N'000 N'000
At 1, January 2,334,784 2,532,920 1,728,301 1,636,723
Current Service Cost & Interest - 336,481 336,481
Payment in the period (166,431) (435,034) (145,320)
Provision /(written back) during the Period 63,872 (101,551) 63,872 (101,551)
Adjustments - 1,968 - 1,968
At 31 March 2019 2,232,225 2,334,784 1,792,173 1,728,301
23 Share Capital 31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
23.1 Authorised #~'000 N'000 N'000 N'000
4,000,000,000 Ordinary shares of 50 kobo each 2,000,000 2,000,000 2,000,000 2,000,000
31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
23.2 Issued and fully paid N'000 N'000 N'000 N'000
At 1 January 1,039,398 1,039,398 1,039,398 1,039,398
At 31 March 2019 1,039,398 1,039,398 1,039,398 1,039,398
Number: 2,078,796,396 ordinary shares of 50 kobo
each
31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
24 Share Premium Reserve N'000 N'000 N'000 N'000
At 1 January 1,381,072 1,381,072 1,381,072 1,381,072
1,381,072 1,381,072 1,381,072 1,381,072
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25

251

26

27

Retained Earnings

At 1 January
Transfer from profit & loss account

Gain on provision for liability no longer rquired
Foreign Exchange Gain(Unrealised)
At 31 March 2019

Non-controlling interest

At 1 January

Effect of reversal of impairment in subsidiary
Share of profit

Share of revaluation reserve in subsidiary

At 31 March 2019

Investment in Subsidiary
Hans Gremin Nigeria Limited

The Ikeja Hotel Plc holds 75% of the issued share of
Hans Gremin Nigeria Limited a special purpose vehicle
used in acquiring 51% of the issued share capital of

Capital Hotels PLC.

Investment Accounted for the Equity Method

At 1 January
Share of loss of joint venture
At 31 March 2019

Investment relates to 273,529,085 units of stock in The

Tourist Company of Nigeria Plc.

The Group The Company
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
N'000 N'000 N'000 N'000
11,673,832 10,909,841 5,682,469 5,005,435
91,084 763,991 78,804 677,034
11,904
11,776,820 11,673,832 5,761,273 5,682,469
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
N'000 N'000 N'000 N'000
4,355,626 4,014,257 -
39,042 341,369 - =
4,394,668 4,355,626 - -
31-Mar-19 31-Dec-18 31-Mar-19  31-Dec-18
N'000 N'000 N'000 N'000
- - 4,444,518 4,444,518
31-Mar-19 31-Dec-18 31-Mar-19 31-Dec-18
N'000 N'000 #'000 N'000
147,014 315,023 798,722 798,722
- (168,009) - -
147,014 147,014 798,722 798,722
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Consolidated Statement of Comprehensive Income Forecast
For The Six Months Ending 30 June 2019

30-Jun-19
=N='000
Turnover 6,014,713
Cost of Sales (4,173,020)
Gross Operating Profit 1,841,692
Operating Expenses (581,434)
Result from Operating Activities 1,260,259
Net finance costs (383,786)
Profit/(Loss) Before Taxation 876,473
Current Tax Expense (280,471)
596,001

Profit for the Period
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UNAUDITED GROUP RESULT
FOR THE FIRST QUARTER ENDED 31 MARCH 2019

31/03/2019
=N="000
TURNOVER 2,733,960
OPERATING PROFIT 379,351
FINANCE CHARGES (191,893)
PROFIT/(LOSS) BEFORE TAXATION 187,458
TAXATION (57,332)
PROFIT/(LOSS) AFTER TAXATION 130,126

25

31/03/2018
=N="000

3,090,861
512,551

(184,230)
328,320

(104,116)

224,204

%
Change

(11.5)
(26.0)
4.2
(42.9)
(44.9)

(42.0)



