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REPORT TO THE INDEPENDENT AUDITORS 
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The Group The Company

2012 2011 2012 2011 2011
Notes N'000 N'000 N'000 N'000 N'000

Non current assets
Property, plant and equipment

8. 5,331,498
 

5,182,685
 

3,910,770 3,709,883
   

2,729,578
  

Capital work in progress

9. 850,400
    

625,262
    

386,285
      

161,147
      

123,073
     

Intangible asset

10. 18,062
      

-
            

9,985
          

-
                           

Investment in subsidiary

11. -
            

-
            

4,440,919
   

4,440,919
   

4,440,919
  

12. 785,065
    

798,722
    

798,722
      

798,722
      

381,326
     

Loans and receivables

13. 1,864,974
 

1,786,804
 

1,864,974
   

1,786,804
   

2,204,033
  

Due from related party

14. -
            

-
            

481,642
      

481,342
      

129,251
     

8,849,999
 

8,393,473
 
11,893,297

 
11,378,817

 
10,008,180

 

Current assets
Inventories

15. 482,609
    

437,792
    

264,223
      

238,065
      

230,156
     

Trade and other receivables

16. 1,680,556
 

2,287,865
 

684,142
      

830,780
      

904,319
     

Other assets

17. 1,076,689
 

965,828
    

687,961
      

735,958
      

571,861
     

Cash and cash equivalents

18. 4,184,336
 

3,445,441
 

2,246,461
   

1,335,053
   

3,043,123
  

7,424,190
 

7,136,926
 

3,882,787
   

3,139,856
   

4,749,459
  

Liabilities
Current liabilities:
Trade and other payables

19. 2,099,430
 

2,372,905
 

931,158
      

1,053,242
   

1,292,550
  

Deferred income

20. 1,072,596
 

1,006,552
 

1,045,342
   

956,533
      

840,750
     

Dividend payable

21. 17,520
      

22,307
      

16,691
        

22,307
        

24,220
       

Borrowings

27. 7,365
        

17,542
      

7,365
          

17,542
                     

Bank overdraft

140,476
    

616,231
    

140,476
      

616,230
      

233,196
     

Current tax payable

23. 979,115
    

792,921
    

712,131
      

493,644
      

768,328
     

4,316,502
 4,828,458 

2,853,163   3,159,498   3,159,044  

Net current assets/(liabilities)

3,107,688  2,308,468 1,029,624   (19,642)       1,590,415  

Non current liabilities:
Borrowings

27. -            -            -              -              2,358,297  

Due to related parties

22. 3,735,567  3,335,941 4,930,431   4,341,384   3,437,790  

Employee benefits

26.2 3,464,951  3,653,389 1,375,919   1,606,506   1,398,673  

Deferred tax

24. 353,320     603,692    157,345      351,819      50,009       

7,553,838  7,593,022 6,463,695   6,299,709   7,244,769  

Net assets

4,403,849  3,108,919 6,459,226   5,059,466   4,353,826  

Share capital

28. 1,039,398  1,039,398 1,039,398   1,039,398   1,039,398  

Share premium reserve

29. 1,381,072  1,381,072 1,381,072   1,381,072   1,381,072  

Retained earnings

30. 384,895     (947,852)   4,038,756   2,638,996   1,933,356  

2,805,365  1,472,618 6,459,226   5,059,466   4,353,826  

Non controlling interest
31. 1,598,484  1,636,301 -              -                           

Total equity
4,403,849  3,108,919 6,459,226   5,059,466   4,353,826  

Investments accounted for using the 
equity method

Equity attributable to equity holders 
of the Company

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2012

 
 

-
 
 

 
 
 

 
 
 
 

 

 
 
 

-
 
 
 

 

 

 
 
 
 

 

 

 
 
 

 
- 

 

The accompanying significant accounting policies and  other explanatory notes form an integral part of these consolidated financial 
statements.

Mr. Goodie M. Ibru, OON
Chairman
FRC/2013/NIM/00000003510

Mr. Yakubu A. Disu
Director
FRC/2013/NIM/00000004982 FRC/2013/ICAN/00000004775

Mr. Theopilus E. Netufo
Chief Finance Officer

These financial statements were approved by the Board of Directors on 18 March 2014 and signed on its behalf by:

A N N U A L R E P O R T & A C C O U N T S
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The Group The Company

Notes

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2011 2012 2011
N'000 N'000 N'000 N'000

Continuing operations
Revenue 35. 11,263,224 11,778,188 6,944,382  6,954,476  

Cost of sales 35. (5,558,135)  (5,906,140)  (2,626,488) (3,172,115) 

Gross operating profit 5,705,089   5,872,048   4,317,894  3,782,361  

Other income 32. 26,859        531,634      60,572       536,024     
Sales and marketing expenses (307,539)     (330,795)     (215,776)    (220,450)    
Administration and general expenses 34. (2,458,509)  (3,127,952)  (1,584,143) (1,618,142) 

Result from operating activities 2,965,900   2,944,935   2,578,547  2,479,793  
Net finance cost 33. (341,977)     (321,255)     (393,677)    (363,874)    

(13,657)       -              -             -             
Amortisation of goodwill -              (4,570,747)  -             -             

2,610,266   (1,947,067)  2,184,870  2,115,919  
Current  tax expense 25. (844,307)     (658,893)     (650,863)    (365,800)    
Deferred tax expense 25. 250,372      (130,747)     194,474     (301,810)    

Profit/(loss) for the year 2,016,331   (2,736,707)  1,728,481  1,448,309  

Profit attributable to:
1,987,770   (4,023,161)  -             -             

28,561        1,286,454   -             -             

Profit for the year 2,016,331   (2,736,707)  1,728,481  1,448,309  

Other comprehensive income:
Actuarial (loss)/gain 26.2 (655,023)     1,031,504   (328,721)    (742,669)    

Other comprehensive (loss)/income for the year (655,023)     1,031,504   (328,721)    (742,669)    

Total comprehensive income/(loss) for the year 1,361,308   (1,705,203)  1,399,760  705,640     

1,534,238   (4,087,209)  -             -             
(172,930)     2,382,006   -             -             

1,361,308   (1,705,203)  

Earnings/(loss) per share (Kobo) 97               (132)            83              70              

Equity holders of the parent
Non controlling interest

Total comprehensive income/(loss) for the year 
attributable to:
Equity holders of the parent
Non controlling interest

Profit/(loss) before taxation

Share of loss in investment accounted for using the 
equity method

A N N U A L R E P O R T & A C C O U N T S



I K E J A H O T E L P L C PAGE 241

C
O

N
SO

LI
D

AT
ED

 S
TA

TE
M

EN
T 

O
F 

C
H

A
N

G
ES

 IN
 E

Q
U

IT
Y

AT
 3

1 
D

EC
EM

B
ER

 2
01

2

A
t 3

1 
D

ec
em

be
r 

20
11

C
ha

ng
es

 in
 e

qu
ity

 fo
r 

20
12

:
P

ro
fit

 fo
r 

th
e 

ye
ar

A
ct

ua
ria

l l
os

s

To
ta

l c
om

pr
eh

en
si

ve
 in

co
m

e 
fo

r 
th

e 
ye

ar

Is
su

e 
of

 s
ha

re
 c

ap
ita

l 
B

on
us

 Is
su

e
D

iv
id

en
ds

 p
ai

d 
du

rin
g 

th
e 

ye
ar

N
on

-c
on

tr
ol

lin
g 

in
te

re
st

 a
ris

in
g 

on
 

bu
si

ne
ss

 c
om

bi
na

tio
n

C
on

tr
ib

ut
io

ns
 b

y 
an

d 
to

 o
w

ne
rs

 o
f t

he
 

bu
si

ne
ss

A
t 3

1 
D

ec
em

be
r 

20
12

Is
s
u

e
d

 

s
h

a
re

 

c
a

p
it

a
l

S
h

a
re

 

p
re

m
iu

m

R
e

ta
in

e
d

 

e
a
rn

in
g

s
To

ta
l

N
o

n
 

c
o

n
tr

o
ll
in

g
 

in
te

re
s
t

To
ta

l 

e
q

u
it

y

Is
s
u

e
d

 
s
h

a
re

 

c
a

p
it

a
l

S
h

a
re

 

p
re

m
iu

m

R
e

ta
in

e
d

 

e
a
rn

in
g

s

To
ta

l 

e
q

u
it

y

T
h

e
 C

o
m

p
a

n
y

T
h

e
 G

ro
u

p

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

A N N U A L R E P O R T & A C C O U N T S

1
,0

3
9
,3

9
8

 
1
,3

8
1
,0

7
2

 
(9

4
7

,8
5

2
)

  
  

1
,4

7
2
,6

1
8

  
1
,6

3
6
,3

0
1  
 

3
,1

0
8
,9

1
9 

 
1
,0

3
9
,3

9
8

 
1
,3

8
1
,0

7
2

 2
,6

3
8
,9

9
6

 5
,0

5
9
,4

6
6

-
  
  
  
  
  
  

-
  
  
  
  
  
  

1
,9

8
7
,7

7
0

  
1
,9

8
7
,7

7
0

  
2
8
,5

6
1  
  
  
  

2
,0

1
6
,3

3
1 

 
-

  
  
  
  
  
  

-
  
  
  
  
  
  

1
,7

2
8
,4

8
1

 1
,7

2
8
,4

8
1

-
  
  
  
  
  
  

-
  
  
  
  
  
  

(6
5

5
,0

2
3

)
  
  

(6
5

5
,0

2
3

)
  
  

-
  
  
  
  
  
  
 (6

5
5

,0
2

3
)  
  

-
  
  
  
  
  
  

-
  
  
  
  
  
  

(3
2

8
,7

2
1

)
  
 (3

2
8

,7
2

1
)

-
  
  
  
  
  
  

-
  
  
  
  
  
  

1
,3

3
2
,7

4
7

  
1
,3

3
2
,7

4
7

  
2
8
,5

6
1  
  
  
  

1
,3

6
1
,3

0
8 

 
-

  
  
  
  
  
  

-
  
  
  
  
  
  

1
,3

9
9
,7

6
0

 1
,3

9
9
,7

6
0

-
  
  
  
  
  
  

-
  
  
  
  
  
  

-  
  
  
  
  
  
 

-  
  
  
  
  
  
 

-
  
  
  
  
  
  
 

-
  
  
  
  
  
  
 

-
  
  
  
  
  
  

-
  
  
  
  
  
  -

  
  
  
  
  
  -

-
  
  
  
  
  
  

-
  
  
  
  
  
  

-  
  
  
  
  
  
 

-  
  
  
  
  
  
 

-
  
  
  
  
  
  
 

-
  
  
  
  
  
  
 

-
  
  
  
  
  
  

-
  
  
  
  
  
  -

  
  
  
  
  
  -

-
  
  
  
  
  
  

-
  
  
  
  
  
  

-   
  
  
  
  
  
 

-   
  
  
  
  
  
 

(6
6

,3
7

8
)

  
  
  

(6
6

,3
7

8
)   
  
  

-
  
  
  
  
  
  

-
  
  
  
  
  
  -

  
  
  
  
  
  -

  
  
  
  
  
  
  
- 

  
  
  
  
  
  
  
  
- 

  
  
  
  
  
  
  
  
 -

  
 

-   
  
  
  
  
  
 

  
  
  
  
  
  
  
  
- 

  
-

  
  
  
  
  
  
 

  
  
  
  
  
  
  
- 

  
  
  
  
  
  
  
  
- 

  
  
  
  
  
  
  
  
- 

  
-

(6
6

,3
7

8
)

(6
6

,3
7

8
)

1
,0

3
9
,3

9
8

 
1
,3

8
1
,0

7
2

 
3
8
4
,8

9
6

  
  
 

2
,8

0
5
,3

6
6

  
1
,5

9
8
,4

8
4  
 

4
,4

0
3
,8

5
0 

 
1
,0

3
9
,3

9
8

 
1
,3

8
1
,0

7
2

 4
,0

3
8
,7

5
6

 6
,4

5
9
,2

2
6

-
  
  
  
  
  
  

-
  
  
  
  
  
  

-   
  
  
  
  
  
 

-   
  
  
  
  
  
 

  
  
  

  
  
  

-
  
  
  
  
  
  

-
  
  
  
  
  
  -

  
  
  
  
  
  -



I K E J A H O T E L P L C PAGE 242

C
O

N
SO

LI
D

AT
ED

 S
TA

TE
M

EN
T 

O
F 

C
H

A
N

G
ES

 IN
 E

Q
U

IT
Y

AT
 3

1 
D

EC
EM

B
ER

 2
01

1

A
t 
I 
Ja

n
u
a
ry

 2
0
11

C
h

a
n

g
e

s 
in

 e
qu

ity
 f

o
r 

2
0

11
:

P
ro

fit
 f

o
r 

th
e

 y
e

a
r

A
ct

u
a
ri
a
l g

a
in

/(
lo

ss
)

To
ta

l c
om

pr
eh

en
si

ve
 in

co
m

e 
fo

r 
th

e 
ye

ar

Is
su

e
 o

f 
sh

a
re

 c
a
p
ita

l 
B

o
n
u
s 

Is
su

e
D

iv
id

e
n

d
s 

p
a

id
 d

u
ri
n

g
 t
h

e
 y

e
a

r
N

o
n

-c
o

n
tr

o
lli

n
g

 in
te

re
st

 a
ri
si

n
g

 o
n

 
b
u
si

n
e
ss

 c
o
m

b
in

a
tio

n

C
o

n
tr

ib
u

tio
n

s 
by

 a
n

d
 t
o

 o
w

n
e

rs
 o

f 
th

e
 

b
u
si

n
e
ss

A
t 
3
1

 D
e
ce

m
b
e
r 

2
0
11

T
h

e
 a

cc
o

m
p

a
n

yi
n

g
 s

ig
n

ifi
ca

n
t 
a

cc
o

u
n

tin
g

 p
o

lic
ie

s 
a

n
d

  
o

th
e

r 
e

xp
la

n
a

to
ry

 n
o

te
s 

fo
rm

 a
n

 in
te

g
ra

l p
a

rt
 o

f 
th

e
se

 c
o

n
so

lid
a

te
d

 f
in

a
n

ci
a

l s
ta

te
m

e
n

ts
.

Is
s
u

e
d

 

s
h

a
re

 

c
a

p
it

a
l

S
h

a
re

 

p
re

m
iu

m

R
e

ta
in

e
d

 

e
a
rn

in
g

s
To

ta
l

N
o

n
 

c
o

n
tr

o
ll
in

g
 

in
te

re
s
t

To
ta

l 

e
q

u
it

y

Is
s
u

e
d

 

s
h

a
re

 

c
a

p
it

a
l

S
h

a
re

 

p
re

m
iu

m

R
e

ta
in

e
d

 

e
a
rn

in
g

s

To
ta

l 

e
q

u
it

y

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

N
'0

0
0

T
h

e
 C

o
m

p
a

n
y

T
h

e
 G

ro
u

p

A N N U A L R E P O R T & A C C O U N T S

1
,0

3
9
,3

9
8

 
1
,3

8
1
,0

7
2

 
2
,0

4
3
,8

0
5  

4
,4

6
4
,2

7
5  

-  
  
  
  
  
  

 
4
,4

6
4
,2

7
5  

1
,0

3
9
,3

9
8

 
1
,3

8
1
,0

7
2

 
1
,9

3
3
,3

5
6

 4
,3

5
3
,8

2
6

-
  
  
  
  
  
  

-   
  
  
  
  
 

 
(4

,0
2

3
,1

6
1

)  
(4

,0
2

3
,1

6
1

)  
1
,2

8
6
,4

5
4    

(2
,7

3
6

,7
0

7
)  

-   
  
  
  
  
 

 -
  
  
  
  
  
 

 
1
,4

4
8
,3

0
9

 1
,4

4
8
,3

0
9

-
  
  
  
  
  
  

-  
  
  
  
  
 

 
1
,0

3
1
,5

0
4  

1
,0

3
1
,5

0
4  

-  
  
  
  
  
  

 
1
,0

3
1
,5

0
4  

-  
  
  
  
  
 

 -
  
  
  
  
  
 

 
(7

4
2

,6
6

9
)

  
 

(7
4

2
,6

6
9

)

-
  
  
  
  
  
  

-  
  
  
  
  
 

 
(2

,9
9

1
,6

5
7

) 
(2

,9
9

1
,6

5
7

) 
1
,2

8
6
,4

5
4   

(1
,7

0
5

,2
0

3
) 

-  
  
  
  
  
 

 -
  
  
  
  
  
 

 
7
0
5
,6

4
0

  
 

 
7
0
5
,6

4
0

-
  
  
  
  
  
  

-  
  
  
  
  
 

 
-  
  
  
  
  
  

 
-  
  
  
  
  
  

 -  
  
  
  
  
  

 -  
  
  
  
  
  

 -  
  
  
  
  
 

 -
  
  
  
  
  
 

 -
  
  
  
  
  
 

 -

-
  
  
  
  
  
  

-  
  
  
  
  
 

 
-  
  
  
  
  
  

 
-  
  
  
  
  
  

 -  
  
  
  
  
  

 -  
  
  
  
  
  

 -  
  
  
  
  
 

 -
  
  
  
  
  
 

 -
  
  
  
  
  
 

 -

-
  
  
  
  
  
  

-   
  
  
  
  
 

 
-   
  
  
  
  
  

 
-  
  
  
  
  
  

 
(7

0
,1

1
7

)   
  
 

 
(7

0
,1

1
7

)   
  
 

 
-  

  
  
  
  
 

 -
  
  
  
  
  
 

 -
  
  
  
  
  
 

 -

-
  
  
  
  
  
  

  
  
  
  
  
  
  
- 

  
  
  
  
  
  
  
  
 -

  
 

-   
  
  
  
  
  

 
4
1
9
,9

6
4   

  
 

 
4
1
9
,9

6
4   

   
  
  
  
  
  
  
  
- 

  
  
  
  
  
  
  
  
- 

  
  
  
  
  
  
  
  
- 

  
-

1
,0

3
9
,3

9
8

 
1
,3

8
1
,0

7
2

 
(9

4
7

,8
5

2
)  
 

 
1
,4

7
2
,6

1
8  

1
,6

3
6
,3

0
1   

3
,1

0
8
,9

1
9  

1
,0

3
9
,3

9
8

 
1
,3

8
1
,0

7
2

 
2
,6

3
8
,9

9
6

 5
,0

5
9
,4

6
6

-
  
  
  
  
  
  

-   
  
  
  
  
 

 
-   
  
  
  
  
  

 
-   
  
  
  
  
  

 
3
4
9
,8

4
7   

  
 

 
3
4
9
,8

4
7   

   
-   

  
  
  
  
 

 -
  
  
  
  
  
 

 -
  
  
  
  
  
 

 -



I K E J A H O T E L P L C PAGE 243

The Group The Company

Notes

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2011 2012 2011
N'000 N'000 N'000 N'000

Profit/(loss) after tax 1,361,308  (1,705,203) 1,399,760 705,640     

Adjustment for:
Depreciation of property, plant and equipment 356,879     314,107     124,823    96,666       
Amortisation of intangible asset 2,007         -             1,109        -             

13,657       -             -            -             
Finance cost (Note 28) 342,842     369,605     393,858    369,605     
Dividend received -             -             (37,442)     (40,117)      
Finance income (865)           (48,350)      (181)          (5,731)        
Amortisation of goodwill 4,220,747  -            -             

-             (376,725)    -            (376,725)    
Income tax expense 593,935     789,640     456,389    667,610     

2,669,763  3,563,821  2,338,316 1,416,948  

Changes in:
Inventories (44,817)      23,566       (26,158)     (7,909)        
Trade and other receivables 607,309     (528,860)    146,640    73,537       
Other assets (110,861)    (179,073)    47,996      (164,097)    
Loans and receivables (78,170)      417,228     (78,170)     417,228     
Due from related party -             -             (300)          (352,091)    
Post employment benefits (188,438)    (1,224,381) (230,587)   207,833     
Trade and other payables (273,475)    316,982     (122,083)   (239,308)    
Deferred income 66,044       (28,857)      88,809      115,783     
Other liabilities 399,626     816,030     589,047    903,594     

Cash generated from operating activities 3,046,981  3,176,456  2,753,510 2,371,518  
Income tax paid (658,113)    (974,486)    (432,376)   (640,484)    

Net cash from operating activities 2,388,868  2,201,970  2,321,134 1,731,034  

Cash flows from investing activities
Additional investment in joint venture -             (646,603)    -            (646,603)    

-             605,741     -            605,741     
Purchase of property plant and equipment (505,692)    (1,276,324) (325,711)   (1,076,778) 
Purchase of intangible assets (20,069)      -             (11,094)     -             
Additions to capital work in progress (225,138)    (38,074)      (225,138)   (38,074)      
Finance income 865            48,350       181           5,731         
Dividend received -             -             37,442      40,117       

Net cash used in investing activities (750,034)    (1,306,910) (524,320)   (1,109,866) 

Cash flows from financing activities
Repayment of term loan (10,177)      (2,340,755) (10,177)     (2,340,755) 
Finance cost (342,842)    (369,605)    (393,858)   (369,605)    
Dividend paid (71,165)      (72,030)      (5,616)       (1,913)        

Net cash used in financing activities (424,184)    (2,782,390) (409,651)   (2,712,273) 

Net increase/(decrease) in cash and cash equivalents 1,214,650  (1,887,330) 1,387,163 (2,091,105) 
Cash and cash equivalents at the beginning of the year 2,829,210  4,716,540  718,822    2,809,927  

Cash and cash equivalents at the end of the year 4,043,860  2,829,210  2,105,985 718,822     

Proceed on part disposal of investment accounted for 
using the equity method

Share of loss in investment accounted for using the 
equity method

Gain on part disposal of investment accounted for 
using the equity method

The accompanying significant accounting policies and  other explanatory notes form an integral part of 
these consolidated financial statements.

A N N U A L R E P O R T & A C C O U N T S
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1. Legal form

1.1 The Group
The Group comprise Ikeja Hotel Plc. and its subsidiary - Hans Gremlin Limited, a special purpose vehicle 
which holds 51% of the ordinary shares in Capital Hotels Plc.

1.2 The Company
Ikeja Hotel Plc., formerly Properties Development Limited, was incorporated on 18 November, 1972. It 
owns the Sheraton Lagos Hotel, a core investor in Hans Gremlin Nigeria Limited  and a shareholder in the 
Tourist Company of Nigeria Plc. (Owners of Federal Palace Hotel & Casino, Lagos).

The registered office of the Company is located at 84 Opebi Road, Ikeja, Lagos. The Hotel is managed and 
operated by Starwood Eame License and Services Company BVBA under an agreement dated 31 October 
1980, renewed 1 April 2008.

1.3 Principal activities
The principal activities of the Company are the operation of hotels and the provision of catering services.

2. Basis of preparation
2.1 The Group's consolidated financial statements for the year ended December 2012 have been prepared in 

accordance with the International Financial Reporting Standards (IFRSs) as issued by the IASB. Additional 
information required by local regulators is included where appropriate. 

These are the first consolidated financial statements of the Group prepared in accordance with IFRS and 
IFRS 1 - First-time Adoption of IFRS has been applied.

The consolidated financial statements comprise the consolidated statement of comprehensive income, 
the consolidated statement of financial position, the consolidated statement of changes in equity, the 
consolidated statement of cash flows and the  notes to the consolidated financial statements. 

An explanation of how the transition to IFRS has affected the reported financial position,  financial 
performance and cashflow of the Group is provided in note 46.

2.2 Basis of measurement
The consolidated financial statements have been prepared in accordance with the going concern 
principle under the historical cost convention, except for financial instruments, property, plant and 
equipment which were measured at fair value. Also, the liability for defined benefit obligation is 
recognised as the present value of the defined benefit obligation less the total of the planned assets, plus 
un recognised actuarial gains/losses, past service cost and unrecognised actuarial losses while the 
planned assets for defined benefit obligations are measured at fair value.

The consolidated financial statements are presented in Nigerian Naira (NGN), which is the Group’s chosen 
presentational currency.

The preparation of the consolidated financial statements in conformity with IFRS requires the use of 
certain critical accounting estimates. It also requires management to exercise its judgment in the process 
of applying the Group’s accounting policies. Changes in assumptions may have a significant impact on 
the consolidated financial statements in the period the assumptions changed. Management believes that 
the underlying assumptions are appropriate and that the Group’s consolidated financial statements 
therefore present the consolidated financial position and results fairly.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012
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2.3
2.3.1 Subsidiary

The consolidated financial statements include the financial statements of Ikeja Hotel Plc and its 
subsidiaries; Hans Gremlin Limited, Capital Hotels Plc all made up to 31 December 2012. 

The Group’s financial statements incorporate the results, cash flows, assets and liabilities of its directly 
and indirectly controlled subsidiaries. Subsidiaries are consolidated from the effective date of 
acquisition, which is the date in which the Group effectively obtains control of the acquired business, until 
that control ceases. Control exists when the Group has the power to govern the financial and operating 
policies so as to gain benefits from its activities.

The non-controlling interests in the net assets and net results of consolidated subsidiaries are shown 
separately in the consolidated statement of financial position and consolidated statement of 
comprehensive income.

Total comprehensive income (ie profit or loss and each component of other comprehensive income) is 
attributed to the owners of the parent and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

All intragroup transactions, balances, income and expenses are eliminated in full on consolidation.

Changes in the Group's ownership interest in a subsidiary that do not result in the Group losing control 
are accounted for as transactions with owners in their capacity as owners (ie equity transactions). The 
carrying amounts of the Group's and non controlling interests are adjusted to reflect the changes in their 
relative interests in the subsidiary. Any difference between the amount by which the non-controlling 
interests are adjusted and the fair value of the consideration paid or received is recognised directly in 
equity and attributed to the owners of the parent.

Upon loss of control of a subsidiary, the Group’s profit or loss is calculated as the difference between the 
fair value of the consideration received and any investment retained in the former subsidiary and the 
previous carrying amount of the assets (including any goodwill) and liabilities of the subsidiary and any 
non-controlling interests.

2.3.2 Joint ventures
A joint venture is a contractual arrangement whereby the Group and other parties undertake an 
economic activity for which the strategic financial and operating decisions require the unanimous 
consent of the parties sharing control (ie existence of joint control).

The investment in a joint venture is initially recognised at cost and adjusted for the group’s share of the 
changes in the net assets of the joint venture after the date of acquisition, and for any impairment in 
value. If the group's share of losses of a joint venture exceeds its interest in the joint venture, the group 
discontinues recognising its share of further losses.

2.4 Business combination
The Group applies the acquisition method to account for all acquired businesses, whereby the 
identifiable assets acquired and the liabilities assumed are measured at their acquisition-date fair values 
(with few exceptions as required by IFRS 3 Business Combinations).

Costs incurred in connection with the acquisition are recognised in profit or loss as incurred. Where a 
business combination is achieved in stages, previously held interests in the acquiree are remeasured to 
fair value at the acquisition date (date the Group obtains control) and the resulting gain or loss, is 
recognised in profit or loss. Adjustments are made to fair values to bring the accounting policies of 
acquired businesses into alignment with those of the Group. The costs of integrating and reorganising 
acquired businesses are charged to the post acquisition profit or loss.

Basis of consolidation

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012
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If the initial accounting is incomplete at the reporting date, provisional amounts are recorded. These 
amounts are subsequently adjusted during the measurement period, or additional assets or liabilities are 
recognised when new information about its existence is obtained during this period.

2.5 Use of estimates
The preparation of the financial statements in conformity with IFRSs requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimates are revised, if the revision affects only that 
period, or in the period of the revision and future periods, if the revision affects both current and future 
periods.

In particular, the Group has identified the following areas where significant judgments, estimates and 
assumptions are required. Changes in these assumptions may materially affect the financial position or 
financial results reported in future periods. Further information on each of these areas and how they 
impact the various accounting policies are described below and also in the relevant notes to the financial 
statements.

a. Recovery of deferred tax assets
Judgment is required to determine which types of arrangements are considered to be tax on income in 
contrast to an operating cost. Judgment is also required in determining whether deferred tax assets are 
recognised in the statement of financial position. Deferred tax assets, including those arising from un-
utilised tax losses require management assessment of the likelihood that the Group will generate 
sufficient taxable earnings in future periods in order to utilise recognised deferred tax assets. 
Assumptions about the generation of future taxable profits depend on management's estimates of 
future cash flows. These estimates of future taxable income are based on forecast cash flows from 
operations (which are impacted by sales volume, operating costs and capital expenditure) and judgment 
about the application of existing tax laws. To the extent that future cash flows and taxable income differ 
significantly from estimates, the ability of the Group to realise the net deferred tax assets recorded at the 
reporting date could be impacted.

Future changes in tax laws could also limit the ability of the Group to obtain tax deductions in future 
periods.

b. Contingencies
By their nature, contingencies will only be resolved when one or more uncertain future events occur or 
fail to occur. The assessment of the existence, and potential quantum, of contingencies inherently 
involves the exercise of significant judgment and the use of estimates regarding the outcome of future 
events.

c. Allowances on trade receivables
In assessing collective impairment, the Group uses historical trends of the probability of default, timing of 
recoveries and the amount of loss incurred, adjusted for management’s judgment as to whether current 
economic and credit conditions are such that the actual losses are likely to be greater or less than 
suggested by historical trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the 
difference between its carrying amount and the present value of the estimated future cash flows 
discounted at the asset’s original effective interest rate. Losses are recognized in income statement and 
reflected in an allowance account against receivables. Interest on the impaired asset where applicable 
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continues to be recognized through the unwinding of the discount. When a subsequent event causes the 
amount of impairment loss to decrease, the decrease in impairment loss is reversed through income 
statement.

d. Defined benefit obligation
The present value of defined benefit obligation depends on a number of factors that are determined on an 
actuarial basis using a number of assumptions. The assumptions used in determining the defined benefit 
obligation include the discount rate.

The Group determines the discount rate at the end of each year. This is the interest rate that should be 
used to determine the present value of estimated future cash outflows expected to be required to settle 
the pension obligations. In determining the appropriate discount rate, the Group considers the interest 
rates of high- quality corporate bond that are denominated in the currency in which the benefits will be 
paid, and have terms to maturity approximating the terms of the defined benefit obligation.

3. Summary of Standards and Interpretations effective for the first time in December 2012

a. IAS 24 Related parties 
The revised standard provides some exemptions for certain government related entities, clarifies the 
definition of a related party and includes an explicit requirement to disclose commitments to related 
parties. The revised standard specifically defines associates of the ultimate parent company as related 
parties of the Group and they have been treated as such in these financial statements.

b. IAS 1 Presentation of financial statements 

Clarifies that entities may present the analysis of each component of other comprehensive income either 
in the statement of changes in equity or in the notes to the financial statements.  

c. IFRS 7 Financial instruments 
The amended standard clarified that additional disclosure of maximum exposure to credit risk is only 
required where the exposure is not reflected in the carrying amount. It requires disclosure of the financial 
effect of collateral held as security for financial assets and removed the requirement to specifically 
disclose financial assets, where the terms have been renegotiated. It also clarifies that disclosure of 
financial instruments obtained by calling on security or collateral is only required where those assets are 
still held at the reporting date.

4. New standards, amendments and interpretations issued but not effective for the financial year 
beginning 1 January 2011 and not early adopted

a. IFRS 9 ‘Financial instruments’
This addresses the classification, measurement and recognition of financial assets and financial liabilities. 
IFRS 9 was issued in November 2009 and October 2010. It replaces the parts of IAS 39 that relate to the 
classification and measurement of financial instruments. IFRS 9 requires financial assets to be classified 
into two measurement categories: those measured as at fair value and those measured at amortised cost. 
The determination is made at initial recognition. The classification depends on the entity’s business 
model for managing its financial instruments and the contractual cash flow characteristics of the 
instrument. For financial liabilities, the standard retains most of the IAS 39 requirements. The main change 
is that, in cases where the fair value option is taken for financial liabilities, the part of a fair value change 
due to an entity’s own credit risk is recorded in other comprehensive income rather than the income 
statement, unless this creates an accounting mismatch. The entity is yet to assess IFRS 9’s full impact and 
intends to adopt IFRS 9 no later than the accounting period beginning on or after 1 January 2015.
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b. IFRS 13, ‘Fair value measurement’
IFRS 13 aims to improve consistency and reduce complexity by providing a precise definition of fair value 
and a single source of fair value measurement and disclosure requirements for use across IFRSs. The 
requirements, which are largely aligned between IFRSs and US GAAP, do not extend the use of fair value 
accounting but provide guidance on how it should be applied where its use is already required or 
permitted by other standards within IFRSs or US GAAP. The entity is yet to assess IFRS 13’s full impact and 
intends to adopt IFRS 13 no later than the accounting period beginning on or after 1 January 2013.

c. IFRS 10 Consolidated financial statements
Builds on existing principles by identifying the concept of control as the determining factor in whether an 
entity should be included within the financial statements of the parent Group. The standard revises the 
definition of control and provides additional guidance to assist in the determination of control where this 
is difficult to assess. The basic principle that a Group includes a parent and its subsidiaries as if they were a 
single entity and consolidation procedures remains unchanged.  

d. IFRS 11 Joint venture
An entity is required to determine the type of joint arrangement in which it is a party by assessing its 
rights and obligations. These should then be accounted for in accordance with that type of joint 
arrangement. The standard defines joint operations and joint ventures and requires the following 
treatment thereof: 

?A joint operation is a joint arrangement where the parties have joint control of the arrangement ( joint 
operators) and have rights to the assets, obligations for the liabilities of the arrangement. Joint operators 
recognise their assets, liabilities, revenue and expenses in relation to its interest in a joint operation. 

?A joint venture is a joint arrangement where the parties have joint control of the arrangement ( joint 
venturers) and have rights to the net assets of the arrangement. Joint venturers should account for such  
investments on the equity method.

e. IFRS 12 Disclosure of Interests in Other Entities
IFRS 12 sets out requirements for disclosure of information of the nature of, and risks associated with, 
interests in other entities and the effects of those interests on its financial statements.

f. IAS 27 Separate Financial Statements; IAS 28 Investments in Associates and Joint Ventures 
These two existing standards have been amended in order to align them with the newly released 
standards.  The revised IAS 27 now deals with the requirements for the preparation of separate financial 
statements only. The previous standard also dealt with consolidated financial statements, whose 
requirements are now included in IFRS 10 Consolidated Financial Statements. The standard now requires 
that Investments in subsidiaries, associates and jointly controlled entities be carried, either at cost or in 
accordance with IFRS 9. 

The effective date of IFRS 10, 11 and 12 and amended IAS 27 and 28 is 1 January 2013. While early 
adoption is permitted, it must be noted that these should be adopted as a package of standards and 
none of them may be individually adopted.

5. Summary of significant policies

5.1 Foreign currencies
5.1.1 Foreign currency transactions 

Transactions in foreign currencies are recorded in Nigerian Naira at the rates of exchange prevailing at 
the date of the transaction. Monetary items denominated in foreign currencies are retranslated at the 
exchange rates applying at the reporting date. Nonmonetary items carried at fair value that are 
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value 
was determined. 
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Non-monetary items that are measured in terms of historical cost in a foreign currency are not 
retranslated. Exchange differences are recognized in profit or loss in the period in which they arise except 
for:

?Exchange differences on foreign currency borrowings which are regarded as adjustments to interest costs, 
where those interest costs qualify for capitalization  to assets under construction.

?Exchange differences on transactions entered into to hedge foreign currency risks.
?Exchange differences on loans to or from a foreign operation for which settlement is neither planned nor 

likely to occur and therefore forms part of the net investment in the foreign operation, which are 
recognized initially in other comprehensive income and reclassified from equity to profit or loss on 
disposal or partial disposal of the net investment. 

5.2 Financial instruments
Financial instruments carried at the statement of financial position date include the loans and receivables, 
cash and cash equivalents and borrowings. Financial instruments are recognised initially at fair value plus, 
for instruments not at fair value through profit or loss, any directly attributable transaction costs. The 
various classifications of financial instruments, their measurement subsequent to initial recognition, 
reclassifications and derecognition are stated as follows:

5.3 Financial assets
5.3.1 Non-derivative financial assets

The Group initially recognises loans and receivables and deposits on the date that they are originated. All 
other financial assets (including assets designated at fair value through profit or loss) are recognised 
initially on the trade date at which the Group becomes a party to the contractual provisions of the 
instrument.

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset 
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a transaction 
in which substantially all the risks and rewards of ownership of the financial asset are transferred. Any 
interest in transferred financial assets that is created or retained by the Group is recognised as a separate 
asset or liability.

Financial assets and liabilities are offset and the net amount presented in the statement of financial 
position when, and only when, the Group has a legal right to offset the amounts and intends either to 
settle on a net basis or to realize the asset and settle the liability simultaneously.

The Group has the following non-derivative financial assets: loans and receivables and available-for sale 
financial assets.

5.3.2 Loans and receivables
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an 
active market. Such assets are recognised initially at fair value plus any directly attributable transaction 
costs. Subsequent to initial recognition loans and receivables are measured at amortised cost using the 
effective interest method, less any impairment losses. Loans and receivables comprise trade and other 
receivables.

5.3.3 Cash and cash equivalents 
Cash and cash equivalents comprise cash balances and call deposits with original maturities of three 
months or less. Bank overdrafts that are repayable on demand and form an integral part of the Group’s 
cash management are included as a component of cash and cash equivalents for the purpose of the 
statement of cash flows.
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5.3.4 Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are designated as available for- 
sale and that are not classified in any of the previous categories. The Group’s investments in equity 
securities and certain debt securities are classified as available-for-sale financial assets.

Subsequent to initial recognition, they are measured at fair value and changes therein, other than 
impairment losses and foreign currency differences on available-for sale equity instruments are 
recognised in other comprehensive income and presented within equity in the fair value reserve. When 
an investment is derecognised, the cumulative gain or loss in other comprehensive income is transferred 
to profit or loss.

5.3.5 Non-derivative financial liabilities
The Group initially recognises debt securities issued and subordinated liabilities on the date that they are 
originated. All other financial liabilities (including liabilities designated at fair value through profit or loss) 
are recognised initially on the trade date at which the Group becomes a party to the contractual 
provisions of the instrument.

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled 
or expires. Financial assets and liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Group has a legal right to offset the amounts and intends 
either to settle on a net basis or to realise the asset and settle the liability simultaneously.

The Group has the following non-derivative financial liabilities: loans and borrowings, bank overdrafts, 
and trade and other payables.

Such financial liabilities are recognised initially at fair value plus any directly attributable transaction 
costs. Subsequent to initial recognition these financial liabilities are measured at amortised cost using 
the effective interest method.

5.4 Equity instruments
Equity instruments issued by the Group are recorded at the value of proceeds received, net of costs 
directly attributable to the issue of the instruments. Shares are classified as equity when there is no 
obligation to transfer cash or other assets. Incremental costs directly attributable to the issue of equity 
instruments are shown in equity as a deduction from the proceeds, net of tax.

Where the Group purchases it's equity share capital (treasury shares), the consideration paid, including 
any directly attributable incremental costs (net of income taxes), is deducted from equity attributable to 
the Group’s equity holders. Where such shares are subsequently sold, reissued or otherwise disposed of, 
any consideration received is included in equity attributable to the Group’s equity holders, net of any 
directly attributable incremental transaction costs and the related income tax effects.

5.5 Property, plant and equipment
5.5.1 Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and 
accumulated impairment losses. 

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to 
bringing the assets to a working condition for their intended use, and borrowing costs on qualifying 
assets.

Purchased software that is integral to the functionality of the related equipment is capitalized as part of 
that equipment.
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When parts of an item of property, plant and equipment have different useful lives, they are accounted for 
as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing 
the proceeds from disposal with the carrying amount of property, plant and equipment, and are 
recognised net within other income in profit or loss.

5.5.2 Subsequent costs
The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying 
amount of the item if it is probable that the future economic benefits embodied within the part will flow 
to the Group, and its cost can be measured reliably. The carrying amount of the replaced part is 
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in 
profit or loss as incurred.

5.5.3 Depreciation
Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount 
substituted for cost, less its residual value.

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each 
part of an item of property, plant and equipment, since this most closely reflects the expected pattern of 
consumption of the future economic benefits embodied in the asset.

The estimated useful lives are as follows:

           
Freehold land NIL
Building - 5
Hotel equipment - 20
Office equipment - 10
Computer equipment - 3
Motor vehicles - 3
Land is not depreciated

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and 
adjusted if appropriate.

5.5.4 Derecognition of property, plant and equipment
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount. 
These are included in the income statement in operating income. When revalued assets are sold, the 
amounts included in the revaluation surplus are transferred to retained earnings.

5.6 Inventories
Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on 
the weighted average principle, and includes expenditure incurred in acquiring the inventories, 
production or conversion costs and other costs incurred in bringing them to their existing location and 
condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated 
costs of completion and selling expenses.

5.7 Intangible assets
Intangible assets that are acquired by the Group and have finite useful lives are measured at cost less 
accumulated amortisation and accumulated impairment losses.

 %
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5.7.1 Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in 
the specific asset to which it relates. All other expenditure, including expenditure on internally generated 
goodwill and brands, is recognised in profit or loss as incurred.

5.7.2 Amortisation
Amortisation is calculated over the cost of the asset or its deemed cost, less its residual value.

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of 
intangible assets, other than goodwill, from the date that they are available for use, since this most 
closely reflects the expected pattern of consumption of the future economic benefits embodied in the 
asset. 

The estimated useful lives are as follows:

%
Computer software 10

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and 
adjusted if appropriate.

5.8 Impairment of assets
5.8.1 Financial assets (these include receivables)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to 
determine whether there is objective evidence that it is impaired. A financial asset is impaired if objective 
evidence indicates that a loss event has occurred after the initial recognition of the asset, and that the 
loss event had a negative effect on the estimated future cash flows of that asset that can be estimated 
reliably.

Objective evidence that financial assets (including equity securities) are impaired can include default by a 
debtor, restructuring of an amount due to the Group on terms that the Group would not consider 
otherwise favourable, indications that a debtor or issuer will enter bankruptcy, or the disappearance of 
an active market for a security. In addition, for an investment in an equity security, a significant or 
prolonged decline in its fair value below its cost is objective evidence of impairment.
The Group considers evidence of impairment for receivables at both a specific asset and collective level. 
All individually significant receivables are assessed for specific impairment. All individually significant 
receivables found not to be specifically impaired are then collectively assessed for any impairment that 
has been incurred but not yet identified. Receivables that are not individually significant are collectively 
assessed for impairment by grouping together receivables with similar risk characteristics.

In assessing collective impairment the Group uses historical trends of the probability of default, timing of 
recoveries and the amount of loss incurred, adjusted for management’s judgment as to whether current 
economic and credit conditions are such that the actual losses are likely to be greater or less than 
suggested by historical trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the 
difference between its carrying amount and the present value of the estimated future cash flows 
discounted at the asset’s original effective interest rate. Losses are recognised in profit or loss and 
reflected in an allowance account against receivables. Interest on the impaired asset continues to be 
recognised through the unwinding of the discount. When a subsequent event causes the amount of 
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Impairment losses on available-for-sale investment securities are recognised by transferring the 
cumulative loss that has been recognised in other comprehensive income, and presented in the fair 
value reserve in equity, to profit or loss. The cumulative loss that is removed from other comprehensive 
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income and recognised in profit or loss is the difference between the acquisition cost, net of any principal 
repayment and amortisation, and the current fair value, less any impairment loss previously recognised 
in profit or loss. Changes in impairment provisions attributable to time value are reflected as a 
component of interest income.

5.8.2 Reversals
If, in a subsequent period, the fair value of an impaired available-for-sale debt security increases and the 
increase can be related objectively to an event occurring after the impairment loss was recognised in 
profit or loss, then the impairment loss is reversed, with the amount of the reversal recognised in profit or 
loss. However, any subsequent recovery in the fair value of an impaired available-for-sale equity security 
is recognised in other comprehensive income.

5.8.3 Non-financial assets
The carrying amounts of the Group’s non-financial assets, investment property, inventories and deferred 
tax assets, are reviewed at each reporting date to determine whether there is any indication of 
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. 

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair 
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset. 

For the purpose of impairment testing, assets that cannot be tested individually are grouped together 
into the smallest group of assets that generates cash inflows from continuing use that are largely 
independent of the cash inflows of other assets or group of assets (the “cash-generating unit, or CGU.

The Group’s corporate assets do not generate separate cash inflows. If there is an indication that a 
corporate asset may be impaired, then the recoverable amount is determined for the CGU to which the 
corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated 
recoverable amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in 
respect of CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the units, 
and then to reduce the carrying amounts of the other assets in the unit on a pro rata basis.

5.8.4 Reversals 
Impairment losses recognised in prior periods are assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change 
in the estimates used to determine the recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the 
carrying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognised.

5.9 Employee benefits

5.9.1 Defined contribution plans
A defined contribution plan is a post-employment benefit plan under which the Group pays fixed 
contributions into a separate entity and will have no legal or constructive obligation to pay further 
amounts. In accordance with the Pensions Reform Act 2004, contributions are made both by the Group 
and each employee at the rates of 7.5% each of the employees' pensionable emoluments. The 
contributory pension scheme is managed by the pension administrator of the staff choice.

Obligations for contributions to the defined contribution pension plans are recognised as an employee 
benefit expense in profit or loss in the periods during which services are rendered by employees. 
Contributions to a defined contribution plan that is due more than twelve months after the end of the 
period in which the employees render the service are discounted to their present value.
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Payments to defined contribution plans are recognised as an expense as they fall due. Any contributions 
outstanding at the period end are included as an accrual in the Statement of Financial Position.

5.9.2 Defined benefit plan
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. For 
defined benefit plan, the cost of providing benefits and the liabilities of the schemes are determined 
using the projected unit credit method with assets valued at bid price and actuarial valuations being 
carried out at each reporting date. Current service cost, interest cost and return on scheme assets are 
recognised in the Consolidated Income Statement. Actuarial gains and losses are recognised in full in the 
period in which they occur in the Statement of Comprehensive Income. Past service cost is recognised 
immediately to the extent that the benefits are already vested, or is amortised on a straight-line basis 
over the average period until the benefits become vested. When a curtailment (reducing future 
obligations as a result of a material reduction in the scheme membership or a reduction in future 
entitlement) occurs, the obligation and related plan assets are re-measured using current actuarial 
assumptions and the resultant gain or loss is recognised in the consolidated income statement during 
the period in which the curtailment occurs. 

The surplus or deficit on the entity’s defined benefit plan is recognised in full in the Statement of Financial 
Position. Any asset resulting from this calculation is limited to past service cost, plus the present value of 
available refunds and reductions in future contributions to the scheme. 

5.9.3 Termination benefits
Termination benefits are recognised as an expense when the Group is committed demonstrably, without 
realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the 
normal retirement date, or to provide termination benefits as a result of an offer made to encourage 
voluntary redundancy. Termination benefits for voluntary redundancies are recognised as an expense if 
the Group has made an offer of voluntary redundancy, it is probable that the offer will be accepted, and 
the number of acceptances can be estimated reliably. If benefits are payable more than 12 months after 
the reporting period, then they are discounted to their present value.

5.9.4 Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as 
the related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit sharing 
plans if the Group has a present legal or constructive obligation to pay this amount as a result of past 
service provided by the employee, and the obligation can be estimated reliably.

5.10 Provisions
Provisions are recognised if, as a result of a past event, the Group has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be 
required to settle the obligation. Provisions are determined by discounting the expected future cash 
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks 
specific to the liability. The unwinding of the discount is recognised as finance cost.

5.10.1 Restructuring
A provision for restructuring is recognised when the Group has approved a detailed and formal 
restructuring plan, and the restructuring either has commenced or has been announced publicly. 

Future operating losses are not provided for.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

A N N U A L R E P O R T & A C C O U N T S



I K E J A H O T E L P L C PAGE 255

5.11 Segment reporting
An operating segment is a component of the Group that engages in business activities from which it may 
earn revenues and incur expenses, including revenues and expenses that relate to transactions with any 
of the Group’s other components. All operating segments’ operating results are reviewed regularly by 
the Group’s CEO to make decisions about resources to be allocated to the segment and assess its 
performance, and for which discrete financial information is available.

Segment results that are reported to the CEO include items directly attributable to a segment as well as 
those that can be allocated on a reasonable basis. Unallocated items comprise mainly corporate assets 
(primarily the Group’s headquarters), head office expenses, and income tax assets and liabilities.

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and 
equipment, and intangible assets other than goodwill.

5.12 Revenue recognition
Revenue is recognised when persuasive evidence exists, usually in the form of an executed sales 
agreement, that the significant risks and rewards of ownership have been transferred to the buyer, 
recovery of the consideration is probable, the associated costs and possible return of goods can be 
estimated reliably, there is no continuing management involvement with the goods, and the amount of 
revenue can be measured reliably. If it is probable that discounts will be granted and the amount can be 
measured reliably, then the discount is recognised as a reduction of revenue as the sales are recognised.

The timing of the transfers of risks and rewards varies depending on the individual terms of the contract 
of sale. When two or more revenue generating activities or deliverables are sold under a single 
arrangement, each deliverable that is considered to be a separate unit of account is accounted for 
separately. The allocation of consideration from a revenue arrangement to its separate units of account is 
based on the relative fair values of each unit. If the fair value of the delivered item is not reliably 
measurable, then revenue is allocated based on the difference between the total arrangement 
consideration and the fair value of the undelivered item.

The Group engages in operation of hotels and the provision of catering services.

5.12.1 Sale of service
Revenue from services is recognised in the period when the service is completed and collectability of the 
related receivables is reasonably assured. 
Hotel and restaurant revenues are recognized when the rooms are occupied and the services are 
rendered. Deferred revenue consisting of deposits paid in advance is recognized as revenue when the 
services are rendered for hotels and restaurants. Revenues under management contracts are recognized 
based upon the attainment of certain financial results, primarily revenue and operating earnings, in each 
contract as defined.

Full revenue is recognised (usually one night’s room charge plus tax) on customers deposit made on 
room reservation in which reservation was not cancelled within the allotted cancellation period/policy; 
while 40% of customers’ deposit is recognised as revenue on banquette booking in which the reservation 
was not cancelled two weeks to the date of the event.

5.12.2 Interest on investment
Interest on investment is recognised on accrual basis when the right to receive payment is established.

5.12.3 Dividend
Dividend from investment is recognised on accrual basis when the right to receive payment is 
established.
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Dividend income is recognized in the consolidated income statement on the date that the Group’s right 
to receive payment is established, which in the case of quoted securities is the ex-dividend date.

5.12.4 Rental income
Rental income from shops, etc is recognized in consolidated income statement on a straight-line basis 
over the term of the rent. 

5.13 Taxation
5.13.1 Income tax

Income tax expense is the aggregate of the charge to the consolidated income statement in respect of 
current income tax, education tax and deferred income/capital gains tax. The tax currently payable is 
based on taxable profit for the year. Taxable profit differs from profit as reported in the Income Statement 
because it excludes items of income or expense that are taxable or deductible in other years and it further 
excludes items that are never taxable or deductible. The Group’s liability for current tax is calculated using 
tax rates that have been enacted or substantively enacted by the statement of financial position date. 

5.13.2 Deferred tax
Deferred tax is the tax expected to be payable or recoverable on differences between the carrying 
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the 
computation of taxable profit, and is accounted for using the statement of financial position liability 
method. Deferred tax liabilities are generally recognised for all taxable temporary differences and 
deferred tax assets are recognised to the extent that it is probable that taxable profits will be available 
against which deductible temporary differences can be utilised. 

Such assets and liabilities are not recognised if the temporary difference arises from the initial 
recognition of goodwill or from the initial recognition of other assets and liabilities in a transaction that 
affects neither the tax profit nor the accounting profit. 

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in 
subsidiaries, except where the Group is able to control the reversal of the temporary differences and it is 
probable that the temporary difference will not reverse in the foreseeable future. 

The carrying amount of deferred tax assets is reviewed at each statement of financial position date and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow 
all or part of the asset to be recovered. 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is 
settled or the asset realised based on tax laws and rates that have been enacted at the statement of 
financial position date. Deferred tax is charged or credited to the Consolidated Income Statement, 
except when it relates to items charged or credited directly to equity, via the Consolidated Statement of 
Comprehensive Income in which case the deferred tax is also dealt with in equity. 
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off 
current tax assets against current tax liabilities and when they relate to income taxes levied by the same 
taxation authority and the Group intends to settle its current tax assets and liabilities on a net basis.

5.13.3 Value added tax
Non-recoverable VAT paid in respect of an expense is expensed. Non-recoverable VAT paid in respect of 
an item of fixed assets is capitalized as part of the cost of the fixed asset.

The net amount owing to or due from the tax authority is included in creditors or debtors.
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5.13.4 Withholding tax
The withholding tax credit is used as set-off against income tax payable.

Withholding tax credit which is considered irrecoverable is written-off as part of the tax charge for the 
year.

5.14 Finance income and finance costs
5.14.1 Finance income

Finance income comprises interest income on funds invested, dividend income, gains on the disposal of 
available-for-sale financial assets, changes in the fair value of financial assets at fair value through profit 
or loss, and gains on hedging instruments that are recognized in profit or loss. Interest income is 
recognized as it accrues in consolidated income statement using the effective interest method. 

5.14.2 Finance costs
Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions, 
dividends on preference shares classified as liabilities, changes in the fair value of financial assets at fair 
value through profit or loss, impairment losses recognized on financial assets, and losses on hedging 
instruments that are recognized in profit or loss. Borrowing costs that are not directly attributable to the 
acquisition, construction or production of a qualifying asset are recognized in profit or loss using the 
effective interest method.

5.15 Earnings per share
The Group presents basic earnings per share (EPS) data for its common shares. Basic EPS is calculated by 
dividing the profit or loss attributable to common shareholders of the Group by the weighted average 
number of common shares outstanding during the period, adjusted for own shares held. 

6. Risk Management Framework
The Board of Directors at the apex exercise and assume ultimate authority and responsibility for the 
corporate risk management. 

The Group’s risk management policies are established to identify and analyze the risks faced by the 
Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Group’s activities. Ikeja Hotel Plc., through its training and management standards and procedures, aims 
to develop a disciplined and constructive control environment in which all employees understand their 
roles and obligations.

The Group has exposure to the following risks:
• "Strategic risk"
• Credit risk
• Financial risk
• Operational risk

Strategic risk
This specifically focuses on the economic environment, the products offered and the market. The 
strategic risks arise from a Group's ability to make appropriate decisions or implement appropriate 
business plans, strategies, decision making, resource allocation and its inability to adapt to changes in its 
business environment.

Capital Management Policies, Objectives and Approach
The  following capital management objectives, policies and approach to managing the risks which affect 
its capital position are adopted by the Group.
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• To maintain the required level of financial stability thereby providing a degree of security to stakeholders.
• To allocate capital efficiently and support the development of business by ensuring that returns on 

capital employed meet the requirements of its capital providers and of its shareholders
• To retain financial flexibility by maintaining strong liquidity and access to a range of capital markets.
• To align the profile of assets and liabilities taking account of risks inherent in the business
• To maintain financial strength to support new business growth and to satisfy the requirements of the 

contributors, regulators and stakeholders

Ikeja Hotel Plc's operations are also subject to regulatory requirements within Nigeria where it operates. 

Approach to capital management
The Group seeks to optimise the structure and sources of capital to ensure that it consistently maximises 
returns to the shareholders and customers.

The Group's approach to managing capital involves managing assets, liabilities and risks in a coordinated 
way, assessing shortfalls between reported and required capital level on a regular basis.

Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument 
fails to meet its contractual obligations. Credit risk arises from loans and receivables, accounts 
receivables (excluding prepayments and VAT), and cash and cash equivalent. 

Exposure to credit risk is monitored on an ongoing basis, with credit checks performed on all clients 
requiring credit over certain amounts. Credit is authorized beyond the credit limits established where 
appropriate. Credit granted is subject to regular review, to ensure it remains consistent with the client’s 
creditworthiness and appropriate to the anticipated volume of business.

The Group limits its exposure to credit risk by investing only in liquid securities and only with 
counterparties that have a credit rating. Management actively monitors credit ratings and given that the 
Group only has invested in securities with high credit ratings, management does not expect any 
counterparty to fail to meet its obligations.
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The Group The Company

Notes

Financial assets

2012 2011 2012 2011
N'000 N'000 N'000 N'000

Loans and receivables 1,864,974 1,786,804 1,864,974 1,786,804 

785,065    798,722    798,722    798,722    

Trade and other receivables 1,680,556 2,287,865 684,142    830,780    

Cash and cash equivalents 4,184,336 3,445,441 2,246,461 1,335,053 

8,514,931 8,318,832 5,594,299 4,751,359 

Investments accounted for using the equity 
method

Exposure to risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to 
credit risk at the end of the reporting period was as follows:

Operational risk
Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the 
Group’s processes, personnel, technology and infrastructure, and from external factors other than credit, 
market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted 
standards of corporate behaviour. Operational risks arise from all of the Group’s operations.

The  Group’s objective is to manage operational risk so as to balance the avoidance of financial losses and 
damage to the Group’s reputation with overall cost effectiveness and to avoid control procedures that restrict 
initiative and creativity.

The primary responsibility for the development and implementation of controls to address operational risk is 
assigned to senior management within each unit. This responsibility is supported by the development of 
operational standards for the management of operational risk in the following areas:

• requirements for appropriate segregation of duties, including independent authorisation of transactions
• requirements for the reconciliation and monitoring of transactions
• compliance with regulatory and other legal requirements
• documentation of controls and procedures
• training and professional development
• Ethical and business standards

Financial  risk
The Group  has exposure to the following financial risks:
Foreign currency risk
Liquidity risks
Market  risks

Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due.

The Group’s approach to managing liquidity is to ensure as far as possible, that it will always have sufficient 
liquidity  to meet its liabilities when due, under both normal and stressed conditions, without incurring 
unacceptable losses or risking damage to the Group’s reputation

The Group finances its operations through cash generated by the business and short-term investments with a 
range of maturity dates. In this way, the Group ensures that it is not overly reliant on any particular liquidity 
sources.

Liquidity risk faced by the Group  is mitigated by having diverse sources of finance available to it and by 
maintaining substantial unutilized banking facilities and reserve borrowing capacity (where necessary).
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Contractual maturity analysis for financial liabilities - Group
At 31 December 2012

Financial liabilities
Other liabilities                -    3,735,567  3,735,567 
Trade and other payables  2,099,430                -    2,099,430 
Dividend payable       17,520                -         17,520 
Borrowings          7,365                -            7,365 

 2,124,315  3,735,567  5,859,882 

At 31 December 2011
Other liabilities                -    3,335,941  3,335,941 
Trade and other payables  2,372,905                -    2,372,905 
Dividend payable       22,307                -         22,307 
Borrowings       17,542                -         17,542 

 2,412,754  3,335,941  5,748,695 

At 31 December 2012
Due or due 
within one 

year

Due after 
one year

Total

N'000 N'000 N'000
Financial liabilities
Other liabilities                -    4,930,431  4,930,431 
Trade and other payables     931,158                -       931,158 
Dividend payable       16,691                -         16,691 
Borrowings          7,365                -            7,365 

    955,214  4,930,431  5,885,645 

At 31 December 2011
Other liabilities                -    4,341,384  4,341,384 
Trade and other payables  1,053,242                -    1,053,242 
Dividend payable       22,307                -         22,307 
Borrowings       17,542                -         17,542 

 1,093,091  4,341,384  5,434,475 

The Group's focus on the maturity of its financial liabilities is as highlighted above, classified as due or due 
within one year and due after one year.

Market risk
This is the risk that changes in market prices, such as foreign currency exchange rates, interest rates and 
equity prices will affect the income or value of its holdings of financial instruments.

The primary objectives of the treasury function are to provide secure and competitively priced funding for 
the activities of the Group and to identify and manage financial risks, including exposure to movement in 
interest and foreign exchange rates arising from those activities. The components of the market risk are:

• Foreign currency risk
The Group is exposed to transactional currency risk on sale and purchases that are denominated in a 

Due or due 
within one 

year
Due after 
one year Total

N'000 N'000 N'000

Contractual maturity analysis for financial liabilities - Company
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The Group
At 31 December 2012 Fair Amortised Carrying 

value cost amount

Notes N'000 N'000 N'000

Assets
Cash and cash equivalents

4,184,336 -            4,184,336 

Trade and other receivables
-            1,680,556 1,680,556 

Loans and receivables
-            1,864,974 1,864,974 

785,065    -            785,065    

4,969,401 3,545,530 8,514,931 

Liabilities
Trade and other payables

2,099,430 -            2,099,430 

Bank overdrafts
140,476    -            140,476    

Borrowings
-            7,365        7,365        

Other liabilities
3,735,567 -            3,735,567 

5,975,473 7,365        5,982,838 

At 31 December 2011
Assets
Cash and cash equivalents

3,445,441 -            3,445,441 

Trade and other receivables
-            2,287,865 2,287,865 

Loans and receivables
-            1,786,804 1,786,804 

798,722    -            798,722    

4,244,162 4,074,669 8,318,831 

Investments accounted for using the equity 

Investments accounted for using the equity 

currency other than the functional currency. This exposure is managed through a domiciliary account maintained 
to effect transactions denominated in foreign currencies.

• Price risk
The Group is exposed to variability in the prices of commodities used in running its operations especially 
those relating to food and beverages and housekeeping functions. Commodity price risk is managed 
within minimum and maximum guardrails principally through multi-year fixed price contract with 
suppliers.

7. Fair value determination
Fair value is the amount at which an asset or liability is exchanged between knowledgeable willing parties 
in an arms length transaction.

The carrying values of the Group's financial assets and liabilities are a reasonable approximation of fair 
values as at the applicable reporting periods.

Fair values of equity securities with active markets were derived with reference to their markets prices as  
at the reporting period.

7.1 Financial instruments and fair values
As explained in Note 5.3, financial assets and liabilities have been classified into categories that determine 
their basis of measurement and, for items measured at fair value, such changes in fair value are 
recognized in the statement of comprehensive income either through the income statement or other 
comprehensive income. For items measured at amortised cost, changes in value are recognised in the 
income statement of the statement of comprehensive income. 

The carrying amounts of financial instruments shown on the statement of financial position in terms of 
their measurement basis are shown as follows:
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Fair Amortised Carrying 
value cost amount

Notes N'000 N'000 N'000
Liabilities
Trade and other payables 2,372,905  -            2,372,905 
Bank overdrafts 616,231     -            616,231    
Borrowings -             17,542      17,542      
Other liabilities 3,335,941  -            3,335,941 

6,325,076  17,542      6,342,618 

The Company
At 31 December 2012

Assets
Cash and cash equivalents 2,246,461  -            2,246,461 
Trade and other receivables -             684,142    684,142    
Loans and receivables -            1,864,974 1,864,974 

798,722     -            798,722    

3,045,183  2,549,116 5,594,299 

Liabilities
Trade and other payables 931,158     -            931,158    
Bank overdrafts 140,476     -            140,476    
Borrowings -            7,365        7,365        
Other liabilities 1,375,919  -            1,375,919 

2,447,553  7,365        2,454,918 

At 31 December 2011
Assets
Cash and cash equivalents 1,335,053  -            1,335,053 
Trade and other receivables -             830,780    830,780    
Loans and receivables -             1,786,804 1,786,804 

798,722     -            798,722    

2,133,775  2,617,584 4,751,359 

Liabilities
Trade and other payables 1,053,242  -            1,053,242 
Bank overdrafts 616,230     -            616,230    
Borrowings -             17,542      17,542      
Other liabilities 1,606,506  -            1,606,506 

3,275,978  17,542      3,293,520 

Investments accounted for using the equity 

Investments accounted for using the equity 

7.2 Fair valuation methods and assumptions
Cash and cash equivalents, trade receivables, trade payables and short term borrowings are assumed to 
approximate their carrying amounts due to the short-term nature of these financial instruments.

The fair value of publicly traded financial instruments is generally based on quoted market prices, with 
unrealised gains in a separate component of equity at the end of the reporting year.

7.3 Fair value measurements recognised in the statement of financial position
Financial instruments that are measured subsequent to initial recognition at fair value, are grouped into 
Levels 1 to 3 based on the degree to which the fair value is observable.
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8.1 The Group Plant and Motor 
Land Building Equipment machinery vehicles Total
N'000 N'000 N'000 N'000 N'000 N'000

Cost/valuation
At 1 January 3,406,260 1,230,470 2,697,714  1,580,000  372,011 9,286,455 

Additions in the year -            21,480      393,422     57,758       33,032   505,692    

At 31 December 3,406,260
 

1,251,950
 

3,091,136
  

1,637,758
  

405,043
 

9,792,147
 

Depreciation
At 1 January -

            
511,591

    
2,205,327

  
1,040,447

  
346,405

 
4,103,770

 

Charge for the year -
            

38,214
      

154,352
     

133,774
     

30,539
   

356,879
    

At 31 December -
            

549,805
    

2,359,679
  

1,174,221
  

376,944
 

4,460,649
 

Net book value:
At 31 December 2012 3,406,260

 
702,145

    
731,457

     
463,537

     
28,099

   
5,331,498

 

At 31 December 2011 3,406,260

 

718,879

    

492,387

     

539,553

     

25,606

   

5,182,685
 

8.2 The Company
Plant and Motor 

Land Building Equipment machinery vehicles Total
N'000 N'000 N'000 N'000 N'000 N'000

Cost/valuation
At 1 January 3,084,350

 

655,908

    

628,107

     

173,994

     

199,732

 

4,742,091

 

Additions in the year -

            

10,374

      

286,878

     

4,069

         

24,390

   

325,711

    

At 31 December 3,084,350

 

666,282

    

914,985

     

178,063

     

224,122

 

5,067,802

 

Depreciation
At 1 January -

            

323,435

    

389,334

     

132,514

     

186,925

 

1,032,208

 

Charge for the year -

            

24,367

      

70,403

       

10,466

       

19,588

   

124,824

    

At 31 December -

            

347,802

    

459,737

     

142,980

     

206,513

 

1,157,032

 

Net book value:
At 31 December 2012 3,084,350

 

318,480

    

455,249

     

35,083

       

17,609

   

3,910,770

 

At 31 December 2011 3,084,350

 

332,474

    

238,772

     

41,481

       

12,807

   

3,709,883

 

Level 1: fair value measurements are those derived from quoted prices (unadjusted) in active markets for 
identical assets or liabilities.

Level 2: for equity securities not listed on an active market and for which observable market data exist 
that the Group can use in order to estimate the fair value;

Level 3: fair value measurements are those derived from valuation techniques that include inputs for the 
asset or liability that are not based on observable market data (unobservable inputs).

8. Property, plant and equipment
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The Group The Company

Notes
2012 2011 2012 2011

N'000 N'000 N'000 N'000
Current assets 151,300    -              -            -            
Non current asset 1,209,804 -              -            -            
Current liabilities 126,385    -              -            -            
Non current liabilities 989,384    -              -            -            
Income 224,954    -              -            -            
Expenses 238,611    -              -            -            

At 1 January 798,722    381,326      798,722    381,326    
Additions -            646,603      -            646,603    
Disposal -            (229,207)     -            (229,207)   
Share of loss of joint venture (13,657)     -              -            -            

At 31 December 785,065    798,722      798,722    798,722    

At 1 January 11,439   1,786,804    2,204,033 11,439        1,786,804 2,204,033 
Receipts -         -               (644,644)   -              -            (644,644)   
Interest capitalised 572        88,808         115,783    572             88,808      115,783    
Exchange revaluation -         (10,638)        111,632    -              (10,638)     111,632    

At 31 December 12,011   1,864,974    1,786,804 12,011        1,864,974 1,786,804 

14. Due from related party

Hans Gremlin Nigeria Limited -            -              481,642    481,342    

-            -              481,642    481,342    

15. Inventories

Food and beverage 118,059    126,287      52,221      56,984      
Maintenance supplies 150,659    127,303      68,086      52,442      
Operating supplies 133,215    111,996      99,032      93,222      
Office supplies 12,239      24,105        -            13,365      
General stores 68,437      48,101        44,884      22,052      

482,609    437,792      264,223    238,065    

Loans and receivable relate to receivable from The Tourist Company of Nigeria Plc. The loans are 
denominated in United States Dollars with no fixed term of repayment. Interest is capitalised at 5% per annum.

The carrying amount of loans and receivables 
and due from related party is considered to 
be in line with their fair value at the reporting 
date.

The Group The Company

2012 2011 2012 2011
US $'000 N'000 N'000 US $'000 N'000 N'000

13. Loans and receivables

The CompanyThe Group

2012 2011 2012 2011
N'000 N'000 N'000 N'000
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2012 2011 2012 2011
N'000 N'000 N'000 N'000

The Group The Company

Notes
2012 2011 2012 2011

N'000 N'000 N'000 N'000

16. Trade and other receivables

Trade receivables  2,001,602   786,884    962,327    
Allowances for impaiment losses    (205,413)     (110,842)   (131,547)   

Net trade receivables  1,796,189   676,042    830,780    
Other receivables     491,676      8,100        -            

 2,287,865   684,142    830,780    
Other receivables are expected to be recoverable. 

16.1.1The Group
Fully performing     587,797                  -       838,193 -            
Past due by 1 - 30 days     360,215                  -       388,344 -            
Past due by 31 - 60 days     148,092          13,546     189,646 26,507      
Past due by 61 - 90 days       61,436          18,234       81,776 12,828      
Past due by 91 - 120 days       91,682          37,412     459,502 29,650      
Past due by more than 121 days     307,378        161,293       44,141 136,428    

 1,556,600        230,485  2,001,602     205,413 

16.1.2The Company
Fully performing     407,817                  -       594,473                -   
Past due by 1 - 30 days     263,240                  -       258,664                -   
Past due by 31 - 60 days       55,684          13,546       51,029       25,514 
Past due by 61 - 90 days       18,234          18,234          9,360          9,660 
Past due by 91 - 120 days       37,414          37,412          4,661          4,661 
Past due by more than 121 days          4,495          41,650       44,140       91,712 

    786,884        110,842     962,327 131,547    

16.1 An analysis of trade receivables

The Group allows an average debtors period of 30 days after invoice date. It is the Group's policy to assess 
trade receivables for recoverability on an individual basis and to make provision where it is considered 
necessary. In assessing recoverability the Group takes into account any indicators of impairment up until 
the reporting date. The application of this policy generally results in debts between 31 and 60 days not 
being provided for unless individual circumstances indicate that a debt is impaired. While 50% and 100% 
provision is made for debtors balances between 61 and 90 days and  above 90 days respectively.

Trade receivables that are neither impaired nor past due are made up of 35% of debtors balances (2011: 
42%). The average age of these debtors is 53 days (2011: 62 days). No debtors balances have been 
renegotiated during the year or in the prior year.

The ageing of trade receivables at the reporting date was:

At 31 December 2012, the Group recognised N230 million (2011: N205 million) as allowances for 
impairment losses of its trade receivables.

1,556,600

1,326,115
354,441

(230,485)

1,680,556

Gross
Impairment 
allowance Gross

Impairment 
allowance

N'000 N'000 N'000 N'000

2012 2011
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The Group The Company

Notes 2012 2012 2011
N'000 N'000 N'000

17. Other assets

Prepayments 99,789 41,997      15,905       
Withholding tax receivable 652,135 559,381    609,685     
Advances to suppliers 233,558 49,893      84,210       
Sheraton Brand Hotels - 17,045      23,604       
Advances to employees 89,961 13,844      2,554         
VAT receivable - 4,555        -             
Insurance claim receivable 1,246 1,246        -             

1,076,689 687,961    735,958     

18. Cash and cash equivalents

Cash in hand 5,821 975           1,225         
Cash at bank 884,411 655,281    383,060     

890,232 656,256    384,285     
Time deposits 3,294,104 1,590,205 950,768     

4,184,336 2,246,461 1,335,053  

19. Trade and other payables

Trade payables 215,341 92,907      96,174       
Accrued expenses 424,397 329,520    395,798     
Deposits 248,134 -            -             
Due to Starwood Eame License and Service Company 50,434 50,434      49,713       
Statutory decductions 28,620 24,194      90,541       
Sheraton Brand Hotels - -            87,831       
Other credit balances 1,132,504 434,103    333,185     

2,099,430 931,158    1,053,242  

20. Deferred income

Ikeja Hotel (Note 20.1) 1,045,342 1,045,342 956,533     
Capital Hotel (Note 20.2) 27,254 -            -             

1,072,596 1,045,342 956,533     

20.1
-            

20.2

The fair value of accounts payable and accruals
approximate their carrying value.

Time deposits relates to tenured placement with 
Nigerian banks at varying interest rates.

For the Company, deferred income relates to interest 
receivable from the loan to The Tourist Company of 
Nigeria Plc, which are payable when cashflow allows.

This relates to advance payment received for the use 
of hotel services ie swimming pool, spa and other 
health services.

2011
N'000

      53,079       
    609,685     
    209,954     
            25,266       
      67,844       
            -             
        -             

 965,828     

        5,946         
    1,414,146  

    1,420,092  
 2,025,349  

 3,445,441  

    629,850     
    1,143,927  
    32,902       
      109,683     
      112,009     
            10,488       
 334,046     

 2,372,905  

 956,533     
      50,019       

 1,006,552  
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21. Dividend payable

At 1 January
Declared during the year
Payment during the year

At 31 December

2012 2011 2012 2011
N'000 N'000 N'000 N'000

22. Due to related parties

Capital Hotels Plc 30,960      -             1,225,824 1,005,384  
IHL Services Limited 506,796    495,213     506,796    495,272     
Alurum Investment Ltd/Omamo Trust Limited 1,625,779 1,505,587  1,625,779 1,505,587  
Minabo Limited 917,763    819,431     917,763    819,431     
G. M. Ibru 654,269    515,710     654,269    515,710     

3,735,567 3,335,941  4,930,431 4,341,384  

23. Current tax payable

At 1 January 792,921    1,108,514  493,644    768,328     
Payment in the year (658,113)   (974,486)    (432,376)   (640,484)    
Charge for the year (Note 25) 844,307    658,893     650,863    365,800     

At 31 December 979,115    792,921     712,131    493,644     

24. Deferred taxation

At 1 January 603,692    472,945     351,819    50,009       
(Write back)/charge for the year (Note 25) (250,372)   130,747     (194,474)   301,810     

At 31 December 353,320    603,692     157,345    351,819     

24.1 Deferred tax assets and liabilities
Reconciliation of deferred tax assets and liabilities.

Deferred tax assets and liabilities are attributable to the following:

The Group
Property, plant and equipment 437,251 767,476 -            -            767,476     
Exchange loss/gain -         -         (4,418)       -            -             
Provisions -         -         (20,941)     (163,783)   (163,783)    

Tax liability carry forwards 437,251 767,476 (25,359)     (163,783)   603,693     
Tax liability brought forwards -         -         -            -            

Deferred tax (asset)/liability 437,251 767,476 (25,359)     (163,783)   603,693     

The Group The Company

Notes 2012 2012 2011
N'000 N'000 N'000

22,307      24,220       22,307      24,220       
66,378      70,117       -            -             

(71,165)     (72,030)      (5,616)       (1,913)        

17,520      22,307       16,691      22,307       

The charge for taxation has been computed in accordance with the provisions of the Companies Income Tax 
Act, CAP C21, LFN 2004 and the Education Tax Act, CAP E4, LFN 2004 as amended.

 437,251    
 (4,418)       
 (20,941)     

 411,892    
 

 411,892    

2012 2011 2012 2011 2011
N’000 N’000 N’000 N’000 N’000

Assets Liabilities Net
2012

N’000
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2012 2011 2012 2011 2011
N’000 N’000 N’000 N’000 N’000

Assets Liabilities Net
2012

N’000

24.2 The Company
Property, plant and equipment 159,338 351,819  -            -             159,338    351,819     
Exchange loss/gain -         -         (1,994)       -             (1,994)       -             
Provisions -         -         -            -             -            -             

Tax liability carry forwards 159,338 351,819  (1,994)       -             157,344    351,819     
Tax liability brought forwards -         -         -            -             (351,819)   (50,009)      

Deferred tax (asset)/liability -         -         -            -             (194,475)   301,810     

25. Taxation charge

Income tax 781,622    610,759      604,969    340,293     
Education tax 62,685      48,134        45,894      25,507       

844,307    658,893      650,863    365,800     
Deferred taxation (250,372)   130,747      (194,474)   301,810     

Income statement 593,935    789,640      456,389    667,610     

25.1 Reconciliation of effective tax rate
25.1.1 The tax expense 

Profit/loss before tax 2,610,266 (1,947,067)  2,184,870 2,115,919  

783,080    (584,120)     655,461    634,775     
Deductible items 126,302    96,900        32,953      (31,542)      
Balancing charge -             68              -            68              
Capital allowance (158,667)   (111,319)     (83,445)     (42,383)      
Education tax 61,629      48,134        45,894      25,507       
IFRS implications -            (370,050)     -            (220,625)    
Deferred tax effect (218,409)   130,747      (194,474)   301,810     

Tax expense for the year 593,935    (789,640)     456,389    667,610     

Profit after tax 2,016,331 (2,736,707)  1,728,481 1,448,309  

25.1.2
% % % %

Tax rate 30             30              30             30              
Deductible items 5               (5)               2               (1)               
Balancing charge -            -                 -            -             
Capital allowance (6)              6                (4)              (2)               
Education tax 2               (2)               2               1                
IFRS implications -            19              -            (9)               
Deferred tax effect (8)              (7)               (9)              14              

Total effective tax rate 23             41              21             33              

Tax @ 30%

The tax rate is reconciled to the effective tax rate as
follows:

The Company has adopted the International Accounting Standard 12 - Income taxes,  deferred taxation, which is 
computed using the liability method.

2012 2011 2012 2011
N’000 N’000 N’000 N’000

The Group The Company
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2012 2011 2012 2011
N’000 N’000 N’000 N’000

The Group The Company

26. Employee benefits

26.1 Defined contribution plan
At 1 January -            -             -            -             
Provision during the year 129,980    121,332     74,108      68,732       
Payments during the year (129,980)   (121,332)    (74,108)     (68,732)      

At 31 December -            -             -            -             

26.2 Defined benefits plan
At 1 January 3,653,389 4,877,770  1,606,506 1,398,673  
Current service cost 247,013    368,417     114,103    118,714     
Past service cost (723,357)   -             (398,983)   -             
Interest cost 443,020    481,158     163,877    190,780     
Payments in the year (810,137)   (1,042,452) (438,305)   (844,330)    
Actuarial loss/(gain) 655,023    (1,031,504) 328,721    742,669     

At 31 December 3,464,951 3,653,389  1,375,919 1,606,506  

27. Borrowings

At 1 January 17,542      2,358,297  17,542      2,358,297  
Repayment in the year (10,177)     (2,340,755) (10,177)     (2,340,755) 

At 31 December 7,365        17,542       7,365        17,542       

28. Share capital

28.1 Authorised 
4,000,000,000 Ordinary shares of 50 kobo each 2,000,000 2,000,000  2,000,000 2,000,000  

28.2 Issued and fully paid
2,078,796,399 ordinary shares of 50 kobo each 1,039,398 1,039,398  1,039,398 1,039,398  

Term loan represents the outstanding balance on N3.6 
billion loan from a consortium of Nigerian banks at an 
interest rate of 19% per annum + market variation. The 
loan was used to finance the acquisition of  75% 
holding in Hans-Gremlin Nigeria Limited. The 
borrowings are secured on the fixed and floating 
assets of the Company.

2012 2011 2012 2011
N’000 N’000 N’000 N’000

The Group The Company

Past service cost
This relates to the impact of the capping of the benefits of the gratuity scheme with effect from 31 
December 2011. The capping is as follows:

-   members with less than 15 years of service will only receive a maximum benefit of 300 weeks of their 
annual gross earnings on retirement or exit from the Scheme.

-  members who have more than 15 years of service will only receive a maximum benefit of 357 weeks of 
their annual gross earnings on retirement or exit from the Scheme.
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The Group The Company

Notes

29. Share premium reserve

At 31 December 1,381,072 1,381,072  1,381,072 1,381,072  

30. Retained earnings

At 1 January (947,852)   2,043,805  2,638,996 1,933,356  
Transfer from profit or loss account 1,332,747 (2,991,657) 1,399,760 705,640     

At 31 December 384,895    (947,852)    4,038,756 2,638,996  

31. Non controlling interest

At 1 January 1,636,301 -             
Non c tr lling nterest in Hans Gre in imi edon o i ml L t -            346,574     -            -             
Share capital -            97,486       -            -             
Share premium -            1,384,301  -            -             
Opening general reserve -            (1,408,396) -            -             
Dividend (66,378)     (70,118)      -            -             
Share of profit 28,561      1,286,454  -            -             

At 31 December 1,598,484 1,636,301  -            -             

32. Other income

Gain on disposal of available for sale asset -            376,725     -            376,725     
Gain on currency translation -            141,145     -            111,632     
Dividend income -            -             37,442      40,117       
Fee income (Note 41) 22,940      7,324         20,175      7,324         
Sundry receipts 3,919        6,440         2,955        226            

26,859      531,634     60,572      536,024     

33. Finance income and finance cost

Interest income             865         48,350             181 5,731         

Interest expense     342,842       369,605     393,858 369,605     

Net finance cost    (341,977)     (321,255)    (393,677)     (363,874)

Interest income represents interest earned on bank depositswhile interest expense represents charges paid
and/or payable on loans.

2012 2011 2012 2011
N'000 N'000 N'000 N'000
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34. Administrative and general expenses

Directors' remuneration 45,322        41,133        15,455      15,180      
Management service charge (Note 34.1) 220,233      936,749      -            691,473    
Employee costs (Note 34.2) 650,050      1,074,580   600,237    309,493    
Depreciation of property, plant and equipment 356,880      314,107      124,824    96,666      
Management fees 215,665      263,340      105,548    105,560    
Operators incentive fee 123,374      105,181      95,927      96,815      
Legal and professional fees (Note 34.3) 210,089      79,570        193,620    72,069      
Insurance 124,238      99,199        91,132      65,562      
Medical expenses 18,972        44,325        18,972      43,712      
Transport and travelling 81,284        37,629        72,443      25,716      
Repairs and maintenance 46,258        32,287        43,910      30,674      
Provision for doubtful balances 69,803        -              -            -            
Bank charges 53,362        8,057          43,448      7,823        
Loss on currency translation 14,726        -              6,646        -            
Audit fee 14,450        11,950        8,000        6,000        
Other administrative expenses 213,803      79,845        163,981    51,399      

2,458,509   3,127,952   1,584,143 1,618,142 

The Group The Company

For the Company:
34.1 The charge for management service has been discontinued.

34.2 The increase in employee cost is resulting from the 17% increase in staff strength in the year and the 
recognition for the first time the employee cost of the administrative staff of Ikeja Hotel Plc. This was 
previously managed by IHL Services Limited through a management service agreement which has been 
discontinued.

34.3 The significant increase in legal and professional fees is attributed to a number of factors, some of which 
include the cost of sourcing for investors and the legal fees incurred in a related party dispute to which 
the Company is the third plaintiff.

The Group The Company

2012 2011 2012 2011
N'000 N'000 N'000 N'000
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Revenue
Rooms 7,237,690   7,774,403   4,948,289 5,192,552 
Food and beverage 3,434,831   3,471,309   1,693,833 1,560,601 
Other minor operating departments 590,703      532,476      302,260    201,323    

11,263,224 11,778,188 6,944,382 6,954,476 

Cost of sales
Rooms 1,358,221   1,434,903   891,869    957,507    
Food and beverage 2,472,039   1,769,637   1,307,116 1,375,182 
Other minor operating departments 1,727,875   2,701,600   427,503    839,426    

5,558,135   5,906,140   2,626,488 3,172,115 

Gross profit 5,705,089   5,872,048   4,317,894 3,782,361 

Gross profit margin (%) 51               50               62             54             

36. Reconciliation of cash and cash equivalent

Cash in hand 5,821          5,946          975           1,225        
Cash at bank 884,411      1,414,146   655,281    383,060    

890,232      1,420,092   656,256    384,285    
Time deposits 3,294,104   2,025,349   1,590,205 950,768    
Bank overdraft (140,476)     (616,231)     (140,476)   (616,231)   

4,043,860   2,829,210   2,105,985 718,822    

There is no disclosure of depreciationand
assets per business segment because the
assets of the Company are not directly related 

35. Segment information

35.1 Operating segments
The Company has three reportable segments, summarised as follows:
Rooms: This includes the sale of rooms and rent of office space
Food and beverage: This includes the sale of food and beverages in the Company's restaurants and 

bars.
Other services: This include the services of other minor operating departments that 

individually the reported revenue is below 10% of the combined revenue of all 
operating segments and are similar in the class of customers for their services.

The Group The Company
The Group The Company

2012 2011 2012 2011
N'000 N'000 N'000 N'000
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37. Earnings per share

Profit/(loss) after taxation 2,016,331   (2,736,707)  1,728,481 1,448,309 

Number of shares 2,078,796   2,078,796   2,078,796 2,078,796 

Earnings/(loss) per share (Kobo) 97            (132)         83          70          

38.

38.1 Emolument of the directors
Non - executive directors fee 2,900          2,100          600           600           
Chairman's fee (included above) 500             450             200           200           
Emoluments paid to Executive Directors      -              -              -            -            

38.2

Chairman 3,380          3,380          1,562        1,562        
Directors 24,876        26,190        13,293      13,018      

28,256        29,570        14,855      14,580      

38.3 Scale of directors' remuneration

Number Number Number Number
N0           -  N100,000 -              -              -            -            
N100,001 and above 14               12               5               6               

14               12               5               6               

38.4 Personnel compensation
Personnel compensation comprised:
Short-term employee benefits 3,140,787   2,825,784   1,759,711 1,601,329 
Contribution to pension fund scheme 63,483        60,666        37,054      34,366      
Defined benefit gratuity scheme 365,659      849,575      277,980    309,493    

3,569,929   3,736,025   2,074,745 1,945,188 

The number of directors excluding the
Chairman whose expenses fell within the
following ranges are:

In addition to the above, the Company
provided non cash benefits to the Chairman

Other expenses

Earnings/(loss) per share (Basic) have been
computedfor each year on the profitafter tax
attributable to ordinary shareholders and
dividedby the numberof issued and fullypaid
up 0.50 kobo ordinary shares during the year. 

Information regarding directors and 
employees

The Company
The Group The Company

2012 2011 2012 2011
N'000 N'000 N'000 N'000
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38.5

Management staff 76           73             53              48              
Non-management staff 907         1,132        479            406            

983         1,205        532            454            

38.6 Scale of employees' remuneration
N N

Less than - 250,000    -          151           -             151            
250,001     - 500,000    6             380           6                 183            
500,001     - 750,000    315         257           214            45              
750,001     - 1,000,000 206         24             56              24              

1,000,001  - 1,250,000 162         326           47              28              
1,250,001  - 1,500,000 141         67             56              23              
1,500,001  - 1,750,000 61           -            61              -             
1,750,001  - 2,000,000 45           -            45              -             

Above - 2,000,001 47           -            47              -             

983         1,205        532            454            

39. Related party transaction

39.1 The Tourist Company of Nigeria Plc

20,175       645,000     

39.2 Hans-Gremlins (Nigeria) Limited

39.3 Minabo Limited

        98,332 1,019,421  Transaction in the year related to dividend income from Minabo Limited

Transaction in the year related to dividend income from Hans Gremlin 
Nigeria Limited

One of the directors of Ikeja Hotel Plc is also a director of Minabo Limited. 
Transaction in the year relate to interest payable on outstanding loan liability.

Ikeja Hotel Plc is a shareholder of the company and some directors on the 
Board of the Company also serve on the Board of Ikeja Hotel Plc.

Transaction in the year relate to fee income received for support services 

The Company is a subsidiary of Ikeja Hotel Plc and some of the directors 
serve on the board of both companies.

The average number of persons employed 
during the year by category

Duringthe year, the Grouphad significantbusinessdealingswiththe relatedparties.The transactionvalue
and balances of these business dealings are:

2012 2011 2012 2011
Number Number Number Number

The CompanyThe Group

2012 2011
N'000 N'000

in the year
Value of transactions
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39.4 Associated Ventures International Limited

        63,840 645,079     

39.5 Oma Trust Limited

      180,670 645,079     

39.6 G. M. Ibru & Co
A partner in the Firm is a director of Ikeja Hotel Plc.

             802 3,811         

39.7 Minet Nigeria Limited
A director in the Company is also a director in Ikeja Hotel Plc.

It provides insurance brokerage services to the Company. 72,426       (102,356)    

39.8 AVI Services Limited
The Company has certain directors in common with Ikeja Hotel Plc

        85,212 46,185       

39.9 Capital Hotels Plc

Transactions in the year relate to:
        50,015 -             

- additional advance received       180,000 -             

One of the directors of the Company is also a director of Associated 
Ventures International Limited. Transaction relates to interest payable on 
outstanding loan balance.

Transaction in the year related to dividend income from Associated Ventures 
International Limited.

One of the directors of the Company is also a director of Oma Trust Limited.

Transaction in the year was in respect of interest accrued on outstanding 
loan liability

The Firm provides legal services to the Company and occupies office space 
from the Company. No rent has been charged for the office space.

- interest paid/payable on loan

CapitalHotelsPlc is a memberof the Ikeja Hotel
Group.

It provides a staff transport service to Ikeja Hotel Plc, operates a car hire 
business at the Hotel.

40. Financial commitments
The directors are of the opinion that all known liabilities and commitments have been taken into 
consideration in the preparation of these consolidated financial statements. These liabilities are relevant 
in assessing the Company's state of affairs.

N'000 N'000
2012 2011

Value of transactions
in the year
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41. Management/technical service agreement
The Ikeja Hotel Plc entered into an agreement with Starwood Eame License and Services Company BVBA 
to manage Sheraton Lagos Hotel on its behalf for which a basic fee of 1.5% of total revenue together with 
an incentive fee of 3% of adjusted gross operating profit of the Hotel during each financial year. This 
agreement has been registered with the National Office for Technology Acquisition and Promotion 
(NOTAP).

42. Support services agreement 
The Company has an agreement with The Tourist Company of Nigeria Plc to provide support services to 
the latter until 30 September 2017. In terms of this agreement, The Tourist Company of Nigeria Plc is 
obligated to pay the following annual fees to Ikeja Hotel Plc:

42.1 Basic fee
A basic fee equal to 0.45% per annum of the gross revenue of The Tourist Company of Nigeria Plc. This is 
exclusive of any taxes and is denominated and payable in Naira.

42.2 Incentive fee
An incentive fee of 1.5% per annum of the adjusted net profit of The Tourist Company of Nigeria Plc. This 
fee is exclusive of any taxes and is denominated and payable in Naira.

43. Contingent liabilities
The Group is subject to various pending litigations arising in the normal course of business. The 
contingent liabilities in respect of pending litigations amounted to N93 million as at 31 December 2012 
(2011: N272 million). In the opinion of the Directors, based on legal advice, no material loss is expected to 
arise from these claims. Therefore, no provision has been made in the consolidated financial statements.

44. Events after the reporting date
There are no significant post reporting date events which could have had a material effect on the state of 
affairs of the Group as at balance sheet date that have not been adequately provided for or disclosed in 
the financial statements.

45. Prior period corresponding balances
Certain prior period balances have been reclassified to ensure proper disclosure and uniformity with 
current year's presentation. These reclassification have no net impact on these financial statements.
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46.1 Reconciliation of equity - The Group

Non current assets
Property, plant and equipment a 3,409,280   1,773,405  5,182,685   
Capital work in progress q -              625,262     625,262      
Investment b 798,722      (798,722)    -              
Investment in subsidiaries -              -             -              

b -              798,722     798,722      
Loans and receivables e -              1,786,804  1,786,804   

4,208,002   4,185,471  8,393,473   

Current assets
Inventories c 410,458      27,334       437,792      
Trade debtors d 1,796,189   (1,796,189) -              
Due from related parties e 1,880,718   (1,880,718) -              
Other debtors and prepayments q, f 1,593,383   (1,593,383) -              
Trade and other receivables d, f -              2,287,866  2,287,866   
Other assets f -              965,828     965,828      
Cash and cash equivalents 3,445,440   -             3,445,440   

9,126,188   (1,989,262) 7,136,926   
Liabilities
Current liabilities:
Bank overdraft 616,231      -             616,231      
Term loan g 17,542        (17,542)      -              
Borrowings g -              17,542       17,542        
Trade creditors h 629,850      (629,850)    -              
Due to related parties 3,316,609   (3,316,609) -              
Other creditors and accruals j 2,508,245   (2,508,245) -              
Trade and other payables h, j -              2,372,905  2,372,905   
Deferred income h -              1,006,552  1,006,552   
Dividend payable 22,307        -             22,307        
Current tax payable 792,921      -             792,921      

7,903,705   (3,075,247) 4,828,458   

Investments accounted for using the equity 
method

46. Explanation of transition to IFRSs
As stated in note 2(a), these are the Company’s first financial statements prepared in accordance with 
IFRSs.

The accounting policies  have been applied in preparing the financial statements for the year ended 31 
December 2012, the comparative information presented in these financial statements for the year ended 
31 December 2011 and in the preparation of an opening IFRS statement of financial position at 1 January 
2011 (the Company’s date of transition).

In preparing its opening IFRS statement of financial position, the Group has adjusted amounts 
reported previously in financial statements prepared in accordance with Nigerian GAAP. An 
explanation of how the transition from previous GAAP to IFRSs has affected the Group’s financial 
position and financial performance is set out in the following tables and the notes that accompany 
the tables.

Note

Previous 
GAAP

Effect of 
transition 
to IFRSs IFRSs

N’000 N’000 N’000

31-Dec-11
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Note

Previous 
GAAP

Effect of 
transition 
to IFRSs IFRSs

N’000 N’000 N’000

31-Dec-11

Net current assets 1,222,483   2,308,468   

Non current liabilities:
Other liabilities -              3,335,941   
Employee benefits i 3,538,381   3,653,389   
Deferred tax 603,692      603,692      

4,142,073   7,593,022   

Net assets 1,288,412   3,108,919   

Share capital 1,039,398   1,039,398   
Share premium reserve 1,381,072   1,381,072   
Revaluation reserve m 171,841      -              
Exchange revaluation reserve n 283,266      -              
Retained earnings c, m, n (3,674,276)  (947,852)     

(798,699)     1,472,618   

Non controlling interest 2,087,111   1,636,301   

Total equity 1,288,412   3,108,919   

46.2 Reconciliation of income - The Group

Revenue o 11,942,843 11,778,188 

Cost of sales i (6,578,538)  (5,906,140)  

Gross profit 5,364,305   5,872,048   

Other income r 62,114        531,634      
Sales and marketing expenses o, i -              (330,795)     
Administration and general expenses i (3,176,030)  (3,127,952)  

Result from operating activities 2,250,389   2,944,935   
Finance income p -              48,350        
Finance cost (369,605)     (369,605)     

Net finance cost (369,605)     (321,255)     

Amortisation of goodwill s (3,924,249)  (4,570,747)  

Profit before taxation and exceptional item (2,043,465)  (1,947,067)  

Equity attributable to equity holders of the
Company

1,085,985  

3,335,941  
115,008     

-             

3,450,949  

1,820,507  

-             
-             

(171,841)    
(283,266)    
2,726,424  

2,271,317  

(450,810)    

1,820,507  

(164,655)    

672,398     

507,743     

469,520     
(330,795)    

48,078       

694,546     
48,350       

-             

48,350       

(646,498)    

96,398       

Note

Previous 
GAAP

Effect of 
transition 
to IFRSs IFRSs

N’000 N’000 N’000
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Note

Previous 
GAAP

Effect of 
transition 
to IFRSs IFRSs

N’000 N’000 N’000

Profit before taxation and exceptional item (2,043,465) 96,398       (1,947,067) 

Exceptional item r 376,725     (376,725)    -             

Profit after exceptional item but before taxation (1,666,740) (280,327)    (1,947,067) 
Current  tax expense (658,893)    -             (658,893)    
Deferred tax expense (130,747)    -             (130,747)    

(2,456,380) (280,327)    (2,736,707) 

Profit attibutable to:
(2,727,388) (1,295,773) (4,023,161) 

271,008     1,015,446  1,286,454  

Profit for the year (2,456,380) (280,327)    (2,736,707) 

Other comprehensive income:
Actuarial loss i -             1,031,504  1,031,504  

Other comprehensive income for the year -             1,031,504  1,031,504  

Total comprehensive income for the year (2,456,380) 751,177     (1,705,203) 

-             (4,087,209) (4,087,209) 
-             2,382,006  2,382,006  

-             (1,705,203) (1,705,203) 

Earnings per share (Kobo) (118)           (14)             (132)           

Equity holders of the parent
Non controlling interest

Equity holders of the parent
Non controlling interest

Profit for the year from continuing operations

Total comprehensive income for the year 
attributable to:
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Revenue o 7,037,307  (82,831)      6,954,476  
Cost of sales (3,677,770) 505,655     (3,172,115) 

Gross profit 3,359,537  422,824     3,782,361  
Other income 53,398       482,626     536,024     
Distribution expenses -             (220,450)    (220,450)    
Administration and general expenses (1,824,297) 206,155     (1,618,142) 

Result from operating activities 1,588,638  891,155     2,479,793  
Finance income p -             5,731         5,731         
Finance cost (369,605)    -             (369,605)    

Net finance cost (369,605)    5,731         (363,874)    

1,219,033  896,886     2,115,919  

Exceptional item 376,725     (376,725)    -             

1,595,758  520,161     2,115,919  
Current  tax expense (365,800)    -             (365,800)    
Deferred tax expense (301,810)    -             (301,810)    

Profit for the year 928,148     520,161     1,448,309  

Other comprehensive income:
Actuarial loss -             (742,669)    (742,669)    
Gain/(loss) on available for sale assets -             -             -             

Other comprehensive income for the year -             (742,669)    (742,669)    

Total comprehensive income for the year 928,148     (222,508)    705,640     

Profit before taxation and exceptional item

Profit after exceptional item but before 

Notes
Previous 

GAAP

Effect of 
transition 
to IFRSs IFRSs

N'000 N'000 N'000

46.4 Reconciliation of income - The Company
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46.5 Reconciliation of statement of cash flows - The Company

Cash flows from operating activities
Cash receipts from customers 7,494,915  (82,625)    7,412,290  
Cash payments to suppliers and employees (5,167,713) 126,941    (5,040,772) 

Net cash generated by operations 2,327,202  44,316      2,371,518  
Input VAT 1,534         (1,534)      -             
Output VAT (14,510)      14,510      -             
Taxation paid (640,484)    -            (640,484)    

Net cash from operating activities 1,673,742  57,292      1,731,034  

Cash flows from investing activities
Purchase of investment (646,603)    646,603    -             

-             (646,603)  (646,603)    
Proceed on disposal of investment 625,009     (625,009)  -             

-             605,791    605,791     
Purchase of property plant and equipment (1,076,828) -            (1,076,828) 
Purchase of intangible assets -             -            -             
Additions to capital work in progress -             (38,074)    (38,074)      
Finance income 40,117       -            40,117       
Dividend received 5,731         -            5,731         

Net cash used in investing activities (1,052,574) (57,292)    (1,109,866) 

Cash flows from financing activities
Repayment of term loan (2,340,755) -            (2,340,755) 
Finance cost (369,605)    -            (369,605)    
Dividend paid (1,913)        -            (1,913)        

Net cash used in financing activities (2,712,273) -            (2,712,273) 

(Decrease)/increase in cash and cash equivalents (2,091,105) -            (2,091,105) 
Cash and cash equivalent at the beginning of the year 2,809,927  -            2,809,927  

Cash and cash equivalent at the end of the year 718,822     -            718,822     

Additions to investment accounted for using the equity 

Proceed on part disposal of investment accounted for 

Notes
Previous 

GAAP

Effect of 
transition 
to IFRSs IFRSs

N'000 N'000 N'000

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012
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46.6 Index to the notes to the reconciliations
Note

Derecognition of depreciation previously charged on land a
Separate recognition of financial assets and investment in equity undertakings b
Derecognition of provision c
Reclassification of due from related from related party e
Reclassification of trade debtors, other debtors and prepayments d,f
Reclassification of term loan g,k
Reclassification of trade creditors, other creditors and accruals h,j
Reclassification of sales and marketing expenses i
Valuation of staff gratuity l
Reclassification of revaluation reserve m
Reclassification of exchange revaluation reserve n
Reclassification of SPG loyalty awards o
Reclassification of finance income p
Reclassification of capital work in progress from other debtors and prepayments q
Reclassification of exceptional item to other income r
Recognition of amortisation of goodwill s

a Derecognition of depreciation previously charged on land
In compliance to IAS 16, land and buildings which were reported together under the previous NGAAP 
have been separately reported and the proportionate accumulated depreciation on land written back as 
appropriate as land is considered as appreciable asset under IFRS.

b Reclassification from long term investments to investment in equities
Under NGAAP, investments are recognised based on their tenure such as short term investments, long 
term investments and investment properties in accordance with SAS 13. Under IFRS, investment in 
equities are classified based on IAS 27 and  IAS 28 as investments in subsidiaries and investments in 
associates and are to be shown as separate line items.

c Derecognition of provision
Provision made under NGAAP on inventory does not meet the definition of a provision under IFRS and as 
such it has been derecognised

e Reclassification of due from related party
Amounts due from related party as per previous NGAAP is now recognised as loans and receivables under 
IFRS as per IAS 1

d,f Reclassification of trade debtors, other debtors and prepayments as trade and other receivables

In compliance with IFRS under IAS 1, trade debtors and other debtors have been reclassified as trade and 
other receivables while prepayments have been separately recognised

g,k  Reclassification of term loan
 Amounts recognised as term loan per previous NGAAP is now recognised as short term borrowings under 
IFRS as per IAS 1

h,j  Reclassification of trade creditors, other creditors and accruals
Trade creditors, other creditors and accruals separately recognised as per previous NGAAP is now 
recognised together as accounts payables and accrual under IFRS as per IAS1.

i  Reclassification of sales and marketing expenses from cost of sales
 Sales and marketing expenses previously included in cost of sales as per previous NGAAP is now 
recognised as a separate line item under IFRS as per IAS 1.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012
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l Valuation of staff gratuity
IFRS 1 allows entites to recognise all cumulative actuarial gains and losses at the date of transition on the 
balance sheet. The company has elected to apply the exemption by recognisiing all cumulative actuarial 
gains and losses at the date of transition to IFRS thereby recognising the full net pension asset or liability 
on its balance sheet on transition to IFRS. The defined benefit obligations were determined using facts 
and circumstances and appropriate actuarial assumptions at each reporting date.

m Derecognition of revaluation reserve
Under NGAAP, surplus on revaluation of property, plant and equipment was recognised under equity. 
However, the Company has elected to subsequently measure property, plant and equipment at cost as 
such previous surplus on revaluation has been derecognised and credited to retained earnings 
accordingly.

n Reclassification of exchange revaluation reserve
Under NGAAP, unrealised gains on translation of foreign currencies and operations were recognised in 
equity. IAS 21 - The effects of changes in foreign exchange rates requires exchange differences on 
monetary items to be included in profit or loss in the period in which they arise, regardless of whether 
they arise on settlement or translation at rates different from those at which they were translated on 
initial recognition. Thus, gains on translation of foreign currency previously classified under equity has 
been reclassified to retained earnings.

o Reclassification of SPG loyalty awards
The SPG Loyalty awards was reclassified to revenue in order to reflect the substance of the transaction 
from sales and marketing expenses.

p Reclassification of finance income
Under NGAAP, interest income on loans was recognised as part of other income. This has been 
reclassified as finance income.

q Reclassification of capital work in progress from other debtors and prepayments
Capital work in progress as previous NGAAP is now recognised as a separate line item under IFRS as per 
IAS 1.

r Reclassification of exceptional item to other income
Exceptional item as per previous NGAAP is now reclassified to other income under IFRS as per IAS 1.

Exemptions applied
IFRS 1 - First Time Adoption of International Financial Reporting Standards allows first time adopters 
certain assumptions from the retrospective applications of IFRS.

Freehold land were carried in the Statement of Financial Position prepared in accordance with local GAAP 
on the basis of valuations performed on 29 August 2008. The Company has elected to regard these 
values as deemed cost at the date of the revaluation since they were broadly comparable to fair value.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012
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The Group The Company
The Group The Company

CONSOLIDATED STATEMENT OF VALUE ADDED 
FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2011 2012 2011
N'000 % N'000 % N'000 % N'000 %

Turnover 11,263,224 11,778,188 6,944,382 6,954,476  
Other income 26,859        531,634      60,572 536,024     

11,290,083 12,309,822 7,004,954 7,490,500  
Cost of goods and services - foreign (339,039)     (368,521)     (201,476)    (202,376)    
Cost of goods and services - local (4,071,992)  (9,516,981)  (2,025,362) (2,766,477) 

Value added 6,879,052   100 2,424,320   100 4,778,116 100 4,521,647  100

Applied as follows:
To pay employees:
Salaries wages and other staff costs 3,569,929   52    3,736,025   154  2,074,745  43   1,945,188  43   

To providers of capital:
- Finance charges 341,977      5      321,255      13    393,677     8     363,874     8     

To pay Government: 
Company income tax 844,307      12    658,893      27    650,863     14   365,800     8     

To provide for assets replacement:
- Depreciation of property, plant and 
equipment 356,880      5      314,107      13    124,824     3     96,666       2     

Retained for future expansion:
- Deferred taxation (250,372)     (4)     130,747      5      (194,474)    (4)    301,810     7     
- Retained profit on ordinary activities 2,016,331   30    (2,736,707)  (112) 1,728,481  36   1,448,309  32   

6,879,052   100 2,424,320   100  4,778,116 100 4,521,647  100 

Value added represents the additional wealth, the group has been able to create by its own and it's employees' 
efforts. This statement shows the allocation of wealth among employees, providers of capital government and 
that retained for future creation of more wealth.
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FINANCIAL SUMMARY - COMPANY

Assets:
Property, plant and equipment
Capital work in progress
Intangible assets
Investments
Investment in subsidiary

Loans and receivables
Due from related party
Net current assets
Non current liabilities

Net assets

Equity and reserves
Share capital
Share premium reserve
Bonus issue reserve
Revaluation reserve
Exchange revaluation reserve
Retained earnings

Total equity

Turnover

Profit before tax

Taxation

Profit for the year

Per share data:
Earnings per share (kobo) - Basic

Net assets per ordinary share (kobo)

Other comprehensive loss for the 
year
Total comprehensive income for 
the year

Investments accounted for using the 
equity method

Earnings per share are based on the profit after tax and the weighted average number of issued and fully paid 
ordinary shares at the end of each financial year.

Net assets per share are based on net assets and the weighted average number of issued and fully paid ordinary 
shares at the end of each financial year.

3,910,770  3,709,883  2,729,578  616,635      665,105      
386,285     161,147     123,073     -              -              

9,985         -                 -             -              -              
-                 -                 -             11,938,927 10,438,927 

4,440,919  4,440,919  4,440,919  -              -              

      798,722 798,722     381,326     -              -              
1,864,974  1,786,804  2,204,033  -              -              

481,642     481,342     129,251     -              -              
1,029,624  (19,642)      1,590,415  (536,067)     44,625        

(6,463,695) (6,299,709) (7,244,769) (5,349,050)  (5,643,258)  

6,459,226  5,059,466  4,353,826  6,670,445   5,505,399   

1,039,398  1,039,398  1,039,398  1,039,409   866,174      
1,381,072  1,381,072  1,381,072  1,388,222   1,395,241   

-             -             -             -              173,235      
-             -             -             171,841      171,841      
-             -             -             283,266      283,266      

4,038,756  2,638,996  1,933,356  3,787,707   2,615,642   

6,459,226  5,059,466  4,353,826  6,670,445   5,505,399   

6,944,382  6,954,476  4,944,026  7,169,090   6,454,984   

2,184,870  2,115,919  1,068,606  1,683,063   1,285,446   

(456,389)    (667,610)    (470,016)    (510,998)     (412,914)     

1,728,481  1,448,309  598,590     1,172,065   872,532      

(328,721)    (742,669)    -             -              -              

1,399,760  705,640     598,590     1,172,065   872,532      

83              70              29              56               42               

311            243            209            321             265             

31 DECEMBER 

2012 2011 2010 2009 2008
N'000 N'000 N'000 N'000 N'000

I F R S N G A A P

A N N U A L R E P O R T & A C C O U N T S
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